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 Risk of EU breakup is receding. Populists no longer

advocate exiting EU/euro.

 Populism threat is there to stay. Rising inequality,
lack of popular appeal by mainstream parties.
e EU needs more dialogue with people. Explain how

EU can improve their living standards.
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e Macron dialogue after “yellow vest” is a good
example. But he also suffers from a reputation that
he is out of touch.

e (Question) Is there any meaningful way to tackle
with the rising threat of populism?

o« HABLWRAMEBINDOHIET., A0V KEERTRE
SZFELI=DIXFH, F=1Z. <70V KB BT ERRIC
ZLWVEDREFTIE R TULVELY,

e (HERNEURREALYXLDEBICHLTEDGLSELE
5E8hHhETLNADMN?




Brexit / LT vk

7 Dai-ichi Life Group

e EU and UK is negotiating future partnership.
Financial services is a key controversial issue.

e EU regards UK as a third country. Assessing the
equivalence when accessing EU market. This is
unstable as it can unilaterally be withdrawn with 30
days notice. UK asking for more permanent status.
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e EU and UK do not always agree on financial
regulations. So far there is no threat. UK will be
given access through equivalence. But in the future,
we might see divergence on rule between twos.

e (Question) Is there any risk that UK financial
services will be blocked entering EU market?
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e European Commission’ s new policy initiative
“Green New Deal” is very ambitious. It sets higher
greenhouse gas reduction target, and introduces
import tariffs to goods from countries with less
ambitious climate target. One can argue if it is
reasonable to set an even higher target when we
are likely to miss COP21 target.
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It is to tackle global challenges of climate change,
but also designed to increase fiscal space, promote
Investment and create employment. It is also an

important political agenda.

(Question) By setting a high environment standard,
is there a concern that European industry suffers

competitive disadvantage?
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Eurozone is suffering slow growth. German
economy barely avoided recession. Some early
signs of pick up as trade tensions ease.
Coronavirus outbreak is a new threat to a
sustained growth. 3 major transmission channel:
China export, tourism, financial market. German is
most fragile due to its dependence on China.
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e Sovereign crisis is over and risk of deflation
alleviated. But low growth/low inflation persists.
Risk of Japanification. Lack of policy tools.

e (Question) How will Europe respond to next
economic downturn? What to expect from ECB’ s
strategic review and EU’ s fiscal rule change?
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