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Re-examination of Generational Accounting in Japan:

A Perspective of Lifetime Consumption Inequality among Generations
By Sacko MAEDA, Tomohiro YAMAZAKI and Masaaki KAWAGOE
Abstract

This study reexamines the results of generational accounting, which shows that net benefits of
social security become more negative in later generations, impairing intergenerational equity. Under
certain economic assumptions, we calculate present discounted values of final consumption expendi-
ture and actual final consumption including benefits in kind such as education, medical and long-
term care, for three generations born in 1950, 1980, and 2010.

The results, unlike those of generational accounting, show that the later generations are expected
to enjoy a higher lifetime consumption level than the generation born in 1950. In addition, consump-
tion levels of the two later generations may not differ significantly, depending largely on various
assumptions, especially on the future macroeconomic environment. These results urge us to recon-

sider the concept of intergenerational inequality.

JEL Classification Codes: D63, E21, J11

Keywords: intergenerational inequality, generational accounting, actual final consumption.
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