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Summary of Discussion of the International Conference

The ESRI has held the ESRI International Conference annually that brings together economists
mainly from Japan and the United States. This year's conference was held on 3 August discussing
the theme of “Demographic change and Economic growth”. The following is a summary of the

discussions.

Keynote speech: US Macro: Tailwinds & Headwinds
Speaker: Jared BERNSTEIN (U.S. Council of Economic Advisors)
BERNSTEIN described the US economy as being in good solid shape in the midst of a pretty

reliable expansion. He explained that a tight labor market was supporting robust consumer
spending and that inflation was easing in no small part because supply-side constraints were
unsnarled and demand was cooling based on some measures. He highlighted that what's unique
is that the decline in inflation which had been observed so far had come with very little trade-off
in terms of weaker economic activities, although it was possible that the sacrifice ratio will wake
up in the future. He suggested that it had to do with some of the unique supply-side issues of
pandemic economics happening when a significantly huge economic shock hits the economy
and then normalizes, which is a once in a century event. Regarding the long-term forecast, he
argued that the Bidenomics investment agenda would improve the economy, while noting that

there are some fiscal and financial risks.

First Session : The effects of countermeasures against the declining birthrate
Chair: Tomoko HAYASHI (Cabinet Office)
Shintaro YAMAGUCHI (University of Tokyo), presenter, saw early childhood education

(ECE) as one of important countermeasures against the declining birthrate from the aspect of
human capital investment. He argued that a policy intervention for ECE accompanied by large
public expenditures can be justified since ECE has positive externalities such as reducing
crime and welfare dependency and improving health. He pointed out that little is known about
the efficacy of large-scale universal ECE programs, particularly outside of North America.
Based on his study on policy effects attempting to fill the gap, he showed that a universal pre-
school expansion in Japan significantly reduced juvenile violent arrests and the rate of teenage
pregnancy but did not increase the high school enrollment rate. He suggested that improved
non-cognitive skills can account for the reduction of risky behavior in adolescence.

Jessica Pan (National University of Singapore), discussant, suggested that high-quality univer-
sal preschool education is one potential lever to increase fertility by helping families balance

childcare and work. She pointed out that the effectiveness of pro-family policies depends on
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the institutional and social context as well as policy design. Then she argued that changing en-

trenched gender norms is crucial for easing work-family tension for women.

Second Session: Birthrate and female labor force participation
Chair: Anil KASHYAP (University of Chicago)
Mary BRINTON (Harvard University), presenter, raised the question of whether the rise in

women’s labor force participation is related to fertility decline. She showed that the female em-
ployment-fertility relationship at the country-level has reversed from being negative to positive
by 1990, contrary to expectations of human capital theory. She also pointed out that some
countries have experienced relative stability in their birth rates while married women’s em-
ployment increased, whereas other countries including Japan have not. Then she characterized
countries, focusing on effects of social policies, cultural attitudes and norms, and institutions.
Her recommendation to Japan was to strengthen the positive relationship between women’s
employment and fertility through a combination of an increase in social spending on family
policies, changing towards more egalitarian gender-role attitudes and norms, and increasing
women’s wages relative to men’s.

Daiji KAWAGUCHI (University of Tokyo), discussant, argued that the expansion of public
funds for family policies needs careful consideration because its path to fertility is narrow. Re-
garding gender attitudes and norms, he pointed out that they are difficult to change but educa-
tion can help and adjusting long working hours is underway. He suggested that new govern-

ment policy may narrow the gender pay gap to some degree.

Third Session: Aging and productivity
Chair: Atsushi SEIKE (ESRI president emeritus)
David BLOOM and Rainer KOTSCHY (Harvard University), presenter and co-presenter,

discussed the impact of population aging on macroeconomic performance. They pointed out
that Japan is a frontrunner in world population aging. Based on an aggregate production func-
tion model fit to cross-country panel data, they projected that population aging might lower Ja-
pan’s annual growth rate of income per capita by about 0.6 percentage points in 2020 to 2040.
Then they suggested that feasible policies to promote migration and labor force participation of
older people and women, among other policies, might help offset the projected decline to a sig-
nificant degree. They further indicated that improvements in people’s age-specific functional
capacities might enable people to expand economic activity into older ages; however, they cau-
tioned that the realization of such expansions depends on people’s retirement preferences and
the extent to which labor markets and health and social policy facilitate retaining workers in

the workforce. They concluded by emphasizing that policy design should involve multiple
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levels of stakeholders to create an intergenerational contract with broad political support.
Sachiko KURODA (Waseda University), discussant, pointed out that large age-mismatch ex-
ists in Japanese labor market. She argued that human capital investments (both in terms of re-
skilling and health) are necessary to offset functional capacity deterioration with age. Referring
to Japan’s recent health promotion, she pointed out that it is important to discuss whether gov-
ernment or firms should take the lead in health capital investment or whether individuals

should take the initiatives and who should bear the costs.

Fourth Session: Necessary fiscal adjustment due to continued aging
Chair: Alan AUERBACH (University of California, Berkeley)

Tomoaki YAMADA (Meiji University), presenter, described impact of population aging on the
macroeconomy and Japanese government debt and discussed potentially effective policies, us-
ing an OLG dynamic general-equilibrium model. First, he pointed out that Japanese public
debt measured as a ratio of GDP will continue to increase, and sustainability is a great concern.
He showed an estimate that the consumption tax rate, though it is just for measurement pur-
poses, needed to balance the government’s budget constraint will exceed 40% around 2060. He
argued that social security benefit cuts and extension of the retirement age should be combined
to minimize the tax rate increase. Second, as for the macroeconomy, he pointed out that partici-
pation of elderly and female workers and use of foreign workers are necessary to alleviate sup-
ply decline. He argued that more research is necessary on the political feasibility of the re-
forms.

Douglas ELMENDORF (Harvard University), discussant, pointed out that increasing longev-
ity and declining fertility reflecting an expansion of individuals’ range of choice should be cel-
ebrated, while they pose substantial economic and fiscal challenges. He commented that major
policy changes are indispensable, but all have disadvantages, and political decision-making
will be very difficult. He stressed that not only further careful analysis is needed but also con-

sideration of ways to distribute the fruits of economic growth in societies will be necessary.

Panel Discussion: Demographic change and International capital flow, long-term

interest rate

Chair: Takeo HOSHI (University of Tokyo)
This panel aimed to discuss policy issues related to the challenges demographic change poses
for the global financial system.
Alan AUERBACH (University of California, Berkeley) argued that possible factors that
prevent interest rates continuing to be depressed below historical level due to aging population

include increased old-age based transfer from savers to spenders, increased demand for safe
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assets reflecting heightened uncertainty, labor force participation among elderly and limits on
capital mobility.

Charles EVANS (Former President, Federal Reserve Bank of Chicago) stated that during his
time at the Federal Reserve declining trend growth rate, nominal and real interest rates, and
having rates closer effective lower bound (partly due to population aging) made policy-making
challenging. The post-pandemic environment is full of uncertainty and risks, including a rising
geopolitical one, which may make the elderly try to guard their saving. Stronger growth with-
out immigration seems unlikely, and despite the current high inflation, return to secular stagna-
tion and low interest rates is possible.

Charles Yuji HORIOKA (Kobe University) mentioned the Feldstein-Horioka Puzzle, that is,
despite the difference in the timing of population aging and liberalized financial markets, sav-
ing and investment are highly correlated across countries. He then stated that the Puzzle can be
explained by frictions in goods markets. He pointed to the importance of reversing the recent
trend of heightening of frictions in goods markets so that countries will be able to move their
capital freely across borders.

Sayuri SHIRAI (Keio University) mentioned that there are two views about the future path of
the natural interest rate after COVID, and stated GX investment may have upward pressure on
natural interest rate although the riskiness of the investment and the fragmented financial mar-
ket make the investment difficult so that the pressure may not be large. She pointed out that
due to Baby Boomers’ dissaving as a result of retirement and the change in corporate sector’s
investment behavior, Japan’s long term interest rate may increase in the future. But she also
stated that based on BOJ’s current policy and market expectations, it may stay low for the time
being.

Following initial comments from panelists, HOSHI asked about differences in views on the
future path of long-term interest rates among the panelists and asked about the reasons for the
high Japanese corporate saving rate. Panelists suggested that pessimistic future prospects for
Japanese corporate sector and low wages contributed to high saving, but wage increases and

investment may change the trend.

Concluding remarks
Yutaka MURAYAMA shared his impression of the conference. He focused on three main

points, the necessity of presenting quantitative facts for discussion, the potential for research
with an interdisciplinary spirit, and the importance of discussion from international viewpoints.

He then expressed his gratitude for the supports of the participants.

-252 -



ESRIEEEa 771022023 T A QEELRERE] ()

Efa 77 L RIZEITHEROBE [EXBIGR]

ESRI TlE, H4FE. FICHKXORFEFZELZED CEEE a7 7 LU AZBEL TV 5, 54F
Dar7y L AT8H 3 HICHESI., TAOEEERBRE] 27 —~IZ@EmNiThi
7o UUFITEROMETH D,

EFHEE: XE~v/ 0 BLVELER

AT : Jared BERNSTEIN (U.S. Council of Economic Advisors)
BERNSTEIN /&, KERF IIMELRILRDP i E . BRI TR H D &b ~To, [FK
X, FE TS OB ST E AN E 2 XX TR Y, AR ORI AAEE S, SO
FICEDBEOWMANC LV A T LRV FHRERML TS L3 Lz, FKiE, BE
DRPLOFHER e R L LT, FERIICITRAET D AEER S L OO, BIRFRTIEA 7
VROE T RRFIEEROREK LN FL— RATZIZE A EFEOTIZHEBE L TWDHZ &%
FF T, FMRIE, FEFICRERRE S 2 v 7 BRFEZBN, ZORIEFILT 5 L09 100
I EOHRFETH LT Iy 7 RERAOMGMOBL LBRNRH D Z L AR L
Too BB UICEAL T, FRIX, MB - @) 27 B0 O T EZEMLRND
by NAT IV AOEET Ve U HIIREERET D THAH Lk,

ydarvil: PFEREOHR

R W T (NI
A |/ARER (EFRF ; FURLKT) 1E, ANEARKEOH N HLHREAE (ECE) IFEHERD
TAERIRO—>Th 5 Ll ~7=, [FIKIEL, ECE IZIFLIHECEmAE~DIRF AW D L, fEL
U DR EDT T ADNENED o 5 1= ZHEO NI % 5 ECE ~DO BRI AL
EYMETE D & FRE L, FRE, KRS TR, KRB EER) ECE 71 77 LOAFR)
PEIZOWTIRF L A EHA LN > TN L &8 L7z, FKIE, 295 LIcAaRoR
REID DD OBERSRICEAT 2 RICE S E  ARIZE T 23 FRIEE OE KT LD |
DEO R ER & 10 ROFIRFITRIEIZHAD Ly, @SREERIIIEM L0722 &
s LTz, IR, FEREA XL Dm LA HEMOMERZZATEN ORI E G LTV 5 AThE
RS DHZ L ERE LT,
Jessica PAN (§17&+ ; National University of Singapore) %, B D&\ W\ &) 7250 REE 1L,
FIENBREAFONT 22D OEMT, HAEREED DT DBIEN 2 FEO—>
ThonEmE Lz, RKIEZ, FEBCROEIL, BURRREHZ T TR <HIER, ey
WZUIRAFT 2 Efaf Lo, [AKIT LMo FH E ERFFEOMOE D EE W AT 5121,
EE LYo U A — e A2 EPEETHL EFRELE,

-253 -



TR 4T ] 25 208 5

tyiav2e: HEERLEZEDFESM
# & Anil KASHYAP (University of Chicago)

Mary BRINTON (3% ; Harvard University) | 1‘ﬁ$@%@%mxwiﬁﬁm$$®ﬁ
TEBHE L TWDNE I e W) A #RE Lz, FKIL. AWEARTGROIRLS & 1%
EH L~V TOLMEDOREH & MADOBRA 1990 £ F TIZ~ A FTANDH 7T R %LTD
DT LaR e, MKITE, BELMEDR I 2 o CHAR SR DS AYIC 2 E LT
WHELH DN, BAREZEGLMMOEITZE > TIERWZ &b L-, wic, FKiE, &E
DOHEBOR, UERYRBEECHIE, FIEOREICERZ Y TT, HAEROHEMAZH NI L
7o FIRIEZ, BAR~OIRS & LT, FREBGR~OHSSIH O, X0 PR 2 =55 5
HEMSCHEA~OZ L, Bk L i LI kO BE&ONEZAEDED Z LICk - T,
THEORER & HAEROROEDOMHBEZRILT XE Th 5 Lk~ 7z,
nA X8 Ghgd ; 3RS 13, HAEROR BT 2 FIRBOR~D NS & OYEFEIC
DWTIE, EOREEITIRN=, HERRFAPLETH D & EELE, FRIEL, Y= ¥

—ZxT D ERCHEIC OV TE X 2 DI L WA, BENELSZ &0, REHTEHO
FHEENHED 5T D Z & A FER Lis, FIKIE, BUFOFT-/2BORIC L B LM oS8k
N DI NT D AR S D Z L AR LT,

tyial3: EmbEEER

Wk AR & (ESRI 4AETRE)
David BLOOM K& U* Rainer KOTSCHY (:[RIFEZEFH ; V971 H Harvard University) |5, A
H sl b2~ 7 B R T o —~ A RIET ROV T U, D IR, HARD MR
DNAFERALDOIEIAIISI > TV D LR LTz, RIK O, FEASFAVT —Z N 0HEEI L
AEFEBIECE 7T VSN T, AR SR IZ Z D 2020 205 2040 FITHIT THAD 1A
W72 AR OFEREE R 0.6 S—8 > hARA » METFT 5 8EERH D & THILT,
Z LT, RKOIE, BENREE CTOBRIGE & ®ilnE & o5, 2 omoBeR
. TSN DD & RIEICHE T 2 OISO RS S5 Z L 2R Lz, 61T, A
RO IE, MBI PE S BERERIRE MR FORERIC L 0 . Ax 1T X 0 Sl OFE#E £ CRIFES)
EIRCEDLAREMEN S D Z L 2R LT, LorL, EO LD RILKNFEHRT 5008 50
. A% OBIRFEIZEAT 28I & T TIOIRE - HHRBORD @ ) OMERF 2 L OFE
FEARET 220> T D Z LA LT, IR OIE, IRHERBURRI SR 2 15 C A
DERZAELHT -0, BORSLZIZIIEE D L~ ORI ERBREPEGT 508 H 5
_k%%ﬁbfﬁﬁOiko
BH #F Gha® ; BWEXY) X, AROFHTHICE T, RERFMOI A~ v T
WD Latati Uz, RIKIE, IEsiorE S BERERIRE N DIR T 24l 5 702 8F (U A%
V7)) EAREERTA~O NJEARFEENNETH D & FiRE LT, FKITb2ETHEE L T
X T REFEHERE R I DV T, BURFCRENMEREAR~ORE 2 T <& @AN

- 254 -



ESRIEEEa 771022023 T A QEELRERE] ()

FERE o TITHO RED, HEN TR FNEZAHETRENLZERTDIENEETH D LIEH
L7,

v ara : BREICHEVWEL L SMBERE

i Alan AUERBACH (University of California, Berkeley)
WA &8 CEERFE ; BART) 13, HEREENES 2 — KT T L2 VT, A0 &
b3~ 7 ik & A AROBIHMEHICH 2 5B HOW TR L, IR HL B0
BORIZOWTaa Uize AL, S, <t GDP L CTHIE L7z B ARDAIER LA % H BN
LT o LRt L., Rt TREMER RE 2 &L o T D LR Lz, R, BUFOM
BRI & DT A ZID 2O E IR B RIT RE L By & LICBMEIR L LoD,
2060 FEHICIT 40% 28X 5 L ORBEZR L, BIROG|& EF 2 HK/NMRIZIA D 7201213,
AR R ORI & EFIER A HAG DY CEMT 2MENH D & TR L, KT, [F
K%, 7 mRBHFIOWTIR, FEEAERECD 25277 5 72 DI T s ot o 5782 o
ZM, SENTTBEOEMNPLETH D LM L, FIRIE, SCEOBIEHYFEBL rEEMIC
DWNWT, I OLROMEDUELE L FR LT,
Douglas ELMENDORF (F}7@# ; Harvard University) (%, EFb &, EADORROEFH O
JERE L COHARDE FIIREINLONETHDH—F, ZAUTKRE 2fRFRIE L OB
HEAZ 7o b T LR L7z, FRIL, RERBERAEERARARTHL—FH T, WTHZ
LT Ay MRBH Y, BUREEREIZIEFICREIC 25725 5 Lk, FKE, &6
ROEERGHPMLETH D2 TR ZOMREHRITRET 5 HIEOHRE b LET
% Lo LTz,

NRRVT4RDvday : \OBELERELREE. EHEH

wmR B B Ok
NENVT A AA v v a TR NABRBOZEP RO &[S 27 LT 72 b3 EEICH
HTHBORMEZER T2 2 L2 BN E L CERmMD TN,
Alan AUERBACH (University of California, Berkeley) 1%, A N &EEbIZ & 0 &3 S HI7K
W2 TEID G DR E T 2RO H 2 EKR & LT, IrEE» O HE~DERES
BHRDOHNN, AHEFEMEO S E Y 2 Sk LT Z R E~DOFREOENN, Silvd O3S,
BARBEORIRENZET b b & TR,
Charles EVANS (Former President, Federal Reserve Bank of Chicago) %, HEFRYE(ERTT D
B, lRER, 4 Bef, FESMMETEMICH Y . AAEER LS &> TEZ FRICE
WERIO T CEBORNERITNE TH - 7= Lk ~T=, RIRIE, N7 2 v Z7%BORGUIE, HIB
FHY A7 OEED IR E, RHEFMEE Y A7 ICHHLTEY, @E NIrEET595 L35
AREMEN S D LHER Lo, AKX, BRZ LTI LORIFE L, BiEOE A~
ZUIZH b b, RANEHR SAREFNIRE 5 AlReter & 5 & HEh L7z,

-255-



TR 4T ] 25 208 5

Fr—ILX a9V KRKYFHh WFRF) 1L, 7o Rvas gy R F IR,
SF D AN @ LOERESVNELY | SRS S ARSI TR b BT,
H7 & BB X EAL CRERMBRGEN S 5 ik, 2 LT, oI TGO
BICL > TR TE D LT, RRIE, FEPEREABA THRICEARZBE)ICTE 5 X
I, MHGICB T 2BEOEE D LW REOBENZ VRS20 2 L OEEMEZ R LT,
B3 S Y (BERART) I 207 %0 ARFFROFERGICHO VN T2 2O RITA
D LB, GX BEENARA RO LEFEN LD iR 25— T, HEIY A7 L
S S I BT L D REORBESICE D ENFIRE L RS RWATREENH 5 &b
Ao, FRE, HBLo#ROIRKIC & 5078 OW Y iy LOoAEERM O EITE 02 &
V. BAROEMEF MK EFTHAEENRSHD LB Lz, L L, RKITER, HE
DHAEDBUR L T OMFFHZIESN T, SFNTY I OMITEKIEIZ & EF D ATREMERH 5
&bk 7z,

REY R NINEOFRYOA A MIFHWT, BRIT. BEISROS% O MEICET 58
2V A MEOREOFEIZDOWTER L, AAROREITERNHWEBIC OV TEM L,
REYANBIE, AROEZEE Y ¥ — OB/ AE L S IRESNE WIS IS5 L
TWADN, G b bt EMHAMAEZZEZ D AlgEMENH 5 LR LTz,

FA= D

Fib #8 (BSRIFTE) 1, 2077 LU ADMEE LT, #EmO - OICERNRFEL
TR D MBI SEERR AR a FE o TR O ATRENE . [EIFRAY AR LA D DR O BB D
BRAEMM LI, TLT, ZMEOYHR— MIEHOBEEZR LT,

- 256 -



	ESRI国際コンファレンス 202 3「人口変動と経済成長 」（概要）
	ESRI International Conference 2023“Demographic change and Economic growth”
	プログラム（2023 年 ８ 月 ３ 日）
	Summary of Discussion of the International Conference
	Keynote speech: US Macro: Tailwinds & Headwinds
	First Session: The effects of countermeasures against the declining birthrate
	Second Session: Birthrate and female labor force participation
	Third Session: Aging and productivity
	Fourth Session: Necessary fiscal adjustment due to continued aging
	Panel Discussion: Demographic change and International capital flow, long-term interest rate
	Concluding remarks
	国際コンファレンスにおける議論の概要[事務局仮訳 ]
	基調講演: 米国マクロ : 追い風と逆風
	セッション１: 少子化対策の効果
	セッション２ : 出生率と女性の労働参加
	セッション３ : 高齢化と生産性
	セッション４: 高齢化に伴い必要となる財政調整
	パネルディスカッション:人口動態と国際資本移動、長期金利
	閉会の辞



