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Income Inequality and the crisis

B. Decline in youth employment following

A. Average increase In poverty rates financial crises (gap with overall change

following financial crises
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Why measure incomé inequality?

« (Going beyond the average to get an accurate picture of
people’s material resources

* Understanding what drives well-being achievement at
iIndividual level

« Understanding what drives well-being at society level
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Going beyond t

Gini coefficient of disposable household income, end 2000
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A substantial rise ipdinequalities
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Gini coefficients ofincome inequality, mid-1980s and late 2000s
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The drivers of rising wages inequalities

IR R A

Average annual percentage change
in D9/D1

Contribution of trade globalisation

Contribution of financial de-
regulation

Contribution of technology (business
R&D)

0.320
Contribution of institutions/policies
(all)

0.424

Contribution of education

-0.501
Contribution of other factors &

residuals

-1.00

-0.50 0.00
Source: OECD 2011, Divided We Stand
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