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Iigure 3
Health Care Production Functions: Shifting over Time
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EXHIBIT 2
Adjusted One-Year Survival For Elderly Medicare Beneficiaries With An Acute
Myocardial Infarction (AMI), 1984-2002
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SOURCES: Data generating the dashed line (1984-1994) are from D.M. Cutler and M. McClellan, “Is Technological Change in
Medicine Worth I[t?" Health Affairs 21, no. 5 (2001): 11-29. Data generating the solid line (1985-2002) are from the authors’
calculations using Medicare claims data.

NOTE: The vertical axis measures the percentage of elderly Medicare beneficiaries who survive the index AMI; this is equal to
100 minus the percentage oneyear mortality.
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Figure 1. Longitudinal Trends in the Costs per Year of Life Gained in Four
Age Groups.

Spending per year of life gained was defined by the change in spending
over the decade divided by the change in expected years of life over the
decade.
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Figure 6(b): The Relation between Life Expectancy and Medical Spending per Capita

Percentage Change in Life
Expectancy from 1990 to 2000

(Females at Birth)

38 -
* .
36 L
*
- . * L g
34 F ° A J .
* * e Py L
[ L 2 -
32 b . . - .
] 1 *—d ——r [
‘o
3 I > - y =-0.0063x + 3.4159
. i RZ = 0.0232
. .
28 | I s L4 >
* |
26 | [ )
24 1 1 1 1 1 1 1 1 1 1
20 25 30 35 40 45 50 b5 60 65 70

Percentage Change in Medical Spending per Capita from 1990 to 1999
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FIGURE V
Cost of Living Index
Index is normalized to 1 in 1984.
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