
1 

In Search of Accurate Measures of Income Inequality 

across Japanese Households† 

Masahiro Horia,b*, Saeko Maedaa, and Fumihiko Sugaa,c* 

a Economic and Social Research Institute, Cabinet Office, Japan 
b School of International and Public Policy, Hitotsubashi University, Japan 

cDepartment of Economics, Kyushu University, Japan 

August 2020 

Appendix 

†This paper forms part of our microdata-based research at the Economic and Social Research Institute (ESRI) on 
household consumption, labor supply, and macroeconomic policies in Japan. We are grateful to Professor Tomoaki 
Yamada for his valuable comments on an earlier version of this paper. We would also like to thank Junya Hamaaki, 
Keiko Murata, Koichiro Iwamoto, and other ESRI colleagues for their support, and Ralph Paprzycki for his English 
editing service. Special thanks go to the Statistics Bureau of Japan for providing us with the microdata from the National 
Survey on Family Income and Expenditure (NSFIE) and the Population Census. The views expressed in this paper are 
those of the authors and do not represent those of the institutions to which the authors belong. 
* Corresponding author

ESRI Discussion Paper Series No.358 
"In Search of Accurate Measures of Income Inequality across Japanese Households"



2 
 

 

This appendix describes the procedure we employ to merge cells with no observations with 

neighboring cells. The first step is to merge no-observation cells with the neighboring cells in the 

area of residence category. As households living in Tokyo area are more likely to be undersampled 

than those living in other areas, there are numerous no-observation cells for the 23 Tokyo wards. 

We therefore merged the cells of households living in the 23 Tokyo wards with those living in 

designated cities, since the level of income of households in the designated cities is likely to be 

close to that of households in the Tokyo 23 wards. If the number of observations is extremely 

small even after we have merged no-observation cells with the neighboring cells in the area of 

residence category, we merge them with the neighboring cell in the age category. This is the 

general strategy we followed for collapsing the cells. 

In addition to this general strategy, we used the following strategy for specific household 

groups for which there were only a small number of observations. First, two-or-more-person 

households (couple, single-parent-with-children, parents-with-children, three-generation, and 

other) without a worker are merged as a separate household type, because the number of these 

households is extremely small. Thus, in the process of creating the sampling weights, there are 8 

household type categories (single male, single female, couple, single-parent-with-children, 

parents-with-children, three-generation, other, and two-or-more-person without a worker), as 

shown in Tables 3(b) and 4(b). Second, the following cells are merged with the neighboring cells 

in the age category first: (i) two-or-more-person homeowner households without a worker whose 

household head is younger than age 40, (ii) single-parent-with-children households whose head 

is over 60 years old, (iii) parents-with-child(ren) household whose household head is over 60 

years old, (iv) other households with a worker whose household head is younger than 40 years 

old, (v) and three-generation renter households. We merged cells (i) to (iv) with the neighboring 

cells in the age category, because the scarcity of observations is due to the small sample size of 

certain age categories. On the other hand, household group (v) is merged with the neighboring 
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cells in the age category for a different reason: three-generation households tend to have family 

members of various age categories, and many of the households have two or more workers of a 

different age category. Thus, the age category is less important for these than the other cells, and 

we merge these cells with the neighboring cells in the age category.  
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Appendix B: Supplementary Tables and Figures 

 

Table B1(a): Inverse of the adjustment factors (1/𝑤𝑤𝐽𝐽,𝑡𝑡 ≡ 𝑠̂𝑠𝐽𝐽,𝑡𝑡/𝑠𝑠𝐽𝐽,𝑡𝑡 ) by weighting cell without 

weighting adjustment: Single-person households in the raw 1989 NSFIE data 
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Table B1(b): Inverse of the adjustment factors (1/𝑤𝑤𝐽𝐽,𝑡𝑡 ≡ 𝑠̂𝑠𝐽𝐽,𝑡𝑡/𝑠𝑠𝐽𝐽,𝑡𝑡 ) by weighting cell without 

weighting adjustment: Two-or-more-person households in the raw 1989 NSFIE data 
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Table B1(c): Inverse of the adjustment factors (1/𝑤𝑤𝐽𝐽,𝑡𝑡 ≡ 𝑠̂𝑠𝐽𝐽,𝑡𝑡/𝑠𝑠𝐽𝐽,𝑡𝑡 ) by weighting cell without 

weighting adjustment: Single-person households in the raw 1999 NSFIE data 
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Table B1(d): Inverse of the adjustment factors (1/𝑤𝑤𝐽𝐽,𝑡𝑡 ≡ 𝑠̂𝑠𝐽𝐽,𝑡𝑡/𝑠𝑠𝐽𝐽,𝑡𝑡 ) by weighting cell without 

weighting adjustment: Two-or-more-person households in the raw 1999 NSFIE data 

 
 
Table B2(a): Disproportionality of the NSFIE sample with provided sampling weights by 
population group in 1989 (single households) 
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Table B2(b): Disproportionality of the NSFIE sample with provided sampling weights by 
population group in 1989 (two-or-more-person households) 
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Table B2(c): Disproportionality of the NSFIE sample with provided sampling weights by 
population group in 1999 (single households) 
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Table B2(d): Disproportionality of the NSFIE sample with provided sampling weights by 
population group in 1999 (two-or-more-person households) 
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Table B3: Transition of income inequality measures by different weights 
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Figure B1: Share of self-employed households 
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Figure B2: Kernel density of income by weights in 2009 
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