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The Influence of Household Members’ Employment on Household Consumption:

An Econometric Analysis Based on Japanese Official Microdata

By Shinsuke ITO and Takahisa DEJIMA

Abstract

This paper empirically analyses the relationship between employment type of the head and spouse
of head of household and household consumption expenditure using individual data from the Na-
tional Survey of Family Income and Expenditure and Basic Survey on Wage Structure, and referenc-
ing previous research on the influence of individual household members on household consumption
decisions. We first create a detailed subdivision of employment type of the spouse of the head of
household, and use this framework to examine the influence of earned income of head and spouse of
head of household as well as the difference between observed value and expected value of earned
income on household consumption expenditure.

The results of this analysis shows that differences in employment type of the spouse of head of
household influence household consumption expenditures including expenditures for food and edu-
cation. For food expenditure, controlled by household attributes such as age of the youngest child
and household assets, a higher earned income of the spouse tends to significantly reduce the ratio of
food to overall consumption expenditure.

This analysis also establishes that expenditures such as for food, education and leisure increase
significantly if the expected value of earned income subtracted from the observed value of earned
income is positive (i.e. actual income is higher than expected income). It is interesting to note that

this value differs depending on the employment type of the spouse of the head of household.

JEL Classification Codes: D12, D13, E21

Keywords: household type, employment type, household consumption expenditure
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