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How Can Japanese Extended Longevity Be Evaluated?
- An Estimate of a Fruit of Economic Growth -

By Masaaki KAWAGOE

Abstract

Substantial improvement in health conditions during 35 years from 1970 to 2005 has made Ja-
pan one of the top countries for longevity in the world, which is sometimes referred to as a fruit of
economic growth (e.g. Yoshikawa (2003)). This paper tries to quantify value of the improvement by
willingness-to-pay (WTP) for the mortality decline during the period, following Murphy and Topel
(2003, 2006). Our results show the value may amount to165 trillion per year, about 30 per cent of
GDP. An alternative assumption about consumption by the young and the elderly may increase the
value by about 20 percent. Possible ranges of the value of WTP are also shown, depending on
pa-rameters of utility function. Effects of demographic changes are examined: an increase in
popula-tion and progress in ageing with fewer children increase the WTP by 30 and 20 trillion yen,
respec-tively. Looking ahead, a limited additional increase in survival rates, and smaller
population, are likely to cut the WTP to about 60 trillion yen in 2040. Furthermore, health
expenditures required for extended longevity are estimated to be less than a tenth of the WTP. This
is a very rough calcu-lation as cost-benefit analysis because other expenditures (e.g. those

related to improvements in public sanitation and diets) could be recognized as costs.

JEL Classification Codes: 110, D61
Keywords: Longevity, Willingness-to-pay (WTP), Health
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DINSSFHi SN D DT, RFEED WTP, T7obb WIPb/h&S<7kb, b H—DI%,
y=13 £ LTI EZHBEIL L TWDZ ETh D, K@) ZRLEHONREIIT, yiX
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2
08 [ :
o
07 [ J
06 [ :
- [~}
]

0.5

[V\

04 - T

03 [\ - ” s
R}
5
02 8 % % \ 0— ]
5 0.1 0.1

\

I
0.0; .15 02 0.25

interest rate (r)

FITID2ODRTA—=% (ny) IZOWTHaLXHEEEZDZ LT, WIPY IR E 5%k
THNERDEL S, r—y FmEEIZEWT, JFHAIZES<IZE WIP* 23 IUm< 725 &
ARIWITLT T 7%EZ LD, THE0.01 <r<025 KO00.1<y<1 Q&P T, EEHROE
TWIP*%2 R LTI bONRRE IS5 THDH, 72720, 2O WIPHIE 5AHDELETHE L
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£ (WERI-SICOMTRLTWAEN) FREEIE (59)=00.03,13) LW\WH T A—X
DEEDFERTH D & LTH WIPH 200 JKMHH LV DITED L S 7237 A—HX DA
BOETHY 25000305,

S BIZ WIP*OEALZFEAMC R D 7201, MK 3—5 % y=1/3 OEME TH - 7 WrimX %
£ 3—6 DFER TR LI, &HIT, KFE 3—6 O FFRITIXE 3—5 O LTl > 723854,
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3.4 HEAIZEIE

ZAVE T 1970~2005 4E £ TOAFROLE L (52005 §1970) (o TREZIT-> T
Too 2T, ZOHE 1970~1990 4, 1990~2005 4EIZ5EI L, - ENOHIR T wrP
ZEET D, 722 L. ZOBRITAWD 7 AEE . AR 2005 FERERO S O AT 5 2 &
L L, EFEROEDED, 725 199061970 L §2005_61990 ¢ 7: 7585 WTP DK E &
ICEWRET DX HICT D,

FHEAERIIRE 3—7 DITR) ~(6) ITRT LBV | FR TR RO 20 FFMICA CE
LD T H3gHmA = < . BIRD 6 FIFFDOR S OWIF (=20/35) THEIMZ@ U7 wrP @ 7#|
RENEC TS, £, RAIO 20 FEROAETFRO IR LTI BMED J OFHl 2 E
DITHKE L, RD 15 FTIFEMED T AT & < 72> TV D JWBFEII Th 5, Ziud, £
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RO E > TominE TIEEMEDO ANANRENWZ LIZLD EEZALND,

M%k3—7 HEHBROBHELER

BT JkH
EHEZEQE AD(FRR) B ik a5t e
NE =IRE  FRER R
25 2,889 2877 5,766 (1)
1970 2005 2005 2005 s 83 82 b o
- _ 2 it 2,056 1,881 3,937 @)
Gl Gl ! ! !
1970 1990 i i Fih 103 94 197 (4)
- _ R F 833 996 1,829 (5)
1990 2005 Bt mLt e 56 66 199 ©
2 i 2,591 2,438 5029 )
1970 2005 1970 2005 Jirty 24 20 1a4 ®
_ _ 2 it 2,371 2,328 4,699 (9)
El= g Lk ! ! '
i i 2005 1970 Fi#h 68 67 134 (10)
_ _ 2§ 2,126 1,974 4,100 an
Rt - 1970 1970 FfE 61 56 117 (12)
2 i 1,112 936 2,048 (13)
2005 2040 2040 2040 s 20 o A i
2 E 1,051 853 1,904 (15)
2005 2040 2005 2040 s 20 9 54 e
2 i 1,367 1,105 2472 a7n
2005 2040 2040 2005 s 29 2 2 e
£ &t 1,293 1,007 2,300 (19)
2005 2040 2005 2005 e 27 29 66 20)
ZER DR
I R EAR HE B k=g = "E
HE =IRE
1970 2005 ks £ it 763 903 1,666 (21) =(1)-(11)
FE 22 26 48 (22) =(2)-(12)
FHEEK (AC) £ &t 298 439 737 (23) =(1)-(7)
FHE 9 13 21 (24) =(2)-(8)
AO#R#E (PC) £ &t 518 549 1,067 (25) =(1)-(9)
F#E 15 16 30 (26) =(2)-(10)
2005 2040 Zikn 2 it -181 -71 -252 (27) =(13)-(19)
FE -5 -2 -7 (28) =(14)-(20)
FEERK (AC) £ &t 74 98 172 (29) =(17)-(19)
FHE 2 3 5 (30) =(18)-(20)
AO#R#E (PC) £ &t -242 -154 -396 (31) =(15)~(19)
F#E -7 -4 -11 (32) =(16)-(20)
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FU L CAHENTNS L ICEE LE 5. 3.2 Mo EEOEIC WS 7= - T i 2005 4
FEEDANEZANTNEDT Nsa = N5 4) ., U 1970 FONAZAVIUE (Nsa =
N ). 8K, AR THD WIP biE-TL 5,
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29 i E TIEA ORI, 30 mAERIZZ < 2o T\ D, EOIRIEIXHMETIL S50
RS 70 fRif&D D | ZHETIE 50 225 80 fRPXE TT, TN ENAFM 3 HABEE KE
722> T D, 1970 £ & 2005 DI @b A HEATE Z & ZimAIC 901 85 kA Lo
ANOTHD, 1970 F2mTHNMRT T 71X 85 D & Z A THIIER L TV D DIE, 85 i
PLEDONPIFSFl Z L 3T o Gt 85 ikiinanTnanbTho, £2T
85 A EDONAZBLHNZHFR 4—12) 1T &, B 89 T AD 811 T A, Zthix
207 TADD 2116 TALZNZN 95, 10FITHIML TWD Z L3bind,

Z 9 L7 1970~2005 EDORICA L= A mﬂéﬁu&(ﬁ/}%%ﬁ% I, &b WIP* R REL
TH5EOIHMEHT S, RO PO LR E I, NOBBEDILERT U, Fhickfi L <
WIP*H K& <D, 12, DFEEMEic k> T, ME 3-3Q) B RT LI~ A%7Y
WTP /NS WEEBRH D —F T, TR KEWVEEEBSINT 2 Z &, R0 wrp*
EHINSE D,

% 2T WIPOFEICB T 2 ANEREHRF L L5, Bkmicix, N, oftbvic
N BN B & WIPIZEIZH LT % D5, 20 5 H A O & ARl O 2 Lo %
BixzhzhEn buvnziatl Lo, £3. UTE2EXRT D,

WTP* = ZS:;WTPM NP = ZZWTPM ( o295 N2°°5) (10)
WP =L L WTh, (ls70-NZ05), ferL NS = LN (11)
WIP' = LT WA, Cramad) (12)
WTP1970 = ZZWTRS‘ " ( 1970 N1970) (13)

ZIB, NOEIOSE (PC) LHEBMEROEILDOE (U40) Z2FNENLLTO X
ITRD B,
AWTP =WTP* —wTPY0 (14)

=WTP*—WTP +WTP —wTP¥™
N ——
AC

(15)

=WTP*—WTP'+WTP" —wTP¥"0
N——
PC

(16)

UbEZFHFELEZLORME 3—7 OFF 21) ~ 26) ThbH, N, b iz N,
ERHWD & AWTP X 1666 KM, 2 F 0K 3 ERD T2 Z L1072 D, MEOREN Bk
LB 2BIRE, ZHITACHRELETRKESIEA LTV ENLTHD, PCIIEME L

TREA-1()OEHEE FIC LTRREEAD & 7T 752005 S, THAERZ T 748 1970 4R S
DODANAEYZ Iy REZNZTIURT,
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PECRKEZRNLOD, ZIERBERIFTAC LV L RELS, AWTP D H B, BIHETKI2/3, LT
6 B\ 2R+ 5, BiElchb L, AC T 737 kM. PC T 1067 kM TH 5,

42 ANOHEFIZHEILFEDO WTP DHE

EooHiEEE X T, WIP*ORROEMEE X THE S, —ANH4720 WTP (WTPs,q)
YR D2 LIRS TRV, RICZhE —EET D&, ko NG 2 2 1F,
RENRBEIIDONDLTHA I,

953 W TIL 2005 AEE TO 35 EMAERNRE L2 2B E 2. 5 E1 2005~2040 4%
KRR AE AT 9 BIRAIREHR O, AR - A D BBEFZERT ORe R A B HEEH (
) #Hne, EEMIZIZLLTO X 2ICE 2 bNb, T77b5, ()R —fEiEs
DT, AC [FRFRIKD WIP IZ7 7 AHET 2 THA S, LinL., Q) FHRmoE)E
MHA T AFROUEOT VARITHAT 5 LB X b, I HIZIE, (3) AMIX 2005 47
B 35 4R D 2040 4EITIE 106 H 7N & 1970 4F 104 5 N L FIEA UKHEE TRH DT,
PC IR BRD WTP Zib &2 X O IEMT 5, 16> TRD 35 4£0 WTP IEHiD 35
FIRERELIRSEITL LRI ND,

FRRCHA AT 5 &L 2040 R TR 40T 2048 JKM (KFR 3—7, 17 (13)) &, Hi
D 3SHEMD 353D 15 TH D, 2% 2005 FERER OB ERE ORIE & % 2T 2005 RS
ONETRHETAUE, 2300 JKH (R, 47 (19)) & 1EBRAE < 2508, £ THER] 35
D 40% DKHETH D, Z D 60% DWW /7iE, EFROKEDOFRREN/ NS ol & D
KT 5, AC & PC X, WTP 7 2300 JEF 26 2472 JKFI~DKI 7% D¥EIN, 1904 JEH
SO 1T%ZENENRILTN D, BARIZEEO T BT EDR 2.5 f5TH5, PC
WCRDWOBLEL Y b REVWZ LITIA, AC IZXDHMALPEL D /SN2 &R
KThd,

5. BERERDH

51 v kD WTP DEtE

BRER T AT O E O BEAOHENNETH D, WEHEIRE h 2 1 B E S5
DI ERER, T70bb@FREBEE SO dg=g'(h) NENITHT=DH, ZiIvE T
CTCWe WIP IZERAME L2 W e 20ETHY , BHEZZLSIWEZx Y hoBEE

80 R A D S A A 1E 1970~2005 4EI2 5B T 9.25 7% (=78.56-69.31), T 10.86 % (=85.52-74.66) Tk
STER, 2005~2040 4ETIZZENEH 415 5% (=82.71-78.56) . 3.91 ik (=89.43-85.52) & 72%, ZALIL 65
IR SO RM TR THREEBETH V. 1970~2005 FETITFNFEIN 5.63 7% (=18.13-12.50). 7.85 %
(=23.19-1534) TH o= H DA, 2005~2040 FTITENEH 3.19 % (=21.32-18.13), KT 3.32 i%
(=26.51-23.19) L7275,

O MIBEWER TAOHERE 205 10 A 1 ARESO AN THIUE, 2004 FENARDANODE—7 Th
ST, LIRS T ANBABED S AT RIRRE L 72 2005 45 & 0D OF WIP 8 —F K& < H 5
TholzEWZ D0 Litian,
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X, F2.1 802 HIET ATl

WTP*N =WTP* —dg (17)
LHEREDY,
ZOFEME, F 22 #HioZHMET LTI
=Y dg, N,
L (18)
d =i$.5‘2.d~
ga—t=0(1+r), a " G8a+t (19)

Lleh, ZhUE, FmBIOREBE S g OB dg, (=27 - 3) OFISIBTEMmE A
OGS S HEREICTHEL TV D 5D TH D,

52 BEEAXNICKEZ7TIO—FLDEL
EROMEIRZFHHT 20 F L LTI, EiZab~_7= WIP 2L 2 HDDOMIZ, Grossman

(1972) OfEFEAR (health capital) [ZHS bONREZ LMD, BEDBER FZ#EH LT
& LT, Cutler and Richardson (1998,1999) 73MUEFITH D, Z I TIHET, HHIZE
STHWONETEER, F2EO 2 HIMET AV CHEML T, ZOMEZRE S, KIZE
TilRAR= WIP &L D& 2 55T 5,

EEH (1=0) EEEH (=1) OEESME m &35, EFESOTT, ERIHO
B 5 | BAEME PDVMS (3.

Sm
PDVMS = mg+ 1+r (20)
LEED, M., FBEEAR H (health capital) 1ZLLFD L HICTERZSIND,
_ SOy
H=Vx [Qo+ 1+r] (21)

Z 2T VISR B T 270 @R (perfect health) |HREE DAME % 7897, Or 1T quality-of-life
ThHY, UTO2EYDBEZFRE D,

*YOL (years-of-life) 77’1 —F: EfFL TWIUT Or=1, FEE L THUX 0r=0
* QALY (quality-adjusted life year) 7 7" —F: SE1-(0) & 522 (1) DRITO0 <0<l
22T, O MBI dPDY MS | X o THEERRN S e SSIc/a 0, 0,78 01

O X BAEMICE. X D) IZUTOLSICEETEEDT, FOABE | Ry hd WTP [ZFY
35,

WTP—Aifwl—fxm—wo+gw>
" EIEOREICB W T H'JIJ RN EME L CHEE L0, BiRko @) N7 [E RERE
AR RBINC :t’\i%ézhfb\éﬁ) PERNCIZIAR SN TWVARND T, 22 TEMIIOTAT s 2300
BROEHERAE LT3,
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ool bl (1=0,1). fEEEAR H OHMIX

dH =V x [(Q()—Qo) + %H(SZQ’I —S1Q1)] (22)
1 2 1 -
=Vx [m(s -3 )Ql] if Q) =0 (23)

L7, ZOXHICERALEREFNENGFR LI LT, BRAEROINIL T X Y IcE
3. ER (effective ratio) ZZHE T 5,

_ dPDVMS
ER="— (24)
ZAVIERZ O (B5BAEME D) t%uﬁﬁ@ﬁéi&ﬁm@bu CHR b FUEBT AL
(BAH=APDV MS) Z#HELTHEY . b>ER DEASITITEE X HRRL D Z Lok

Do DFEV | ERIFIEFRH BRI NG D DOHIE Jﬁ% LCOTFREE G222 8127250
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T ULERARZT7 P o —F 138 21 HiOET L E ED X I RBRICHEDTHS I D,
F9. Q) XD ZHATHLS, L, RQDITBWT, (a) ERE DOHNI dPDV MS
DN O IR EFER ST BT S o, (b)V x Q1 753‘/?3”5“% 1 #® QOL 73,
(WHOWEETHI-7) 1 MOMKE ulul= Cly &% L0GAICE, X22)1F3(7)
LELL D, Thbb, WIP LEFEEARDESY dH 135 1< 7‘;5

E7-. BRHICOWTIE, XQ0) 25

dPDVMS = dmg + %H (dS-my+S-dmy) (25)

LRBOT, (o) dmy=0ThV, (d)SIE S & HEHEHT 254, Q5119 Ic—
sz rbind,
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ERLTNDZ EMnD, WhiE ki) 2H&T 570060 Ths EEXbND, T4
bbb, K7 LX) 25,

01
dH = (Cl/ )WTP uwTP (26)

ERDHOT, T 1 WITR T D6ERmE (Vo) 23, £o#lo (Mz=ax1L—1L LT
Woro) BHAEFLFUT (w=1), MZFITFLIRD,
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AT TERMERSICHBIT 2 EROIRRKICET 2B EZHE LI2b D) LI ERTHLID
T, MERE AT ERNE ENTOARWV TSN RO ATRENE N H D%, Lo Ll
. RETNCTIHEGEDO EROEEEZH > THWDH L E BRHLEFEDO EFICET S
DDOHIEZEZ UL, GBI TELREMELH Y . — I E B L E L F 2720, 723, 2000
4 H i BATERBREIEE S AT S 7z 2 EITfEV, 2000 £EEERARE & 2 AU LART & 1308 L 72
WISICIEBENSLETH D,

[ RERE T R CTA D & 1970 42 2 JE 25 2005 4R 33 JKFT £ CHMML T\ 5,
L) KUNIZ L > TEAZHET 521X, FlBl— AN 720 OFERERENSLETH
B8 AU 1997 FLURE U EAEFBEIZ L - CRHEAESNLTOW R, ZORFEEHDDH—
IR IR I DN TUE 1977 FLARE AR — AN 472 0 OFFEAFIF FTRE T d 53,1970
FEF TN, T2 CHHMERT =2 NBE S—1 IR T B0, 1970 48D
R — N Y720 [ERERGOEEAHF LY, ZnE2RREICHND e L, 7221
M 5—1 OfElI4 B TH 5 0 T, HEHEWMIEE (BE) T 2005 FHA&ICE L TW 5,

PLEIZHEASWTETEHAZIHETH L. KK 5—2 OLEDFHINRT X 12, 1970~2005
FEORFT 548 JKH, FRIR T 16 IKHTH D, 35FEMDH B, HIHD 20 4EPHEER 22
KA < ISEPMER T IR & RO F MR 3EHEEHRNSR—ZA T2 MBI LTV 5,

IHICH 322 HTEEEAZLESN LA INLEEEM S &0 vy MELKIT 1970
~2005 FEDRFTT 5218 JkI & 7' m ADELE DK 9FITh V) M5 HIXE L= (B/C)
12105 TH D, BAMIELE (B/C) 1F 1990 45 E TD 20 4EM T 88 TH Y, 1990 LI
O ISEMIE 175 L EFLTWD,

2 OTEEERE ) T, R, A, AR, AR O, ERHRRE TX
HRENDIBERSEE /LTS DS, )7, TFHZEROBREIC KEoTu\Zat . 1) B 7R iR
IIWREECET A E M. (2) @EEOMER: - L BRY L Lo - TSI CET A B, 3) EE
L7 REED T OIZHNE LT 5 RIBOPHREZEOEMITE AL TRV, 2, BENAMT 5 ABTR=E
SERASY . EREESEOENIEF EL TRV E HP ICBWTHBA STV,

13 2005 EEOERERE (331 kM) 1L, —B2RERLE (249 JKH) O1Eh, WEHERE (2.6 kM),
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RERENi i i —NY72 0 CERRERE, —R2REREN & bICARENFINTE 5 1997 HEDOF— 4
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M%5—1 F#A—ASYEREDHER
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EEEREAN. TH
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15 ~ 44 1035 945 82.1 55.2 18.6
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Fukui and Iwamoto (2004) (% 1990~1999 EDF — 4 % AT, (24) 12K WT ER %
YOL TiX 18~28%. QALY TiE 24~30% & Higt L T 5", Frx OB RICB W T,
WTP & ZHUCE LB A& TN TN dH, dPDVMS &% % C ER 35 3E95% &7 5
DT, Fukui and Iwamoto (2004) LY KO THBH Y, TO—RiF Eakd L 5 7226 213
BROBMEDOE N EICL D EEX NS,

X 512, Murphy and Topel (2003) ([ZEBWTIEL, v hOELE WIPY%Z [V o —#=] ©

15 7235, Cutler and Richardson (1999) T 1950~1990 4EKEIZ-SWT E R 1K 30% & #EZH LT 5,
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Eolze bz, WEICET 2HEROMEIMCL D0 LF % @EBEEOIFERRBKRE & D
AT T D, 22T, BEE TR HINERA] O ERBHRE L RO LI,
Bl ZIXEFDIE & WS T RENRLETH DD, DEIC OV TN SR 2= [
WS E: ] ORMEEE WS & 1970~2005 OO AIFEE O REHEE (Wil ES-FE L)
3% D FEEF % EJE LTz 2005 R OAME) 13565 JKF, FRHE T 16 JkH & 725, L
72> CTRIBAM O WPy o 1 N2 b 7= 720,

54 W&t

ISR U2 AERR oAT OFER ORI 720 . B L EROZNZIUZOWN TS D T
BETEMZ L9, 9, EIEIZONTIE, FMOEM LWV S RIEICK > TW D RICHEN
VETHD, # 52 BiTh_I2 L2, MAE LD LV OTAEFEOREEZLET DLV Il
HABE I TWRND T, TNEEROFELEE S IOICTRSERL TND I &ITRD,
BETHIE, EREZEEOMEN ST TR AIHEOMEN S bI_ X D HNERHH LD
ZLETHD,

WIZE IO WTIEL, FQOIEM LD T 7 I MMREFRDIINIC bk~ 72 BREEER
WS L Z LICEBETOIVNERD D, Iz, FERESCRAETONRE, a5
R D K (RIS O) A RBE R O FEFE /e ERf 2 RBRNRB R Hivd, LTzid> T,
SIS T 2B A O Z DT, TOFMMiZ T 5 2 & I3md TEH L,

TDOXHTEZDE, KHIITBO TR LEEAEROINTE RS EOR N K E
W, T, B EEE OGEMR AR AT LI 9 & LT, Bl 2L
ITRBALTHNEAT) ZEMBRONLN, BARMABRLTEL L, v 7 ol EGEN
R W TRERTHRERT) LWONITICRORHTH D, FICRHRILHE & M
B AL & o T bk & 7240 B 2 BRI B B 7o 0 CHREE - R 25 2 D811, <72
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