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1. Annual Revision for FY2004
The preliminary quarterly GDP estimates for FY2004 have been revised; they now
reflect the incorporation of newly available annual source data (see Note). GDP for
FY2003 were also re-calculated using newly available source data.

Note: Major annual source data: “Census of Manufactures,” “Annual Report of the
Financial Statements Statistics of Corporations by Industry,” financial
statements of the state and independent administrative institutions, among
others.

2. 2000 Benchmark Revision

Every five years, the framework of Japan’s national accounts is rebuilt when basic
source data such as the “Input-Output Tables” and the “Population Census” become
available. And some compilation methods are improved, and concepts and accounts are
broadly updated.

In the 2000 benchmark revision, benchmark nominal estimates for 2000 were
calculated on the basis of the “2000 Input-Output Tables” and other statistics. The 2000
benchmark revision also incorporated other source data that had not yet been utilized in
the annual revision thus far and retroactively revised source data (such as the “2003
Housing and Land Survey”). As a result, figures for 1994 and thereafter (from 1996 for
compensation of employees) were re-calculated.

Note: The reference year—the year when deflators are 100—was moved from 1995
to 2000 in December 2004, when the chain-linking method was introduced in
advance of the 2000 benchmark revision.

3. Release Schedule of Other Results of the Annual and the Benchmark Revisions
Those other than expenditure series will be disseminated in succession from the
end of this year to the beginning of next year. For more information on the release
schedule, please see page 13.

* The annual revision for FY2004 has been conducted, based on the results of the 2000
benchmark revision.
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Outlines of the annual revision of GDP for 2004FY
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Comparison of the preliminary and the revised estimates (nominal GDP growth rate)
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Outlines of the 2000 benchmark revision of GDP
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Revisions to nominal GDP growth rates
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Revisions to real GDP growth rates
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Revisions to growth rates of real GDP and its components

(RTEE L, BT %) (Changes from the previous year, %)

] FEEGER)| 75 | 85F | 9% | 10&F | 114 | 124 | 135F | 144F | 155 | 164
Fiscal Year| 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004

Em#EEGpP) | 24 28] -01| -13] o6 28 -08] 11| 23] 17fmemger <
B 25| 36| 06| -09| 06| 25 -11| o8 20 19
#| -01| -08| -06| -03] 00| 03 03 03 02 -02
RrssuExH  m| 24| 25 -10] 03] 12[ o9 12| 13| 08| 1.7 oneuerion
8| 24| 26| -09| o6 o1 o5 08 07 o5 12
#| oo| -01| -01| -03| 11| o4 o3 o6 03 05
RREMEE #| -56| 133] -189| -105] 35 00 -77| -22| -00| 1.7|remeaTiAL
8| -55| 134| 189 -107| 37| -03| -79| -23| -03| 21
z| -01| -01] -oo| 02| -01| 04| o0i| o1 03 -04
RIS | 31| 53] 33| -72| -05 72| -23| -26| 70| 54| Crermer o
8| 33| 92| 76| -50| -08| 88 -34 -37| 83 51
2| -01| -39| -43] -22| o4 -15 11| 12| -13] 03
BRrEsEExe  #| 41| 22| o9 26 41| 42| 29| 21| 25 18] corsourrion
8| 41| 26| 11| 30| 48] 47| 28 24 12| 27
#| -01| -04| -02| -04| -07| -06| 01| -03| 13| -09
sEEEARR  #|  75| 27| 62| 16| -05| -77| -50| -53 -95| -12.4) eervent
8| 8o| -29| -59| 21| -09| -81| -51| -51| -9.0| -15.1
2| -0o5| 03 -03] -04 03] o4 o1 -02| -05| 27
pE-y—cxomt Hi| 46| 77 89 -37] 55| 92[ 73] 114 97| 11.4fFTORTSOFG00DS
B| 46| 77| 8o -37| 55| 93 -71| 110| 100| 119
#| -oo| -00| -0o| o0o[ -00| -01| -06| 04| -03] -05
BME-4—C0®A #| 151] 103] —20] -65| 63| 94| -31] a7 32 e[ MOREOR
(R 8| 151 101| -19| -65 66| 82 -39 50 31 94
£| oo| o2 -00| oo -03] 12| o8 -03 00| -06

X FEBOLEGEN IXFERI2FEE, PR (B) FTERIFEEDFHBETRT
For each component, the first lines are 2000CY benchmark figures, the second lines are 1995CY benchmark figures
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Revisions to growth rates of real private consumption
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Revisions to contributions to real GDP growth (by component of expenditures)
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For each component, the first lines are 2000CY benchmark figures, the second lines are 1995CY benchmark figures
and the third lines are differences between them.
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Revisions to growth rates of GDP deflator
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Revisions to nominal GDP and its components
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For each component, the first lines are 2000CY benchmark figures, the second lines are 1995CY benchmark figures

and the third lines are differences between them.
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Revisions to nominal GDP and its components (cont.)
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For each component, the first lines are 2000CY benchmark figures, the second lines are 1995CY benchmark
figures, and the third lines are differences between them.
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Revisions to real GDP and its components
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For each component, the first lines are 2000CY benchmark figures, the second lines are 1995CY benchmark figures
and the third lines are differences between them.
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Revisions to real GDP and its components (cont.)
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IB| 203429 187433| 18319.4| 182643  18,649.1
= 23 1 45.7 63.0 116.7 38.3
RIS | 727614  710003| 692641  741332|  78.128.6| veertnr o
IB| 812247 784658 755333| 818283 859773
#| -84633] -73665| 62692 -76951| -7.8487
REEEREM i 1,081.9 -844.4 -708.6 4733 ~909.2|PRIVATE INVENTORY
I8 7685  -14555 ~-10.0 522.3 14104
= 313.4 611.1 ~698.7 -491|  -23196
BFFRAEEZH %]  856050| 88067.8) 89,8982 921741  93.816.9|cor mrrion
IB| 848332 872211| 893215 904010 92,8444
£ 77138 846.7 576.7 17732 972.5
DHIEEEARRK 3 34,4849 32,7454 31,009.6 28,057.2 24,567.0[PUBLIC INVESTMENT
IB| 344709 327144| 310417| 282433 239741
= 140 31.1 ~32.2 ~186.1 592.9
2N E S # 238.0 114.7 150.2 131.9 280.1[pusLic nvenTory
|5 1120 524 -8.3 ~26.5 97.1
# 126.0 167.1 158.5 158.4 183.0
BE-4—Cxo®e #| 553762] 51,1338 569878 624966 69,6184 ons O COOSE
IB| 554526 515180 57,1969  629041| 70,4056
= ~765 ~384.3 ~209.2 ~407.5 ~787.2
BME-Y—ERAOBWA #| 490765 475379 497828 513526 55836.7[ i onsor
(=R IB| 487288 468314 491652| 506934 554342
# 3477 706.5 617.6 659.3 402.5

X: FHEEOLERG ETRI2FEE, FER(B) [EFRTFEREDETHETRT

For each component, the first lines are 2000CY benchmark figures, the second lines are 1995CY benchmark
figures, and the third lines are differences between them.
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IV. Notice on Usage
(1) Recording Acquisitions of Pre-packaged Computer Software as GFCF

Among the following types of computer software*, acquisitions of only customized
software were previously recorded as gross fixed capital formation (GFCF). Portions of
acquisitions of pre-packaged software are now recorded as GFCF.

* Computer software can be classified as follows. Among them, transactions of own account
software are currently not estimated due to the limitation of source data.
Customized software —custom-made software ordered from outside producers
Pre-packaged software —ready-made software generally purchased on the market
Own account software —software produced in-house

(2) Modification of the Estimation Method for Imputed Rent

The estimation method for “imputed service of owner-occupied dwellings” was modified
to reflect differences in qualities and environmental factors between owner-occupied dwellings
and rented ones. Specifically, for the benchmark years of 1998, 2003, and others, a direct
extrapolation method is adopted, in which rent for rented dwellings of equivalent quality is
directly applied to owner-occupied ones. Qualities taken into account are location (by
prefecture), type of structure (wooden or other materials), and time of construction (by seven
periods).

(3) Modification of the Estimation Method for CFC of the General Government

For consumption of social fixed capital such as roads, dams, and other infrastructure, the
estimation method for figures in flow accounts was modified, following recommendations in
SNA93, to make them consistent with those in stock accounts. Previously, nominal fixed
investment as the basis of the estimation of consumption of fixed capital (CFC) in flow
accounts was valued at historic costs (on a book value basis). In the new method, time series
data for nominal fixed investment at replacement costs (on a current price basis)—which are
calculated in the compilation of stock accounts by multiplying nominal fixed investment at
historic costs by percentage changes in prices to date—are used.

(4) Modification of the Estimation Method for Demand-side Indicators of Private Non-residential
Investment by Non-financial Corporations

The “Quarterly Financial Statements Statistics of Corporations by Industries” is used to

estimate the demand-side indicator for private non-residential investment. To eliminate biases
caused by sampling and varying response rates, investment figures of the survey are adjusted,
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using differences in stock level between the end of the previous quarter and the beginning of the
current quarter (these two figures are assumed to be equal). Previously, investment figures in
total were adjusted, using stock figures in total. In the new method, to obtain more precise
estimates, the adjustment is conducted by enterprise capital size group.

(5) Modification of the Estimation Method for Final Consumption Expenditure of Households—
Changes in Disaggregation of Demand-side Indicators by Type of Household

Previously, demand-side indicators for final consumption expenditure of households were
estimated separately by the following three types of household: non-farm households of two or
more persons, non-farm one-person households, and farm households. The data on farm
household expenditure in the “Statistics on Trend of Farm Management and Economy (Monthly
Report)” were used to estimate the final consumption expenditure of farm households. Since
this survey was merged into another survey in January 2004, and the necessary data are no
longer available, the estimation method was modified. In the new method, the demand-side
indicators for final consumption expenditure of households are estimated by two types of
household: households of two or more persons (including farm households) and one-person
households (including farm households).

Release Schedule of Results of the Annual Revision for FY2004 and the 2000 Benchmark
Revision

December 2, 2005 (this release) | GDP (expenditure series), etc.

) Income and outlay accounts, series on income distribution,
Mid-January, 2006 Y

etc.
End of January - February 2006 | Capital finance accounts, etc.
End of March - April 2006 Stock accounts, etc.

Note) The above schedule may be changed, depending on the progress of estimation work and
other factors.
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