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The Role of Human Capital Policy for Sustainable Growth

By Daiji KAWAGUCHI

Abstract

Human capital policies attract much attention from policy makers of Japan as a way to sustain

economic growth in face of shrinking working age population. Human capital is accumulated

throughout a life and recent studies emphasize that early-stage human capital accumulation affects

the subsequent human capital accumulation. In light of development of the literature, this paper

reviews empirical papers on human capital accumulation and its use from Japan throughout a

lifecycle. The literature demonstrates that there exists significant inequality in the opportunity for

human capital accumulation in each life stage that translates into earnings inequality. The literature

also points to the non-negligible impact of human capital policy, along with a significant impact of

family background, on human capital formation.

JEL Classification Number: I24, I28, J24
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