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Preface

1. The trial estimation presented in this volume aims to show the Stmmary
of our economic activities in 1951 C.Y. For this purpose, we have com-
piled interim estimates for Gross National Product and Gross National
Expenditure on the basis of alniost similar concept and estimating method
as were adopted in our old estimates. For the securance of accuracy in
these estimates, trial caleulations were also conducted by us in connection
with Social Accourt and National Income by means of the valve added
method,

2. The figures presented in the volume are estimated by making allowance
for the results of statlstlc:s monthly or quarterly as well as mandated data,
of the competent government agencies, obtained by the end of May 1952,
These figures are, therefore, preliminary in nature which are subject to
future revisions as annwal data become available.

For instance ;

@ As regards National Income by distributive shares;

a. Prorietor’s income of private enterprises in Manufacturing, and in

Wholesale and Retail trade for 1951 are estimated by using the results of

the 1951 Prorietor's Economy Survey, conducted by the Statistical Bureay,

Prime Minister’s Office, but that for other industries are estimated by ex-

trapolating " the 1950 figures using indices of production, prices, ete.
Corporate Profits are estimated on the basis of the 1950 figures which

were obtained by referring to income trend shown in the * Statistical

Survey of Cotporate Enterprises ” published quarterly. .
The income estimates for- proprietor’s and corporate enterprises thus
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obtained are naturally subject to change, as the Taxation Report for 195k

becomes avail';ble,

b. The necessity of inventry valuation adjustment does not yet appear
for lack of necessary data.

' @ As regards Gross National Expenditure, estimates of Personal Con-
sumption Expenditure and Gross Domestic Private Capital Formation
will possibly be readjusted by means of Commodity Flow Method wpon.
publication of the Manufacturing Census.

3. Tn this report, some revisions were made to-the estimating method

adopted in the old trial estimation, the outline of which is as follows:

(1) National Income by distributive shares.

(2) As regards labor income and proprietor’s income in Forestry and

Pishing, labor income and proprietor’s income have forimerly been

obtained by physical estimating method (so called value added method),.
but they are now estimated by extrapolation of 1940 C. Y. figures in.
the case of forestry and of the 1550 F. Y. figures in the case of

fishery using the physical estimating method.

(t) As a resalt of recent publication of Farm Economy Survey, annuals
for F. Y. 1940 and 1650, necessary =zdjustments become possible to
th: previous estimateg. .

) The imputed interest have hitherto been roughly estimated from

. loans outstaning of financial institutions but it now comes 10 be cal-
culated on the basis of loss and profit statements of those institution.

(2) Gross National Expenditure
Of the Personal Consumption Expenditure, light and heat expenditures

-_—d -

estimated by means ot extrapolation of 1945 figures which had been

have formerly been estimated in as far as possible by means of extra-

polating the 1945 figures using the commodity flow method, but they
are now estimated by extrapolaticn of 1950 . Y. figures.

Thus, despite our earnest desire to work out a more complete
estimation on national income which is usable as a medium for our
economic analysis' or forecast, the trial &etirﬁation ‘thus obtained by
using possibly many basic data and by making considerable revisions .
to the old method is still far from being fully satisfactory for such
purposes under the current status of source data. Such defects will
without doubt, be removed as many as possible by our future efforts.,

It is further to be noted that since we have made revisions on the
coverage or concept of National Income for 1950 and  subsegent vears
the direct,comparison of the figures for those periods derived fro;n

our new estimation with those for earlier years calculated from the

. old one is not permissible before an action is taken to adjust th
€

disc; ies exi i i
repancies existent in both estimating method, therefore it is requsite

for as to apply  the identical method in . calculaing income figure for
years prior to 1950.

June 1952
Yoshimitsu' Asano
chief, National Income Research Office
Finance Bureau, E. S. B.
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