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1. Annual Revision for FY2005
The preliminary quarterly GDP estimates for FY2005 have been revised; they now
reflect the incorporation of newly available annual source data (see Note). GDP for FY2004
was also re-calculated.

Note: Major annual source data: “Census of Manufactures,” “Annual Report of the
Financial Statements Statistics of Corporations by Industry,” financial statements
of the state and independent administrative institutions, among others.

2. Retroactive Revision From 1996
The annual revision for FY 2005 is conducted with the retroactive revision from 1996.
For expenditure series, the figures are retroactively revised from 1994,

3. Release Schedule of Other Results of the Annual and the Retroactive Revisions
Results other than those of the expenditure series will be disseminated in succession
from the end of this year to the beginning of next year. For more information on the release
schedule, please see page 16.
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Outlines of the annual revision of GDP for 2005FY
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Comparison of the preliminary and the revised estimates (real GDP growth rate)
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Comparison of the preliminary and the revised estimates (nominal GDP growth rate)
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Outlines of the Retroactive Revision of GDP from 1994
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Revisions to nominal GDP growth rates
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Revisions to real GDP growth rates
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Revisions to growth rates of real GDP and its components

(RTEE L, BT %) (Changes from the previous year, %)

] EE(ER)| 7E | 8F | 94 | 10FE | 11E | 12F | 13F | 145 | 15F | 165 | 174

Fiscal Year| 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005
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For each component, the first lines are revised figures, the second lines are former figures, and the third lines ar
differences between them.
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Revisions to growth rates of real private consumption
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Revisions to contributions to real GDP growth (by component of expenditures)
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For each component, the first lines are revised figures, the second lines are former figures, and the third lines ar
differences between them.
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Revisions to growth rates of GDP deflator
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4. Z BGDPRUEFREEHB OHEKR
Revisions to nominal GDP and its components
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£ 6.9 13.1 8.5 45 5.9 18.6
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For each component, the first lines are revised figures, the second lines are former figures, and the third lines ar
differences between them.




4. Z BGDPRUEFEEHB DHEKR (#)
Revisions to nominal GDP and its components (cont.)

(Bfsz:10{EH) (Billion yen)
FECGER)| 125 134F 144 154F 164F 174
Fiscal Year| 2000 2001 2002 2003 2004 2005
ER# 4 (GDP) #i| 5041188 4936447| 489.875.2| 4937475| 4982804| 503.3668|moner
IB| 502783.1| 4923467 4887244| 4936220| 496229.1| 505,1205
#| 13357| 12080 11508 1256| 20513 17538
RES#HEZH | 2831253| 2833489 2832005 282,5632| 2843724 2875287 aneinerion
IB| 2827853| 2823701 282,4818| 2824189| 2851597\ 2897405
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RREE #| 203242| 185154 179278 179364 184135  18430.2| e ommaL
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S 0.1 19.6 395 395 109.6 65
RIS E%E #i| 724526 688204 651154| 673970 71,0773  74.9865| cveerneny
IB| 722642| 686910 652164 680857 712231| 759696
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R R & 1 | 17066]  -7915]  -3249 8445 14136 994.1 [PRIVATE INVENTORY
I 999.8|  -7555| 6393 2083|  -9559|  -1823
2 706.8 ~36.0 314.4 546.2| 23695 11764
BAFRMEEZH %] 857390 87,6638 876808| 886133 897899  90,678.0)concomerion
IB| 856252| 875666 87,5655 884827 892912|  90430.1
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DHIEE EARR R #l 343154 320962 299555 27,1388 240064  24,002.2|PUBLIC INVESTMENT
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N HTE E A # 260.0 113.1 123.1 59.1 277.9 245.0[pusLic INvenTORY
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% 0.0 02 0.1 0.1 0.1 0.2

X: HEEOLEG FYEEE. PE(DIXIBARIEEZTRY .

For each component, the first lines are revised figures, the second lines are former figures, and the third lines ar
differences between them.

10




5. REGDPRUEFREEBDHEKR
Revisions to real GDP and its components

(£ Rk 1272 5@ SH AR . BT 10{2 1) (Billions of chained (2000) yen)
FE(F/RK) 64F 14 84F 94 104 (k3
Fiscal Year 1994 1995 1996 1997 1998 1999

ER#4ERE(GDP)  F| 4708880| 4827495 4969038| 4968772 4894381 4930487 fpnoner
IB| 469.6209| 4809633 49426138 4937935 4876032 490,369.4
#| 12671 17862| 26420 30838 18348 26792

ERsmugwd  #i| 2671139 2737642| 2810564 277.8659| 278583.9| 281,704 enrion
IB| 266377.4| 2727212 2794970| 2765906| 2774224| 2807763

£ 7365 10430 15593  12754| 11615 927.1
EREE #| 25361.6| 239526| 27,1374 220114 196844 20381.3f  cemmaL
IB| 253136| 239052 270044 219774| 196667 20,3589
z 48.1 474 43.1 340 17.7 224
RIS #i| 658349 67,869.1| 717395 746022 684750 680680 cveeriny
8| 655198 675817| 711611 734763 681650 67,8459
£ 315.1 287.4 5784 11259 310.0 2222
RrzmEaEm & -1181] 16343  19697| 33835 559.7|  —2,302.9] ienrory
8|  -4063|  12877| 13384 26643 383| -3885.1
z 288.2 346.6 631.3 719.1 5214 15821

BAFREERH % 71.7793| 747156 763604| 76,9642 789526  82210.5)concomerion
IB| 717401 746478 762944 769492 789641 821937
# 39.2 67.8 65.9 15.0 116 16.8

NMEEEARE H|  377607| 406024| 394417| 369459| 375157  37.2848| eerment
IB| 376797| 405007 394183 369714| 375786 37,3773

= 80.9 101.7 234 -25.5 -62.8 -92.5

N:OECIERTS )l 31 129.5 139.4 85.0 70.7 -94.8 87.8|PUBLIC INVENTORY
= 456.8 334.4 266.7 2235 -49.7 96.3
= -327.3 -195.0 -181.8 -152.8 -5.1 -8.6

|EXPORTS OF GOODS |

BE-H—ER0#E | 406805 425222 45663.1| 496731 477142  50,560.9); cenyicce
IB| 406795 42557.1| 458382 49,9089 48071.4| 50,726.9

= 1.0 -34.8 -175.1 -235.8 -357.2 -166.0
e N N fless : IMPORTS OF
BHE-H—EXDEA #F 36,066.8 41,563.5 45,860.2 44,9381 419140 44,703.6)500Ds & SERVICES
() =] 36,253.4 41,735.0 46,013.9 45,115.8 42,1991 44,866.6
= -186.6 -171.5 -153.6 -177.6 -285.1 -163.1

X: RBIEBOLEGIEHEME. PE(R) XIBAREEZRT,
For each component, the first lines are revised figures, the second lines are former figures, and the third lines ar
differences between them.
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5. REGDPRUESFEEBHOHERR (F)
Revisions to real GDP and its components (cont.)

(£ Rk 1272 5@ SH AR . BT 10{2 1) (Billions of chained (2000) yen)
FECER| 125 134 144 154 164 174
Fiscal Year] 2000 2001 2002 2003 2004 2005
ElR# £ (GDP) #| 505621.9| 5016175 507,014.9| 517,699.2 527,856.1| 540,442.1|cnonner
IB| 504,332.5| 500,387.8| 506,012.8| 517,559.5| 526,387.5| 543808.2
£| 12804 12208 10020 139.8]  1,4686| -3366.1

ERSsmuERl  #i| 2837575 287,7045| 291,203.1| 293077.9| 296,889.2| 302,546.4)oeinieTion

[H] 283,404.5( 286,721.1| 290,559.2| 292,988.0| 297,793.1| 305,472.4

# 353.0 983.4 643.9 899|  -9039| -2,926.1
EREE #| 203609 187989 183913 183569 186615 18474.6| commaL
IB| 203660| 18789.0| 183824 183810 18687.1| 1865838
= ~5.1 9.9 8.9 ~24 1 -256|  -184.2
RIS | 729631 71207.3] 69,1220 733153 77.8944| 82386.8] cveerniny
IB| 727614| 710993 692646 741103 782508 83969.7
2 2017 1080  -1426| -7950|  -356.4| -1582.9
REEEREM i 1,778.4 -895.0 -371.8 1,031.2 1,531.9 1,200.0PRIVATE INVENTORY
B| 10819 -8444|  -7086 4725  -8776 108
= 696.5 ~50.5 336.9 558.7| 24096  1,189.2

BFFRMEEZH % 857142 881544 900195 92331.3| 938904 947742 0ncommron

[B] 85,6050 88067.8 89,8982 92,1744 938157 951732
= 109.2 86.7 121.3 157.0 74.6 -399.1
NHIEEEART K #| 344449 328189 31,051.8| 28,1043 24,5239 24,184.5[PUBLIC INVESTMENT
B 34,4849 32,7454 31,009.6| 28057.4| 245660 24,220.1

= -40.0 73.4 422 46.9 -421 -35.7
A HITEE SR IE N 3T} 264.4 123.3 157.5 96.2 306.8 261.8]PUBLIC INVENTORY
= 238.0 114.7 150.2 131.9 280.1 288.6
= 26.5 8.6 7.3 -35.7 26.7 -26.8
|EXPORTS OF GOODS &

BE-H—ER0#E | 553431 509962 568544| 624469| 69,569.1|  75847.1)crmicee
IB| 553762 51,1338 569815 625048 696224 759565

= -33.1 -137.6 -127.1 -57.9 -53.3 -109.4
e N N fless : IMPORTS OF
BE-Y—EXO#WA #| 490478 473973| 496782 51,184.1| 554853| 58,807.5}500ps & SERVICES
() IB] 49,0765 475379 49,7819 51,353.8| 55,8394 59,480.1
= -28.7 -140.6 -103.6 -169.8 -354.1 -672.6

X: RBIEBOLEGIEHEME. PE(R) XIBAREEZRT,
For each component, the first lines are revised figures, the second lines are former figures, and the third lines ar
differences between them.
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IT. Notice on Usage

(1) Modification of the estimation method of trade and transport margins for changes
in inventories for wholesale and retail trade

To estimate the changes in inventories for wholesale and retail trade in consumer
prices, trade and transport margins must be added. Negative trade and transport margins
occurred when the changes in inventories for wholesale and retail trade were negative.
From this year, trade and transport margins will be recorded as non-negative values in
such cases.

(2) Modification of the estimation method for changes in inventories for wholesale and
retail trade

The rate of changes in inventories to traded volume, which is used to estimate
changes in inventories for wholesale and retail trade, is estimated based on the stock of
inventories (commodity stocks) and sales turnover recorded in the most recent Census of
Commerce, extrapolated by the Current Survey of Commerce. Because the Current
Survey of Commerce covers only large-scale stores, the regression-based estimation of
changes in inventories of corporations with capitalizations of more than 10 million yen
according to the “Financial Statements Statistics of Corporations” of the commodity
stocks in the Current Survey of Commerce was used for the figures from 2000.

We examined how the above-mentioned method fits the Census of Commerce well;
it turned out that the figures of large-scale stores in the Current Survey of Commerce
reflect movement as a whole better than the above-mentioned method does. So the
extrapolated figures using the Current Survey of Commerce will be used retroactively
from 2000.

(3) Modification of the estimation method for the inventory valuation adjustment for
the LIFO in the year 2000

The inventory valuation adjustment for the LIFO uses price data from the
proceeding two years. In the benchmark revision last year, the adjustment of the year
2000 had been done with data only from 1999 and 2000. This time, the normal method
was used.

(*1) For more information on (1) to (3), please refer to our website.
(http://www.esri.cao.go.jp/jp/sna/061124/zaiko.pdf ) (in Japanese)
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(4) Modification of the estimation method of trade and transport margins for
publishing and printing industries

To estimate the purchaser’s price, trade and transport margins must be added. In
light of the 2000 1-O Table, we examined the trade and transport margins for publishing
and printing industries. The trade and transport margins for publishing and printing
industries are retroactively revised from the benchmark year 2000.

(5) Modification of the estimation method for value added between 1996 and 1999

In the benchmark revision last year, the value added by industry between 1996 and
1999 was directly estimated by interpolating the value added of the year 1995 and 2000.
This time, these figures were estimated by interpolating the ratio of value added to the
production of the years 1995 and 2000.

(6) Modification of the estimation method of basic unit deflators

When the basic unit deflators for 400-goods-and-services are made from
2000-goods-and-services price indicators, the Passche method was used for the goods and
services, for which multiple detailed goods and services are included. This time, the
chained-Fisher method was used instead.

(7) Improvement of the estimation method of “gross rent” in the 87-purpose
classification of domestic final consumption expenditure of households

To estimate the “gross rent”, we use ,as the benchmark, the area of floor space and the
rent by type of construction material, which are calculated from the “Housing and Land
Survey(Ministry of Internal Affairs and Communications)” by type(area, construction
material, year of construction). And we estimate forward “the rent for rented dwellings”
and “the imputed service of owner-occupied dwellings” by using “Building Construction
Started”(Ministry of Land, Infrastructure and Transport) , “Consumer Price
Index”’(Ministry of Internal Affairs and Communications), etc.

In the benchmark revision last year, we conducted the estimation by using the newly
(March 2005) published “Housing and Land Survey” as the benchmark. This time, we
improve the estimation logic, and the figures from 2004 are revised.

(8) Change of estimation method with the privatization of four public corporations
(*) related to highways
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The East-Nippon Expressway Company Limited, the Central-Nippon Expressway
Company Limited, the West-Nippon Expressway Company Limited, the Metropolitan
Expressway Company Limited, Hanshin Expressway Company Limited and the
Honshu-Shikoku Bridge Expressway Company Limited (called “Expressway
Companies” hereafter) are classified as public non-financial corporations, and the Japan
Expressway Holding and Debt Repayment Agency (called “Agency” hereafter) is
classified as general government.

(For quarterly estimation, these classifications have been already used from the first
preliminary estimation for October-December, 2005.)

Though in the legal sense of the word, highway assets are held by the “Agency” in
the SNA, the economic situation is emphasized and they are attributed to “Expressway
Companies.” On the other hand, the “Agency” holds financial assets, whose value is the
same as the highway assets. “Expressway Companies” have the liability for the debt.
Rentals paid by the “Expressway Companies” to the “Agency” are recorded as the
principal repayments for and interest on the debt. Newly built highway assets are
recorded in the same way.

Transfers of assets or liabilities between the organizations are recorded as capital
transfers in the capital procurement account.

(*2) Japan Highway Public Corporation, Metropolitan Expressway Public Corporation, Hanshin
Expressway Public Corporation and Honshu-Shikoku Bridge Authority. The classification of these
institutions in the SNA is as a public non-financial corporation.

(9) Detailed presentation of some items related to expenditure approach

The presentation of tables related to expenditure approach in quarterly estimates will
be detailed from the Secondly Preliminary for July-September 2006, which is planned to be
published on December 8, 2006. The same detailed presentation will be introduced.

To be more precise, goods and services at constant prices are separately presented for
the import and export of the goods and services. (Supporting Table 20 in the Flow Section
already presents the goods and services separately at current prices.)

Gross Domestic Capital Formation classified by type will be newly presented on the
basis of the modified-gross method, by which quantity is valued with prices excluding
consumer taxes and excluding deductible ones. (On the basis of the gross method, Table 15
in the Flow Section already presents the Gross Domestic Capital Formation by type.)

(*3) For more detail, refer to “Provisional Estimates of Detailed Components”
(http://www.esri.cao.go.jp/en/sna/qe062-2/zanteishisan060919e.html)
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- Release Schedule of Results of the Annual Revision for FY2005 and the Retroactive
Revision of GDP from 1996

December 1, 2006(this release) | GDP (expenditure series)

Compensation of employees.

Mid-December - After Income and outlay accounts, series on income
(in  succession after the | distribution, etc.

estimation work is completed) | Capital finance accounts, etc.

Stock accounts, etc.

Note: The above schedule may be changed, depending on the progress of estimation work
and other factors.
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