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Chapter 2: Overview

A. Introduction

2.1 This chapter provides an overview of the accounting framework of the

SNA and in doing so gives an overview of most of the following chapters also.

a. It introduces the conceptual elements that form the building blocks of the
accounting system and the rules of accounting to be followed. They are
further elaborated in section B and C and in their full detail in chapters 3, 4
and 5.

b. It describes the standard view of the central framework of main
accounting structure. Each account is introduced with a description of the
nature of the account and an insight into the sort of analysis the account can

yield. The accounts are described in section D and then in chapters 6 to 17.

¢. Thereafter, the chapter shows some of the ways in which the central
framework may be applied flexibly, depending on specific country
requirements. In particular satellite accounts are introduced. These
extensions and applications of the SNA are described briefly in section E and

in chapters 18 to 29.

2.2 As explained in chapter 1, the central framework describes the essential
phenomena which constitute economic behaviour: production, consumption,

accumulation and the associated concepts of income and wealth. The SNA
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aims to provide a representation of this set of phenomena and their
interrelations that is simplified to aid comprehension but still covers all
important considerations. To achieve this, the central framework must

satisfy two conditions; it must be integrated and consistent.

2.3 To be integrated, the same concepts, definitions and classifications must
be applied to all accounts and sub-accounts. For example, once it is decided
dwellings are treated as assets, all dwellings must give rise to housing
services that are included within the production boundary, regardless of
whether the dwellings are occupied by the owners or are rented on the
market. Equally, all give rise to income that must be treated in the same
way in the SNA, regardless of the relationship between the owner and the

occupier.

2.4 To be consistent, each economic flow or stock level appearing in the SNA
must be measured identically for the parties involved. This consistency is
achieved by applying throughout the SNA the same concepts and definitions
and also by using a single set of accounting rules for all entries in the SNA.
In practice, the actual data coming from the accounts or statistics provided
by elementary units will not be fully consistent for various reasons and so
achieving the consistency required by the SNA requires a large amount of

additional work.

1. Analysing flows and stocks

2.5 Basically, the purpose of a system of national accounts is to record

HERMHEHFHIIT X TR TV L2 L3 < T 2o icfiiifb s T
LMARRZRETLI L EANET D, ZODITIE, PRERN oD%
fraiiilz s T bwn, 2E0, BEEERG, o —HBEEZRZRIERDL
IRNEWNH ZLETHD,

2.3 MEVEEFFI-EH7-01%, RIUEEE, EF. S22 T XCOfE., NRE
EWHEA LTI, e xid, —H, FREEEL LTI 8b,
TRTCOFEFRIZ, TAEEVLTAT L0, HLWIITIGTESET 2008 9 22k
NobLT, AERERICGENLIFEY—EAZALH IR LR, [FERIZ,
SNA TiX, FiA#H &% ZITFER AOREGR EFEFRR LS, X TOEENEARH
TEFERERRIZ DRI B2,

2.4 —HMWEFED72DIZ,SNA TRENAERF7a—F£IFTA Ny 7D
Lotk BS54 5 Y FE T TUTH L CHRZIC (identically) HIE S 72idh
e b, ZOEESMEIL, SNA KA B U CH—OE&E ELEEHL, £
72 SNA DAFLAEIZH L TEIERAOBR -0ty F2HT5Z LItk ->TiE
FRENTWD, LB AN (elementary units) OFAd 2 Wi £ 72 1365
NHELNDBEOT —XE, WANWARBEE TRERICEASN LI/ ERNT
HAHD, FDT, SNA DRD HBEEMEDREMITIIRKEOBIMEEZ LI LT
LDTHD,

1. 7a—E X My 7 DG

2.5 AMICIIERBEHERROBITRFEN R 7 n—L X by 7 2Rtk

_46_




economic flows and stocks. Economic flows can be thought of in various
ways. Consider the question “Who does what?” “Who” refers to the economic
agent engaged in doing something, the operator. “What” is connected with
the kind of action this agent is undertaking. In a few cases, the answer to
this simple question provides a good preliminary characterization of an
economic flow. However, in general the question is too simple to provide even
a rough economic description of a specific flow. Take the example of
somebody buying a loaf of bread. In order to characterize the flow, it is
necessary to consider from whom this loaf of bread is bought (a baker or a
supermarket) and what is given in exchange (a coin or a note). So the
starting question is transformed into “Who does what with whom in
exchange for what?’ This rather simple flow involves two operators (a buyer,
a seller), two main actions (a purchase, a sale), two secondary actions (a
payment, a receipt) and two objects (bread, a coin or a note). Again, a
complete description would require more information, at least the weight,

kind and price of the bread.

2.6 The picture in the real world is still more complicated. Before this flow
occurred, the seller had a certain quantity of bread in his shop; afterwards
he has less bread but more money. The buyer had a certain amount of
money, now he has less money but some bread (before eating it). So the flow
between them has changed their initial situations. This means that flows
cannot be looked at in isolation; the situations before and after a flow occurs
need to be considered. At those two points in time, one must ask the question
“Who has what?” The baker not only has bread and currency, he also has a
house with the shop, baking equipment, some flour, a deposit in a bank, a

car, etc. In other words, he has (he owns) a certain stock of objects. The same
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is true for the buyer. In addition to what they are in themselves, flows
modify stocks. Flows and changes in stocks are intrinsically connected. The
previous question is again transformed into “Who does what with whom in

exchange for what with what changes in stocks?”

2.7 However, the various ways of looking at this example have not yet been
exhausted. Before the baker can sell bread, he has to bake it. He uses flour,
water, electricity, baking equipment, etc. So, an additional question is “Who
does what by what means?” What he does can also be characterized in two
ways: his activity (to bake) and the result of it (a product: bread). With
respect to the buyer one can ask “Why does he buy bread!?” The obvious
purpose is to eat, as food; however, it could be to give to a beggar, as charity.

This raises the question “Who does what for what purpose?”

2.8 Adding all the questions together results in a rather complex
combination of simple links: “Who does what, with whom, in exchange for
what, by what means, for what purpose, with what changes in stocks?”
Answering these questions for all economic flows and stocks and operators
in a given economy would provide an enormous amount of information
describing the complete network of economic interrelations. However, it
would require an enormous amount of basic information, which is not
always available nor complete in that it may cover only certain aspects of the
complex chain of questions. Further, it is necessary to organize the recording
of economic flows and stocks in a comprehensible way, as discussed in the

next section.
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2. Recording flows and stocks

2.9 Users’ needs set certain requirements for the accounting framework. The
first requirement is that it should provide a picture of the economy, but the
picture must be simplified in order to be both comprehensible and
manageable. The second requirement is that it should faithfully represent
economic behaviour by covering all important aspects in a balanced way
without neglecting or giving too little emphasis to some aspects or giving
others too much prominence. Finally, it should portray all significant
economic interrelations and the results of economic activity. Although
meeting these requirements is necessary, they are somewhat contradictory.
Achieving the right balance between them is not easy. Too great a
simplification can lose sight of or neglect important aspects of economic
behaviour; too detailed a portrayal of reality can overburden the picture and
reduce insight; too much sophistication can lower comprehension and

mislead some users; and so on.

2.10 To meet these requirements, the SNA uses a limited number of basic
categories to analyse and aggregate certain aspects (Who? What? What
purpose? What stocks?) of the very numerous elementary flows. However,
the SNA simplifies the picture it gives of the economic interrelations by not
recording the “from-whom-to-whom?” question in a fully systematic way;
that is, it does not always depict the network of flows between the various
types of operators. Consider three units, A, B and C, each of which makes
payments of the same type to the other two; they might be three
shopkeepers, for example, who sell different types of goods. Suppose A buys
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2 from B and 3 from C; B buys 6 from A and 1 from C; C buys 4 from each of
A and B. A full articulation of the flows could be captured in a three by-three

table as follows:

A B C Total
purchases
A 2 3 5
B 6 1 7
C 4 4 8
Total |5 o 4 20
sales

—OxHI, CITALBMNOZNAENUSEZHY, ZO7n—% S bIZIERMIC
A& LFO X ITHE =>DRIT/R D,

A B C AAET
A 2 3 5
B 6 1 7
C 4 4 8
Wseaet| 10 6 4 20

2.11 Although only the purchases were specified, it follows that the receipts
of each unit are also available in the table. The totals in the right-most
column show the total purchases of each of the three units and the
bottommost row shows the total receipts by each of the three units. The sum
of each must, obviously, be the same since each is the sum of all entries
within the table. Within the central framework, the full detail of the flows
from each of A, B and C to each of the others is not generally shown; it is
sufficient to show only the totals in the right-most column and the

bottommost row and know that these must balance.

2.12 In some presentations, particularly those using a matrix format of
presentation, some of these extra details may be shown. Discussion of this
appears in chapters 14, 28 and 29. Even in the central framework, the full
detail may be available. For example if in some case A, B and C do not
interact with one another but only with another unit G, as is the case in the
payment of taxes, then there are only four entries to be shown; the payments
by each of A, B and C and the receipts by G.
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2.13 Another case where the SNA introduces a simplification is in terms of
the “what in exchange for what?” question; that is, it does not indicate, for
example, the specific nature of the financial counterpart (currency or deposit
or short-term loan, etc.) for the purchases of goods and services or the

payment of taxes.

2.14 The fact that the SNA is integrated, although articulated in only two
and not three dimensions, does not reduce its consistency requirements. In
effect, the purpose of the SNA is to derive national accounts that are as
consistent as they would be if they were fully articulated; each economic flow
or stock should be measured identically for both parties involved. The
consistency in the SNA is achieved by applying the same concepts and
definitions throughout and also by using a single strict set of accounting

rules.
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B. The conceptual elements of the SNA

2.15 The SNA contains a number of conceptual elements that determine the
accounting framework of the SNA and permit various aspects of the

questions raised above to be answered. These concepts are:

a. Institutional units and sectors (who?);

b. Transactions and other flows (what?);

c. Assets and liabilities (what stocks?);

d. Products and producing units (other aspects of who and what?);

e. Purposes (why?).
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They are presented in turn.

1. Institutional units and sectors

2.16 The fundamental units identified in the SNA are the economic units
that can engage in the full range of transactions and are capable of owning
assets and incurring liabilities on their own behalf. These units are called
institutional units. Further, because they have legal responsibility for their
actions, institutional units are centres of decision-making for all aspects of
economic behaviour. In practice, some institutional units are controlled by
others and thus in such cases autonomy of decision is not total and may vary
over time. Legally independent holding of assets and liabilities and
autonomous behaviour do not always coincide. In the SNA, preference is
generally given to the first aspect because it provides a better way to
organize the collection and presentation of statistics even if its usefulness is

limited in some cases.

Institutional sectors

2.17 The institutional units are grouped together to form institutional

sectors, on the basis of their principal functions, behaviour and objectives:

a. Non-financial corporations are institutional units that are principally

engaged in the production of market goods and non-financial services.

b. Financial corporations are institutional units that are principally engaged
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in financial services including financial intermediation.

¢. General government consists of institutional units that, in addition to
fulfilling their political responsibilities and their role of economic regulation,
produce services (and possibly goods) for individual or collective
consumption mainly on a non-market basis and redistribute income and

wealth.

d. Households are institutional units consisting of one individual or a group
of individuals. All physical persons in the economy must belong to one and
only one household. The principal functions of households are to supply
labour, to undertake final consumption and, as entrepreneurs, to produce
market goods and non-financial (and possibly financial) services. The
entrepreneurial activities of a household consist of unincorporated
enterprises that remain within the household except under certain specific

conditions.

e. Non-profit institutions serving households (NPISHs) are legal entities
that are principally engaged in the production of non-market services for
households or the community at large and whose main resources are

voluntary contributions.

2.18 Each sector contains a number of subsectors distinguished according to
a hierarchical classification (described in chapter 4). A subsector comprises
entire institutional units, and each institutional unit belongs to only one
subsector though alternative groupings are possible. The distinction

between public, national private and foreign controlled corporations and
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between various socio-economic groups of households is included in the SNA

in order to respond to policy concerns.

Delimitation of the total economy and the rest of the world

2.19 The total economy is defined in terms of institutional units. It consists
of all the institutional units which are resident in the economic territory of a
country. The economic territory of a country, although consisting essentially
of the geographical territory, does not coincide exactly; some additions and
subtractions are made (see chapter 26). The concept of residence in the SNA
is not based on nationality or legal criteria. An institutional unit is said to be
a resident unit of a country when it has a centre of predominant economic
interest in the economic territory of that country; that is, when it engages for
an extended period (one year or more being taken as a practical guideline) in
economic activities on this territory. The institutional sectors referred to

above include only resident units.

2.20 Resident units engage in transactions with non-resident units (that is,
units that are residents of other economies). These transactions are the
external transactions of the economy and are grouped in the account of the
rest of the world. Strictly speaking, the rest of the world is the account of
transactions occurring between resident and non-resident units, but it may
also be seen as the whole group of nonresident units that enter into
transactions with resident units. In the accounting structure of the SNA, the
rest of the world plays a role similar to that of an institutional sector,
although non-resident units are included only in so far as they are engaged

in transactions with resident institutional units.
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2. Transactions and other flows

2.21 Institutional units fulfil various economic functions; that is, they
produce, consume, save, invest, etc. They may engage in various types of
production (agriculture, manufacturing, etc.) as entrepreneurs, providers of
labour or suppliers of capital. In all aspects of their economic functions and
activities, they undertake a great number of elementary economic actions.
These actions result in economic flows, which, however they are
characterized (wages, taxes, fixed capital formation, etc.), create, transform,
exchange, transfer or extinguish economic value; they involve changes in the
volume, composition or value of an institutional unit’s assets or liabilities.
The economic value may take the form of ownership rights on physical
objects (a loaf of bread, a dwelling) or intangible assets (a film original) or of
financial claims (liabilities being understood as negative economic value). In
all cases, economic value is potentially usable to acquire goods or services,

pay wages or taxes, etc.

2.22 Most economic actions are undertaken by mutual agreement between
institutional units. They are either an exchange of economic value or a
voluntary transfer by one unit to another of a certain amount of economic
value without a counterpart. These actions undertaken by mutual
agreement between two institutional units are called transactions in the
SNA. The SNA also treats certain economic actions involving only a single
institutional unit as transactions. They are described as internal, or
intra-unit, transactions. For example, own-account fixed capital formation is

treated as a transaction between a unit in its capacity as a producer with
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itself in its capacity as an acquirer of fixed capital. Such transactions are
similar in nature to actions undertaken by mutual agreement by two

different institutional units.

2.23 However, not all economic flows are transactions. For example, certain
actions undertaken unilaterally by one institutional unit have consequences
on other institutional units without the latter’s consent. The SNA records
such actions only to a limited extent, essentially when governments or other
institutional units take possession of the assets of other institutional units,
including non-resident units, without full compensation. In fact, unilateral
economic actions bearing consequences, either positive or negative, on other
economic units (externalities) are much broader but such externalities are
not recorded in the SNA. Human action may result in the transfer of natural
assets to economic activities and the subsequent transformation of these
assets. These phenomena are recorded in the SNA as economic flows,
bringing in economic value. Noneconomic phenomena, such as wars and
natural disasters, may destroy economic assets, and this extinction of
economic value must be accounted for. The value of economic assets and
liabilities may change during the time they are held as stocks, as a
consequence of changes in prices. These and similar flows that are not
SNA, are

transactions, which are called other economic flows in the

described in chapter 12.

2.24 Economic flows can be actual, observable flows or they can be built up
or estimated for analytical purposes. Certain flows may be directly observed
in value terms. This is the case for monetary transactions between two

institutional units, such as a purchase or sale of a good or the payment of a
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tax. Other two-unit flows are observable but cannot be immediately valued.
These flows include barter of goods and services or education services
consumed by students and provided free of charge by government; a value in
money terms has to be attributed to them. Barter is an example of a
two-unit flow involving a “quid pro quo” that is, a flow in one direction is
linked to a counterpart flow in the opposite direction; a social assistance
benefit in cash is a two-unit flow that does not involve a quid pro quo.
Another kind of flow involves only one institutional unit. Such flows may be
physically observable, as in the case of output for own-account consumption
or capital formation, or destruction by natural catastrophes. A value has to
be attributed to them (this may be fairly easy in certain cases, such as when
output is mostly sold). Other intra-unit, or internal, flows may not be
observable as such; accounting entries are then constructed in order to
This

consumption of fixed capital or the revaluation of assets and liabilities.

measure economic performance correctly. is the case for the
Certain inter-units flows, such as reinvested earnings on foreign direct
investment, are also accounting entries created for analytical purposes.
Finally, some observable monetary transactions are not recorded as they are
observed in practice because they are of a composite nature (nominal
interest, total insurance premiums) or their legal nature does not correspond
to their economic one (financial leasing). Consequently, for the SNA, they are
split up into various components and their classification and routing are

modified.

2.25 Although monetary transactions have a basic role in the valuation of
flows in the SNA, non-monetary transactions are also significant. They

include flows of goods and services that take place between institutional
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units for which values have to be estimated and also some flows that are

assumed to take place within units. The relative importance of
non-monetary transactions varies according to the type of economy and the
objectives pursued by the accounting system. Although the volume of
non-monetary flows is generally greater for less developed economies than

for developed ones, even for the latter it is not negligible.

Main types of transactions and other flows

2.26 Elementary transactions and other flows are very numerous. They are
grouped into a relatively small number of types according to their nature.
The main classification of transactions and other flows in the SNA includes
four first-level types, with each subdivided according to a hierarchical
classification. It is designed to be used systematically in the accounts and
tables of the central framework and cross-classified with institutional
sectors, industry and product, and purpose classifications. A full set of

transactions and their codes appear in annex 1.

2.27 Transactions in goods and services (products) describe the origin
(domestic output or imports) and use (intermediate consumption, final
By

definition, goods and services in the SNA are always a result of production,

consumption, capital formation or exports) of goods and services.

either domestically or abroad, in the current period or in a previous one. The

term products is thus a synonym for goods and services.

2.28 Distributive transactions consist of transactions by which the value

added generated by production is distributed to labour, capital and
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government and transactions involving the redistribution of income and
wealth (taxes on income and wealth and other transfers). The SNA draws a
distinction between current and capital transfers, with the latter deemed to
redistribute saving or wealth rather than income. (This distinction is

discussed in detail in chapter 8.)

2.29 Transactions in financial instruments (or financial transactions) refer
to the net acquisition of financial assets or the net incurrence of liabilities
for each type of financial instrument. Such changes often occur as
counterparts of non-financial transactions. They also occur as transactions
involving only financial instruments. Transactions in contingent assets and

liabilities are not considered transactions in the SNA (see chapter 11).

2.30 Other accumulation entries cover transactions and other economic
flows not previously taken into account that change the quantity or value of
They

non-produced non-financial assets, other economic flows of non-produced

assets and liabilities. include acquisitions less disposals of
assets, such as discovery or depletion of subsoil resources or transfers of
other natural resources to economic activities, the effects of non-economic
phenomena such as natural disasters and political events (wars for example)
and finally, they include holding gains or losses, due to changes in prices,

and some minor items (see chapter 12).

Characteristics of transactions in the SNA

2.31 In order to provide more useful answers to the questions raised in the

analysis of flows, some transactions are not recorded in the SNA as they
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might be directly observed. The SNA often uses categories which are more
closely identified with an economic concept. For example, gross fixed capital
formation, a subcategory of transactions in goods and services, is broader
than the limited coverage thought of as “purchases of fixed assets”. In order
to be closer to an economic concept, it covers the acquisition of new and
existing fixed assets, through purchases, barter transactions or own-account
capital formation, less the disposal of existing assets, through sales or barter

transactions.

2.32 As the previous example shows, the SNA also often uses categories
which are compacted, that is, are the result of combining a number of
elementary transactions. The term changes in inventories, for example,
refers to the difference between entries into and withdrawals from
inventories and recurrent losses. The same netting happens for transactions
in financial instruments. All transactions in an instrument held as an asset
(or as a liability) are grouped under the heading of this instrument. The item
“loans,” for example, covers issuance of new loans, conversions, and
redemptions or cancellations of existing loans. Finally, some categories of
transactions in the SNA, such as distributive transactions concerning
interest and net nonlife insurance premiums, require an actual transaction

to be split into parts.
3. Assets and liabilities
2.33 Assets and liabilities are the components of the balance sheets of the

total economy and institutional sectors. In contrast to the accounts that

show economic flows, a balance sheet shows the stocks of assets and
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liabilities held at one point in time by each unit or sector or the economy as a
whole. Balance sheets are normally constructed at the start and end of an
accounting period but they can in principle be constructed at any point in
time. However, stocks result from the accumulation of prior transactions and
other flows, and they are modified by future transactions and other flows.

Thus stocks and flows are closely related.

2.34 The coverage of assets is limited to those assets which are subject to
ownership rights and from which economic benefits may be derived by their
owners by holding them or using them in an economic activity as defined in
the SNA. Consumer durables, human capital and those natural resources
that are not capable of bringing economic benefits to their owners are

outside the scope of assets in the SNA.

2.35 The classification of assets distinguishes, at the first level, financial and
non-financial (produced and non-produced) assets (see chapter 10). Most
non-financial assets generally serve two purposes. They are primarily
objects usable in economic activity and, at the same time, serve as stores of
value. Financial assets are necessarily and primarily stores of value,

although they may also fulfil other functions.

4. Products and producing units

Products

2.36 Goods and services, also called products, are the result of production.

They are exchanged and used for various purposes; as inputs in the
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production of other goods and services, as final consumption or for
investment. The SNA makes a conceptual distinction between market, own
final use and non-market goods and services, allowing in principle any kind

of good or service to be any of these three types.

Producing units

2.37 Institutional units such as corporations may produce various types of
goods and services. These goods and services result from processes of
production which may differ as regards materials and supplies consumed,
kind of equipment and labour employed and techniques used. In other
words, they may come from different production activities. In order to study
transactions in goods and services in detail, the SNA uses the Central

Product Classification Version 2 (CPC) 2 (United Nations 2008b).

2.38 To study production and production functions in detail, it is necessary
to refer to more homogeneous units. The ideal solution would be to be able to
identify and observe units that engaged in only one production activity. As it
is also necessary to give a picture of the distribution of production in space,
this unit should also be in a single location or nearby sites. In practice, it is
not always feasible to distinguish units of production engaged in a single
activity, and for which the necessary data are available, inside multiactivity
units. Inevitably, therefore, some secondary activities that cannot be
separated are covered. For that reason, for the detailed study of production,
the SNA uses a unit which, in addition to its principal activity, may cover

secondary activities. This unit is the establishment.
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2.39 Establishments that have the same principal activity are grouped into
industries according to the International Standard Industrial Classification

of All Economic Activities Revision 4 (ISIC, Rev.4) (United Nations, 2008a).

2.40 Given the fundamental role played by the market in modern economies,
the SNA distinguishes, as an essential feature of its structure, between
establishments that are market producers, producers for own final use and
non-market producers. Market establishments produce goods and services
mostly for sale at prices that are economically significant. Producers for own
final use produce goods and services mostly for final consumption or fixed
capital formation by the owners of the enterprises in which they are
produced. Non-market establishments supply most of the goods and services
they produce without charge or at prices that are not economically

significant.

2.41 There is a hierarchical relationship between institutional units and
An

establishment(s); an establishment belongs to one and only one institutional

establishments. institutional unit contains one or more entire

unit.

5. Purposes

2.42 The concept of purpose, or function, relates to the type of need a
transaction or group of transactions aims to satisfy or the kind of objective it
pursues. Transactions are first analysed in the SNA according to their
nature. Then, for certain sectors or kind of transactions, they are analysed

from the expenditure side, by purpose, answering the earlier question “for
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what purpose?” Classification by purpose is described in the context of the

supply and use tables in chapter 14.

flichs,

C. Rules of accounting

1. Introduction

Terminology for the two sides of the accounts

2.43 The SNA utilizes the term resources for transactions which add to the
amount of economic value of a unit or a sector. For example, wages and
salaries are a resource for the unit or sector receiving them. Resources are
by convention shown on the right-hand side of the current accounts. The
left-hand side of the accounts, which includes transactions that reduce the
amount of economic value of a unit or sector, is termed uses. To continue the
example, wages and salaries are a use for the unit or sector that must pay

them.

2.44 Balance sheets are presented with liabilities and net worth (the
difference between assets and liabilities) on the right-hand side and assets
on the left-hand side. Comparing two successive balance sheets gives

changes in liabilities and net worth and changes in assets.

2.45 The accumulation accounts and balance sheets being fully integrated,
the right-hand side of the accumulation accounts is called changes in
liabilities and net worth and their left-hand side is called changes in assets.

In the case of transactions in financial instruments, the changes in liabilities
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are often referred to as (net) incurrence of liabilities and the changes in

assets as (net) acquisition of financial assets.

Change of ownership and the recording of transactions in goods and services

2.46 A good may be held and be processed by a unit that does not have title
to the ownership of the good. One example is a good given to a unit for
repair. The activity of the repairer is only the cost incurred to effect the
repair and the cost of the good being repaired does not feature in the
accounts of the repairer. This is obvious and uncontroversial for every day
types of repairs such as repairing shoes or a vehicle. However, the same
principle also applies when one unit processes goods on behalf of another
unit. For example, one unit may receive a set of components from another

unit and return the assembled product.

2.47 Within the SNA, a distinction is made between legal ownership and
economic ownership. The criterion for recording the transfer of products
from one unit to another in the SNA is that the economic ownership of the
product changes from the first unit to the second. The legal owner is the unit
entitled in law to the benefits embodied in the value of the product. A legal
owner may, though, contract with another unit for the latter to accept the
risks and rewards of using the product in production in return for an agreed
amount that has a smaller element of risk in it. Such an example is when a
bank legally owns a plane but allows an airline to use it in return for an
agreed sum. It is the airline that then must take all the decisions about how
often to fly the plane, to where and at what cost to the passengers. The

airline is then said to be the economic owner of the plane even though the
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bank remains the legal owner. In the accounts, it is the airline and not the
bank that is shown as purchasing the plane. At the same time, a loan, equal
in value to payments due to the bank for the duration of the agreement

between them is imputed as being made by the bank to the airline.

2.48 The same principle applies to goods sent abroad for processing. If the
processor is not concerned about how and where and for how much the item
he is assembling is sold, the economic ownership remains with the legal
owner. Even though the goods may physically pass from one country to
another, they are not treated as imports and exports because the economic

ownership has not changed.

2.49 Within a large enterprise with several specialized establishments, it is
not immediately obvious whether a delivery of goods from one establishment
to another is to be recorded or not. Since all the establishments have the
same ownership, the distinction between economic and legal ownership
needs refining. The criterion used is to record a delivery when the receiving
unit assumes the responsibility, in terms of economic risks and rewards, of
the items delivered. If the receiving unit does not accept this responsibility,
for example by returning the processed items to the original sending unit,
then it is only performing a service on the items and they are not recorded as

being delivered from the first unit to the second.

Double entry or quadruple entry accounting

2.50 For a unit or sector, national accounting is based on the principle of

double entry, as in business accounting. Each transaction must be recorded
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twice, once as a resource (or a change in liabilities) and once as a use (or a
change in assets). The total of transactions recorded as resources or changes
in liabilities and the total of transactions recorded as uses or changes in
assets must be equal, thus permitting a check of the consistency of the
accounts. Economic flows that are not transactions have their counterpart
directly as changes in net worth. This is shown in section D below (and also
in chapter 12, which describes the other changes in the volume of assets

account and the revaluation account).

2.51 The implications of the double entry principle are easy to grasp in a
number of cases. A household’s purchase on credit of a consumer good will
appear as a use under final consumption expenditure and as an incurrence
of a liability under loans. If this good is paid for in cash, however, the picture
is less simple. The counterpart of a use under final consumption is now a
Other

transactions are more complicated. Output of goods is recorded as a resource

negative acquisition of assets, under currency and deposits.
in the account of a producer, its counterpart among uses is recorded as a
positive change in inventories. When the output is sold, there is a negative
change in inventories, that is, a negative acquisition of non-financial assets,
balanced by a positive acquisition of financial assets, for instance under
currency and deposits. In many instances, as explained earlier, the difficulty
of seeing how the double entry principle applies is due to the fact that the

categories of transactions in the SNA are compacted.

2.52 In principle, the recording of the consequences of an action as it affects
all units and all sectors is based on a principle of quadruple entry

accounting, because most transactions involve two institutional units. Each
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transaction of this type must be recorded twice by each of the two
transactors involved. For example, a social benefit in cash paid by a
government unit to a household is recorded in the accounts of government as
a use under the relevant type of transfers and a negative acquisition of
assets under currency and deposits; in the accounts of the household sector,
it is recorded as a resource under transfers and an acquisition of assets
under currency and deposits. The principle of quadruple entry accounting
applies even when the detailed from-whom-to-whom relations between
sectors are not shown in the accounts. Correctly recording the four

transactions involved ensures full consistency in the accounts.

2.53 As noted in the introduction, the data available to the national accounts
compiler may not in practice initially satisfy the consistency requirements of
the SNA. The accounts of the nation are not kept in the same way as a
business unit or government, that is, by actually recording all flows
occurring in a given period. They rely on accounts of various units that are
not always consistent, complete or even available. For household accounts in
particular, other statistics such as those from household surveys have to be
used. Reconciling disparate data sources within the consistency constraints
imposed by the quadruple entry accounting principle is fundamental to

compiling a complete set of accounts.

2. Time of recording

2.54 One implication of the quadruple entry accounting principle is that

transactions, or other flows, have to be recorded at the same point of time in
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the various accounts in question for both units involved. The same applies to

stocks of financial assets and liabilities.

2.55 The general principle in national accounting is that transactions
between institutional units have to be recorded when claims and obligations
arise, are transformed or are cancelled. This time of recording is called an
accrual basis. Transactions internal to one institutional unit are
equivalently recorded when economic value is created, transformed or
extinguished. Generally speaking, all transactions, however they are

described, can always be viewed as dealing with economic value.

2.56 One has thus to distinguish carefully between the point in time at
which a transaction and the corresponding cash movement take place. Even
when a transaction (a purchase or sale of a good, for example) and the
payment or receipt are simultaneous, the two aspects exist. The purchaser
incurs a liability, the seller acquires a claim as a counterpart of the delivery
of the good. Then the liability and the claim are cancelled by the payment. In
most cases there is a delay between the actual transaction and the
corresponding payment or receipt. In principle, national accounts record
actual transactions on an accrual basis, not on a cash basis. Conceptually

national accounts follow the same principle as business accounting.

2.57 Although the principle is clear, its implementation is far from simple.
Institutional units do not always apply the same rules. Even when they do,
differences in actual recording may occur for practical reasons such as
delays in communication. Consequently, transactions may be recorded at

different times by the transactors involved, sometimes even in a different
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accounting period. Discrepancies exist which national accounts must
eliminate by after-the-fact adjustments. In addition, because the time at
which a claim or liability arises is not always unambiguous, further
implementation problems arise. The rules and conventions adopted in the
SNA for particular transactions are specified in subsequent chapters, in

particular in chapter 3.

3. Valuation

General principles

2.58 It also follows from the quadruple entry accounting principle that a
transaction must be recorded at the same value through all the accounts of
both sectors involved. The same principle applies to assets and liabilities. It
means that a financial asset and its liability counterpart have to be recorded

for the same amount in the creditor and the debtor accounts.

2.59 Transactions are valued at the actual price agreed upon by the
transactors. Market prices are thus the basic reference for valuation in the
SNA. In the absence of market transactions, valuation is made according to
costs incurred (for example, non-market services produced by government)
or by reference to market prices for analogous goods or services (for example,

services of owner-occupied dwellings).

2.60 Assets and liabilities are recorded at current values at the time to
which the

Theoretically, national accounts are based on the assumption that the values

balance sheet relates, not at their original valuation.
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of assets and liabilities are continuously uprated to current values, even if in
fact up-rating occurs only periodically. The appropriate valuation basis for
assets and liabilities is the value at which they might be bought in markets
at the time the valuation is required. Ideally, values observed in markets or
estimated from observed market values should be used. When this is not
possible, current values may be approximated for balance sheet valuation in
two other ways, by accumulating and revaluing transactions over time or by
estimating the discounted present value of future returns expected from a

given asset (see also chapter 13).

2.61 Internal transactions are valued at current values at the time these
transactions occur, not at the original valuation. These internal transactions
include entries into inventories, withdrawals from inventories, intermediate

consumption and consumption of fixed capital.

Methods of valuation

2.62 Various methods exist of treating the effect of taxes on products,
subsidies and trade and transport margins on the valuation of transactions

on products (goods and services).

2.63 The preferred method of valuation of output is at basic prices, although
producers’ prices may be used when valuation at basic prices is not feasible.
The distinction is related to the treatment of taxes and subsidies on
products. Basic prices are prices before taxes on products are added and
subsidies on products are subtracted. Producers’ prices include, in addition

to basic prices, taxes less subsidies on products other than value added type
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taxes. Thus three valuations of output may be encountered; at basic prices,
at producers’ prices in the absence of value added type taxes, and at

producers’ prices in the presence of value added type taxes.

2.64 In the same set of accounts and tables, all transactions on the uses of
goods and services (such as final consumption, intermediate consumption,
capital formation) are valued at purchasers’ prices. Purchasers’ prices are
the amounts paid by the purchasers, excluding the deductible part of value

added type taxes. Purchasers’ prices are the actual costs to the users.

2.65 The various methods of valuing output, with intermediate consumption
always at purchasers’ prices, imply consequences for the content and uses of
value added (the difference between output and intermediate consumption)
by a producer, a sector or an industry. When output is valued at basic prices,
value added includes besides primary incomes due to labour and capital,
only taxes less subsidies on production other than taxes less subsidies on
products; when output is valued at producers’ prices, value added includes
taxes, less subsidies, on products other than value added type taxes (which
means all taxes, less subsidies, on products when value added type taxes do
not exist). A complementary definition of value added is at factor cost, which
excludes taxes on production of any kind, though this concept is not used

explicitly in the SNA.

Volume measures and measures in real terms

2.66 Up until this point, only current values have been described. In
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addition, the SNA includes calculation of some transactions in volume
terms, that is, the use of the systems of prices which prevailed in a past
period. The changes over time in the current values of flows of goods and
services and of many kinds of assets can be decomposed into changes in the
prices of these goods and services or assets and changes in their volumes.
Flows or stocks in volume terms take into account the changes in the price of
each item covered. However, many flows or stocks do not have price and
quantity dimensions of their own. Their current values may be deflated by
taking into account the change in the prices of some relevant basket of goods
and services or assets, or the change in the general price level. In the latter
case, flows or stocks are said to be in real terms (that is, they represent
values at constant purchasing power). For example, the SNA provides for
the calculation of income in real terms. Interspatial comparisons raise
similar but even more complex problems than inter-temporal comparisons

because countries at different stages of development are involved.

2.67 Both inter-temporal and interspatial measures are discussed in chapter

15.

4. Consolidation and netting

Consolidation

2.68 Consolidation may cover various accounting procedures. In general, it
refers to the elimination from both uses and resources of transactions which

occur between units that are grouped together and to the elimination of

financial assets and the counterpart liabilities.
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DOREBFZEIIE, & 9 LIzl - — B 27220 L& PE Ol D22k & $5 & (volume)
DELETHETE D, FEX—L2DT7a—7R LA~y 7%, w45 B Off
MOEZBZBFIZANTZLDOTHD, LrLenb, Z<O7r—++ ANy
X, A Ok c BEORITE S > TV, ZO84E. 4 BAi%Es BT %
W =RV LEEDONR Ty NOMisZE{bEZBEE LT 7L — 52
EHbTELL, —MBMMAKEOENEBR LT 7L —a Y bARBTH D,

BEOGE. 7u—W LA by 7id FEFR (OF 0 ALEE T OffE
EERATD) THhHESH, Tm&zIE, SNA X, FEEFROFHEORIEIC DN
THELTWD, HEREENPELRDZHBOENERL TWD 7, ZEMIHTRIE
RER LB LTV D b O D & B IZHEMEZRRE A $RIE T 5,

2.67 15 = CIL, MR K OVERI LB ORI E O T 035 L H TS,

4. B L OEH LB

L

2.68 5 (consolidation) (X, BRx RB)EFHRE 2N N—LTW5DH, —iKH
(S LR, R L7 =70k & AT BALOM A I AT 2 WG A3 EE D
EREPROMGNOHESNDZ L, £ LT, @REER LUHNEE O#
ENRHRIE SN 2 L2 EDL TV,
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2.69 As a matter of principle, flows between constituent units within
subsectors or sectors are not consolidated. However, consolidated accounts
may be compiled for complementary presentations and analyses. Even then,
transactions appearing in different accounts are never consolidated so that
the balancing items are not affected by consolidation. Consolidation may be
useful, for example, for the government sector as a whole, thus showing the
net relations between government and the rest of the economy. This

possibility is elaborated in chapter 22.

2.70 Accounts for the total economy, when fully consolidated, give rise to the

rest of the world account (external transactions account,).

Netting

2.71 Consolidation must be distinguished from netting. For current
transactions, netting refers to offsetting uses against resources. The SNA
does this only in a few specific instances; for example, taxes on products may
be shown net of subsidies on products. For changes in assets or changes in
liabilities, netting may be envisaged in two ways. The first case is where
various types of changes in assets (for example, entries in inventories and
withdrawals from inventories) or various types of liabilities (for example,
incurrence of a new debt and redemption of an existing debt) are netted. The
second case is where changes in financial assets and changes in liabilities
(or, in the balance sheet, financial assets and liabilities themselves) related
to a given financial instrument are netted. As a matter of principle, the SNA

discourages netting beyond the degree shown in the classifications of the

2.69 JRANZHESL & NEREBFI £ 7213 EMc Wik, MR o~
2 RS SR, Loy L2end b, il L7 E 2 #ise R R B L OV o
TeDIZEEODLZENTED, £TIHIVOIHAETH, HERLIBEIZE LIS
IR L OEfE ST, Lo TAT o RIE BT IS L DB E T 2,
X, e xR &R L TOBUFEMICOWT, BUF & BURF LIS O R F s
& DRy FORRERT LSO/ THERPbAENLRN, ZOREEIEIZ DN T
%, B 22 ECHEMICR D,

2.70 —ERFOMEIT. BACHEEIND & WAE GIVERGIEE) &
AL B,

flEH LB

2.71 HAEIIMEHLE (netting) EIXXBIES N2 FHUER B0, REEGIZ

DUNTIE, MIFHLEE &, R LR AMET 2L THD, SNAL, FFED
VEOGETIHT, 25 LIeRRETR S, ol 213, AEMICRE I D BT,
AEFEMNC R T DRI ZPER L OREN D, BEEIITABEOEE OV T,
FMIFHAERIZIZ @ O FRB 26D, H—DOr—A T, HaeMog
PELE) (To& 21, fEEOFEH L LMV AIL) 5 WVITABOLES (- 21E,
FHEBAMORIT, BEFESORE) BSMEtlEishs, H_0r— AT,
AT 5-OAE T B 2 &RE E 12X AEOLE) (b oWk, EExiRE b
T, BRVEE L ABZ AR PMEHLEE SN S, FHIKIZIE, SNA X, SNA
DR TRINTVDLRREZ B Z D K5 7 MiFH LB ITEEm) L 72w, S e (4
AN PEAE)) AR (AEED) o6 L CHEHLEES 2 = Lk, RIS 5~
EThbH, MFHET, FE3ELE 1L HIBWTGRHELN TN D,
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SNA. Netting financial assets (changes in financial assets) against liabilities
(changes in liabilities) is especially to be avoided. Netting is discussed in

chapters 3 and 11.

The use of “net”

2.72 With very few exceptions, in the SNA the term “net” is used only in
connection with the balancing items of the accounts in juxtaposition to the
term “gross”. The exceptions are the use of the expressions net worth, net
borrowing and net lending in relation to the accumulation accounts and net

premiums in the context of insurance.

I#t) D

2.72 I FleBlsMEdH 528, SNAIZBWTIE, THiAE) &) HEEE TREE)
EWVWHHEEEWE LT, WIED AT RIER & T A BRAICE S THEHT 5,
ZOBISMNE, IEWEPE (net worth) . EHREE (CBIE 2 M ALHMEH (net
borrowing and net lending) . fRRDOLGA ORiLEFE (net premiums) &V o
RAEZHWL EETHD,

D. The accounts

1. Introduction

2.73 With the tools introduced in sections B and C above, all flows and stocks
can be recorded. This is done in the accounts of the SNA. Each account
relates to a particular aspect of economic behaviour. It contains flows or
stocks and shows the entries for an institutional unit, a group of units such
as a sector or the rest of the world. Typically the entries in the account do not
conceptually balance so a balancing item must be introduced. Balancing
items are meaningful measures of economic performance in themselves.
When calculated for the whole economy, they constitute significant

aggregates.

D. B

1. fvbhu&rvayv

273 Bt CHTEAISNIEREYTICLY, I XTHOT7a—L Ay T %
RLERT O Z LN TE, FERE. SNADHEMIETZ D L2 L2TRb TN 5,
FEEL, BEOITHOREORHEBEEL TWD, SHIZ, 7r—F/iFA
Ny 7 mE I, WAL, EBT & Vo T E AL OE F 0 F XM BT D
AL DWTRRT D, —MAIC, BEDOTAL, S LTIV E-o T2
WODOT, NI RAHHZEALRITT B0, NT U REAIX, ZHEK,
RIFHIRRDOAERLRRETH D, BRERBITOVWTHIT H L, EERES
EEERT 5.
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2.74 The accounts can be divided into two main classes:
a. The integrated economic accounts; and

b. The other parts of the accounting structure.

2.75 The integrated economic accounts use the first three of the conceptual
elements of the SNA described in section B, (institutional units and sectors,
transactions and assets and liabilities) together with the concept of the rest
of the world to form a wide range of accounts. These include the full
sequence of accounts for institutional sectors, separately or collectively, the
rest of the world and the total economy. The full sequence of accounts is
described briefly below. A full description of each of the accounts concerned is
the subject matter of chapters 6 to 13. The rest of the world account is

described in chapter 26.

2.76 The other parts of the accounting system bring in the three other
conceptual elements from section B, that is, establishments, products and
purposes as well as population and employment. The accounts covered here
include the supply and use framework, which is the subject of chapter 14,
population and employment tables which are described in chapter 19, the
three dimensional analysis of financial transactions and stocks of financial
assets and liabilities, showing the relations between sectors (from
whom-to-whom) described in chapter 27 and functional analyses, whereby
certain transactions of institutional sectors are presented according to the
purpose they serve. These appear in a number of chapters including chapter

14.

2.77 The sections following are devoted to:

2.714 BIEIX 2 DO ERRKGITHT BN D,
a. MARFEE
b. HEREE D F DMOERSY

2.75  FEEREFEEL, JRHFH TEIE 2K T D 720I, OB & R,
B &i (AL L O, Hesl, &2E & ffE) Tib~7z SNA OBEEREE D
RO =DM D, ZHUiE, R E TR ORI M., HEoh, —ERE
FOFRRRMERNDN DD, FERDEERSNCONTIE, BUFICHRICE~S,
ZHICEHET SEIEDENEIUCHOWTREICHE T H T Lid, H6ENDLE
1B EOHLIETH D, MIMEEIL, % 26 ETHE~D,

2.76 WEERFRDOZOMOEY X, BHINSZEOMD = S>OBEERN TR, 72D
B, HER EEY, BlEZ, AR, B L LI AhTWng, ZZTx
RLTHMETIE, F 14 EOFRETH L4640 - HHOKRKR, 5 19 BTk 5
AR - AR, 27T BT LHMMAM oK GEX B 2R L7z, &t
5l BRUEPE & AEICBET 2 ZIRoufRtT, S HICHIEEM O ReE O BG4 B /Y
Lo TRRTHEEON R ENEEND, TRHIFE W ERE, ZDEI
BOWTRH I TV,

2.77 VUUTFOEITIX., ROEIZHOWTHF-> T\ 5,
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a. The full sequence of accounts;

b. An integrated presentation of the accounts including the goods and
services account, the accounts for the rest of the world and an examination
of the aggregates of the SNA; and

c¢. The other parts of the accounting structure.

2. The full sequence of accounts

2.78 Before presenting the full sequence of accounts for institutional units
and sectors, some preliminary remarks are useful. The purpose of this
subsection is to explain the accounting structure of the SNA in general, not
to show the precise content of the accounts for each specific unit or sector.
The accounting structure is uniform throughout the SNA. It applies to all
institutional units, subsectors, sectors and the total economy. However,
some accounts may not be relevant for certain sectors. Similarly, not all
transactions are relevant for each sector and, when they are, they may

constitute resources for some sectors and uses for others.

2.79 Another remark relates to the way the classification of transactions is
used when presenting the general structure of the accounts. Section B above
shows only the main categories of transactions, not the detailed ones which
are displayed in the relevant chapters of the publication. However, in order
to make the accounts clear, it is necessary to include a number of specific
transactions. This is done by using the actual classification of transactions
in the SNA at a level of detail sufficient for a good understanding of the
accounts. Definitions of these transactions are not given at this stage unless

absolutely necessary but appear in subsequent chapters.

a. STERREERS

b. ff « ¥ —EAME L GTEEORARIER, IBIMHDE, SNA OEFHEOREE

c. BEMEDZ OMOE S

2. EEREERS

2.78 il BN & i B P O SE e B E RN A 2R T D RIS, W < DT
B2 L TR, Zo/hEo ML, SNA OBERE 2 —XAICHAT 5 2 &
Th > T, &% DOFFEDRALE T ITERM O E)VE D s e NE 2~ d 2 & TR
VY, BEREIL, SNA 2RIZhl> T—HTh D, TiUL, T TORI AL,
WERIERFY, B KOV ERFIZOWTHE TUTE S, LOLERL, WD)
OEX, HHFEOFMIITBEN e b ey, FEEIZ, X TORS|
AT EIRD & 2R TiX 72, BRI H 255 121E, W< D0 DHMIc &
STEZOBENIFIRTH Y, £z, HOFHMIZ L > UIERTH 5,

2.79 b9 —OOERMIL. EEEDO - BEEZ R THAEO. BEISEOFAD
HH RN S D, FIHOARTEDO BEHTIX, BSIOEEe 7 T =T %2R
L. MiDWH T T =3RS henotz, FMRbOIE, AEOBFBHEREICRE
NTW5, ZNTH, BIEDRWNRLHDONE-E 0 SE LI, BN
B2 EDL T ENBETHDL, Zid, MiEL X HEETL0I2+5
UL DM S EFfo 7o, SNA DEBEORG|IHEEFEHLTCTEx5, Zhb
OB DOERIL, MEXTHLETRWVWRY ZOEBETIZIEZ O, KOEIZ
B,
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2.80 It 1s also worth noting that balancing items can be expressed gross or
net, the difference being the consumption of fixed capital. Conceptually, net
balancing items are much more meaningful. However, gross concepts,
specifically gross aggregates, are widely used and gross accounts are often
estimated more easily, accurately and promptly than the net ones. In order
to accommodate both solutions and to ease the integrated presentation of the
accounts and aggregates, a double presentation of balancing items is
allowed.

2.81 Finally, it has to be said that the sequence of accounts shows the

accounting structure of the SNA; it is not necessarily a format for publishing

the results.

The three sections of the sequence of accounts

2.82 The accounts are grouped into three categories: current accounts,

accumulation accounts and balance sheets.

2.83 Current accounts deal with production, the generation, distribution and
use of income. Each account after the first starts with the balancing item of
the previous one recorded as resources. The last balancing item is saving
which, in the context of the SNA, is that part of income originating in

production, domestically or abroad that is not used for final consumption.

2.84 Accumulation accounts cover changes in assets and liabilities and

changes in net worth (the difference for any institutional unit or group of

2.80 NT U AHHENRBEALMBE TR RAIETOHL Z LITERL T2 LY

BETHDL, ZOOENIEEERBFETH D, & Rix, MO NT L RIH
HOHBRT o LBHRRHD, LLRNG, ) RS, FRICHREES
OHEFEITIL R S, LR EIE, LIELIEH (net) E&HIELY b,
K OEGIT, B, BOMEICHEE S D, 2O ZOORIIEIZHITY g
OF ., BE L EHEOMANERERLGIIT LI, NT U AHAZHEBEAL
TRRTHZERFINTND

i (gross,

2.81 Hw&IZ
BET DD

. BERSNE SNA OBEMEZ TR T HDOTH Y, BT L HKRE

DOEXTITAR W L ZE > TR TIER B0,

e R F D 3 >DEH

2.82 ®EhiExE 7 N—T7IT
B, SEmRETH D,

DTDE=ZODHT Y =25, REBE. S

2.83 MEWEEIE, APE. BE R, BIOFHROEHEHR S, K H LR
DFWEIT, —ORIOBED AT A 2R E LTRET 2 2 L binE
Do WEDNT AHBITATE T, ZHUX SNA OB 25Tk, BN E2i3mst
CRBT D, BENSETOFHROPT, EHEEICHENShZR2VWESOZ LT
%,

2.84 LHEMTITEIELABEOLE), BIOIEKREE ((FEEOHFEEA F 72013
LD 7 N—TZHOWNWT, TOEELABDE) OEEE 1 3—3 5, B
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units between its assets and liabilities). The accounts concerned are the
capital account, financial account, the other changes in the volume of assets
account and the revaluation account. The accumulation accounts show all
changes that occur between two balance sheets.

2.85 Balance sheets present stocks of assets and liabilities and net worth.
Opening and closing balance sheets are included with the full sequence of
accounts. Even when balance sheets are not compiled, a clear understanding
of the conceptual relationship between accumulation accounts and balance
sheets is necessary if the accumulation accounts themselves are to be

correctly elaborated.

HENE L, BARBE, . FothoEEELEEE. FaHhEETH 5,
BT > OEERBREORICA L ST XTCOLEEHZ 5T,

2.85 EEMMEKIL, BELABDOA My 7, BIOEKREEZFRRT D, H
BB LOHREEIRERIL, 22BERINCEEND, BEdRENMESR
MNEETYH, FRBE L FETREOBEHIERZ IS VEMAFL TR Z
E, BHEBEZ DS O ZIEMHICIERT 272 DICB3ISBETH S,

The production account EHEBNE
Table 2.1:The production account # 2.1 : AEEE
Uses Resources ik TEUR
Output PE H
Intermediate consumption b=
Value added Rl
2.86 The production account (shown in table 2.1) is designed to show value | 2.86 ZAEFEHIE (3£ 2.1 T/RT) X, SNADEELRANT U RIHEAD—>& LT

added as one of the main balancing items in the SNA. Consequently, it does
not cover all transactions linked with the production process, but only the
result of production (output) and the using up of goods and services when
producing this output (intermediate consumption). Intermediate
consumption does not cover the progressive wear and tear of fixed capital.

The latter is recorded as a separate transaction (consumption of fixed

O Z "3 & 9 ICERFF ST\ 5, ZORER, BE i34 ERiEick oo
KFTRTOEEIZIN—=FT 20T FEORK (EH) &, ZoEHZA
HHTEEO/M - —E2DfEWEIY (FTEEE) 273720 Tho, PRIHE
X, EEEAROR 2 AT T D EFECEEZ U N— L, EEEAROERIL
BEOESG] (EEEARAE) & L TRk, MEENT  AHE EMEENT
AHEHEOEETH D,
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capital) which is the difference between the gross and net balancing items.
2.87 As already explained in section C, different types of valuation of output
may be used according to the choice made between basic prices and
producers’ prices and, in the latter case, the existence or absence of value
added type taxes. Consequently, the extent to which taxes (less subsidies) on

products are included in value added differs.

Table 2.2:The generation of income account

2.87 BREICCHITHHI L7 X 9 1o, ARSI X OEERMED &6 b &850
IZk o T, FethdE (AEEME) OLA I IMEERBLSFET 55 L
WNZ R 5T, B2 2 A4 TOREMFHMBENEH SN D, ZHUTS T T, £
MR ENDBL (A T AMB4&) BAIMIEIZ & £ 2 HPEITE e > TL %,

# 2.2 EORERE

Uses Resources fifi ik PR
Value added 112 e
Compensation of employees J&E FH A
Taxes on production and imports AEFER LM A MIZER S D B
Subsidies (-) figha ()
Operating surplus, net R as,
Mixed income, net BB
Table 2.3:The allocation of primary income account # 2.3 : B 1 RIEBOESEIE
Uses Resources iz iU
Operating surplus, net R s, A
Mixed income, net BEITFE
Compensation of employees Je& P 2
Taxes on production and imports ERER KO A SR S LD
Subsidies (-) e ()
Property income Property income B PEATS: B BEFTE:
Balance of primary incomes B NN T X
2.88 All institutional sectors have a production account. However, in the | 2.88 F X TO®IEHFNIEEREZFF>, Lo LN L, HIEHFOEPER

production account of institutional sectors, output and intermediate

ETIE, EHEPRHE L, GFtoB TR, BEYINIZIETM S S,
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consumption are shown in total only, not broken down by products.

2.89 The balancing item of the production account is value added. Like all
balancing items in the current accounts, value added may be measured gross

or net.

The distribution of income accounts

2.90 The process of distribution and redistribution of income is so important
that it is worth distinguishing various steps and depicting them separately
in different accounts. The distribution of income is decomposed into three
main steps: primary distribution, secondary distribution and redistribution
in kind. As long as all kinds of distributive current transactions included in
the SNA are actually measured, increasing the number of accounts adds
very little to the work already done, but it allows the introduction of

balancing items that are meaningful concepts of income.

The primary distribution of Income account

2.91 The primary distribution of income account shows how gross value
added is distributed to labour, capital, government and, where necessary,
flows to and from the rest of the world. In fact the primary distribution of
income account is never presented as a single account but always as two
sub-accounts. The first of these is the generation of income account (shown
in table 2.2) in which value added is distributed to labour (compensation of
employees), capital and government (taxes on production and imports less

subsidies as far as they are included in the valuation of output). The

2.89 APEMIED/ANT L ATEBX, MIMEETH D, BEBTOTXTHONRT
VAHB ERIC L DT, AIMBE IR E 7 I M CHIE S b,

AT O 3 Bl E

2.90 FiIfFEOSEL - OB B RAIMD TEETHLIND, xR HEE
(ZRWTHRL « ROk~ RBEEZ XN L, £ b Z2Rlx IZ5ibd 5 2 &%
KEITH D, FrONEIEL. = 2OFERBERIZT bR, B 1R E., F
2 WL, BT A TH D, SNAILE EN DT TORBE DS ELHIRR B
NEBICHE SN TODIRD L, BEOHEESLS L CHLEEIIT bl TS 1E
¥EEEOT LR E RV, BROSHITEMEE L 75 /NT7  ATHE OEA
ZARBIZT 2D Th D,

PIfEOHF 1 K HIRE

2.91 FfHOH 1 IRSEEE X, BAIMHEZ &0 X 5 1258, B, BUFIC
SRENDD, Flo, RERGEICIEL, SIS ~D T o — AN LD 7
m—%d, FEEE FSOE 1 RGEEEITR L TH—-O/EEL L TRIND
ZEFRL L HICTODRIMIEE LTUREND, O DI E A T8 (&
MEHRE) . EAR, BLOBIF GEHOFMICE N 5P T, AR L OHEA
FZER SN DB~ A F AMBIE) I S D FTRORARE (5 2.2) Th o,
BEARNODENL, ZOWEDNST LV AHA TH D, HERRE, BAIHE RS
N5,
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distribution to capital appears in the balancing item in this account,

operating surplus or mixed income.

2.92 The allocation of primary income account (table 2.3) shows the
remaining part of the primary distribution of income. It contains operating
surplus or mixed income as a resource. It records, for each sector, property
income receivable and payable, and compensation of employees and taxes,
less subsidies, on production and imports receivable by households and
government, respectively. Since transactions of this kind may appear in the

rest of the world account, these must be included also.

2.93 The balancing item of the allocation of primary income account (and of
the complete primary distribution of income account) is the balance of

primary income.

2.94 For non-financial and financial corporations, the allocation of primary
income account is further subdivided in order to show an additional
balancing item, entrepreneurial income, which is closer to the concept of
current profit before tax familiar in business accounting. This balancing

item and the related sub-accounts are shown in chapter 7.

The secondary distribution of income account

2.95 The secondary distribution of income account (table 2.4) covers
redistribution of income through current transfers other than social
transfers in kind made by government and NPISHs to households. Social

transfers in kind are recorded in the redistribution of income in kind

2.92 1 KFTHOESEIE 8 2.3 28) 1%, 505 1 IRGELOFE Y OF5y
AT, ZAUXEERR - BEFHEERE LTED, FHMMAICONT, I
WA PERTS & SR PERT S, 5T & BURMR T2 D FE il & A2 S
FOM AN IR SN DB~ A T AMBERE END, ZOFORESIIX, MY
EWZHBONDAREERH LD T, ZNbEEND,

2.93 B 1 RTHEOBTHIE (BIXURELRIMEOH 1 ROWEE) O T~
AZHEE, HIRAENAT A THD,

2.94 FEBAE NARZE « RS IC SO W T 1 IRFTS ORI E X I aE S H,
BMEY7eNT o ZTHA & L TREFENREND, THUTEERF TG &
AT AR OB RITIENS D TH D, ZD/NT AT &REEO/NNhEIL, 2
TEIZBW RSN TN,

PIEOH 2 K57 PENE
2.95 FrfFOH 2 WOBLEIE (& 2.4) 13, BUFE LORFEHBEERIFIEAD B F

FHIR L TT » LSS B I UAN O F B is 2 8 U7 pris i oil &2 3 —7
5. Bt BERE, BTG O R SEE ISR SN D, B0 2 RoyRd
BElE, R E LT 1RGN T AT T, fifs - BHICGRIN DR

_82_




account. The secondary distribution of income account records as resources,
in addition to balance of primary incomes, current taxes on income, wealth,
etc. and other current transfers except social transfers in kind. On the uses
side, the same types of transfers are also recorded. Since these transfers are
resources for some sectors and uses for others also, their precise content

varies from one sector to another.

2.96 It 1s worth explaining in some detail here the way social contributions
are recorded in the SNA. Although employers normally pay social
contributions on behalf of their employees directly to the social insurance
schemes, in the SNA these payments are treated as if they were made to
employees who then make payments to social insurance schemes. In terms
of the accounts, this means that they first appear as a component of
compensation of employees in the use side of the generation of income
account of employers and the resource side of the allocation of primary
income account of households (adjusted for external flows in compensation of
employees). They are then recorded as uses in the secondary distribution of
income account of households (and possibly of the rest of the world), and as
resources of the sectors managing social insurance schemes. All employers’
social contributions follow this route. This way of recording transactions as

if they followed another course is often called “rerouting”.

2.97 The balancing item of the secondary distribution of income account is
disposable income. For households, this is the income that can be used for
final consumption expenditure and saving. For non-financial and financial
corporations, disposable income is income not distributed to owners of equity

remaining after taxes on income are paid.

B, B LOBMESBEISOE OMORFEBEL LT 5. SR,
[fl CROBEEARITY ik S D, 2D OBETS 5T & > TIZFIR T,
DI & > TEERTH D005, ZOEMARNEIL, WS LICR2 5,

2.96 ZZ T, AN SNAICBWTED X Y IZfEEnN s nic>nT, 4
LELSHHIL TR ZERKRETH D, EEITEHEH, otz s omH
FI b o T, A REESICERE I ) T E b, SNA T, 2O,
JEEPEAFITK LT TR, RICEMBE P HSREESICIH N ET S, &
WHIWNET D, BIECHAT S L HRAMICHY T 28O IWIE, T
JERE WM O Sy & LTI EOFTROFAERE ORI & FEt 0% 1 RTE o
Bl B E OPURMNCHL LN D Z L BT 2 (B HERM ORI 7 7 — ik
DITRbD), LdRICENL O, Fat (B XA L - TidiEsh)
DFTFFOH 2 WHBLENE Ok & | Fh R E 2 F 3 5 ofER & LT
FEKENDSDOTH D, TRTCOREEOHZAIIIZ O X S 2 FIEZ BT, B3I
MRIOEMR 2 MDA DL 572 5 LEEESREOFiEE, LiXUiE DEEWLEE
(rerouting) | & RTINS,

2.97 FEGOHE 2WRGEBIED/NT o AEAE, SR TH D, UL,
Frtil > T, HREHEXHBLOITEICHEM T2 2N TEOAMETH D,
AL ETARIE. FEERE AR L ORI IS S W T, FrSIZik SN 58
PNIALDNTZ R DOFF L OFAB T EN R VATE TS 5,
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The redistribution of Income in kind account

2.98 Because of the nature of the transactions concerned, this account is
significant only for government, households and NPISHs. Social transfers in
kind cover two more elements in the portrayal of the redistribution process.
The first of these is non-market production by government and NPISHs of
individual services and the second is the purchase by government and
NPISHs of goods and services for transfer to households free or at prices
that are not economically significant. The redistribution of income in kind
account (table 2.5) records social transfers in kind as resources for

households and uses of government and NPISHs.

Table 2.4:The secondary distribution of income account

BRI 73 D P57 PR E

2.98 BALRIGI DML, ZOMIER, BUF, Fatd KOS EEIEEFIHAR
IZOWTORERDP DD, BB, BT 1 A0 TS 512
TODHEFENN=LTWVD, £T BIFE L ORFEHEERIMIAC X 25
P—EADOEHLEETHD, T LT, ZoHIF, BET, E7ITBFENICE
BROD RS TEHEF~BERT D/ « —E 2D, BB L O SFEHEE R
L DA TH S, BTG OHSEREE (£ 2.5) 1%, IMttaBinz, Kt
DR E LT, EBUFE L OIFEFEERFEOME & U TRt 5,

#2.4 : Fri8D% 2 WO EEE

Uses Resources e TR
257 S AN S
Operating surplus, net R il i %ﬂf fFoNZ X
Mixed income, net RHEBE R A
Compensation of employees A - BHICH SN D RE B A - EHICH SN D RE B
L= LKl Wik A
Taxes on production and imports R A AL A
Subsidies () Bttt A LS Ot Bttt =AM LS Ot
Property income Property income Z DO O s OO
Balance of primary incomes AL T
2.99 The purpose of this account is fourfold. In the first place it aims at | 2.99 ZOEIED BWIZMUEIZ/R > TW5, FH—IZ, BEBOFEHIxT D0 -

giving a clearer picture of the role of government as the provider of goods
and services to individual households. Secondly, it delivers a more complete

Thirdly,

comparisons and comparisons over time when economic and social

measure of household income. it facilitates international

P —EADOHIEE L L TOBFOEENCOW T I VAR G2 5252 L%
B9, F 2, FetIEo X 2ellEE2 52 5, F 210, RENEEN
T E N BRI 72 0 B L LT 0 2 & X2, [EEE ORI Ll & R 5 12
T 5, FHMUZ, ZEFOWNFREMEO, 250, FEtOZOMD 7 —T7551F
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arrangements differ or change. Fourthly, it gives a more complete view of the
redistribution process between subsectors or other groupings of households.

Redistribution of income in kind is a tertiary distribution of income.

2.100 The balancing item of the redistribution of income in kind account is

adjusted disposable income.

The use of Income accounts

2.101 The use of income account exists in two variants, the use of disposable
income account (table 2.6) and the use of adjusted disposable income account
(table 2.7). The use of disposable income account has the balancing item
from the secondary distribution of income account, disposable income, as a
resource. The use of adjusted disposable income account has the balancing
item from the redistribution of income in kind account, adjusted disposable
income, as a resource. Both accounts show how, for those sectors that
undertake final consumption (that is, government, NPISHs and households),
disposable income or adjusted disposable income is allocated between final
consumption and saving. In addition, both variants of the use of income
account include, for households and for pension funds, an adjustment item
for the change in pension entitlements which relates to the way transactions
between households and pension funds are recorded in the SNA. This

adjustment item, which is explained in chapter 9, is not discussed here.

2.102 The difference between the resources of the two variants of the use of
income account depends on which balancing item is carried down from an

earlier account. In term of uses, the difference is between whether final

DHWIEDOFGELT B ACHONWT LY a2k EE2 525, HMPSO RS
FLIIATHR D% 3IRGELTH %,

2.100 HWFEOBHOEEE DT U ATHB X, BRI TS TH D,

PO E

2.101 FTGOMEHEIEZ. TSP OMEHEE (& 2.6) &L TE
DEERENE (£ 2.7) O ZODNFIET D, AT IO HENEIZIX, TR
LT, FifR0E 2 RGENED T v AHA Th L SRR EEh5,
T AL FTAS O BN E X, JRR & LC, BIFTSO OB EIE DN T v
ZHEATHLMEAIASFSENEEND, 202 08EIL, REHE LT
STWHHE (DF V., BUF, SZEHEEEFRIFIUA, Fit) (2o T, LT
PR ETILTEE AL TR & D X 9 IR EIHE L ITE L ICE D S D E R
To BT, ZODREFOFFOMMBIEL. Fit & ESEEITOVWT, £
EZARMEOEB O OFHHETEE 2 5100, ZIULSEEH EEEE L ORI
SNA IZEB W TRk SN2 HIE LR S 5, ZOFRBEEA X, I EIZBWT
SN TVWDHDOT, ZZTiEEm LR,

2.102 PO HEIE D — SO DOJFIROENL, FIOBEND EDRT A
HEMRS /RN LD, BRI L Cid, EEEXHED 2 WV I3 E K
BB N SN E I DOENTH S, BiE LTS SO A E TR
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consumption expenditure or actual final consumption is recorded. The
former is recorded in the use of disposable income account; the latter in the
use of adjusted disposable income account.

2.103 Final consumption expenditure covers transactions in final
consumption of goods and services for which a sector is the ultimate bearer
of the expense. Government and NPISHs produce non-market goods and
services in their production account, where intermediate consumption and
compensation of employees are recorded as uses. Final consumption
expenditure of these producers relates to the value of their output of
non-market goods and services, less their receipts from the sale of
non-market goods and services at prices which are not economically
significant. However, it also covers goods and services that are purchased by
government or NPISHs for ultimate transfer, without transformation, to

households.

2.104 Actual final consumption of households covers goods and services
which are effectively available for individual consumption by households,
regardless of whether the ultimate bearer of the expense is government,
NPISHs or households themselves. Actual final consumption of government
and NPISHs is equal to consumption expenditure less social transfers in

kind, or, in other words, collective consumption.

Table 2.5:The redistribution of income in kind account

IS HL, BT TS PTG OB E TRk S D,

2.103 FHEIHE T, M - = E2ADORKIEERIG| O 5 5T, HMRZEOE
MOBKIARETH DL LD E I R—LTW5, BUFR L ORFEEHIEERIF K
X, FETSEM - =R EAEEBTEICBWTAEREL TWDN, £ 2T, M
HE B X OVEAZESIMIIERICRESEINTND, IO DEEER ORKINEX
HUE, %5 DIETSGM - h— B XOEIMEE . BRI HEE Rk To
MG - —EZADHRENLDWNAZZLG Wb D LBERH L, Ll
BATEE SHIE, BoREIIIIIZF G L CER 2 LICRBIET 572012, BUNE
K ORZEEHFEERIFURIZ L > THEASNLAM - F—E AL =L T 5,

2.104 FEOBFERAHEE T, B HOREOEHEE BT, X IEE I,
HDHWVIFFHBHFOENTH Db Y 22 < | F2HE EZEFHOREBITEEFI
ARE/R Y « P — B RE D AN—T 5, BUFE KL ORFEIEE FIFIAR O B ok TH
BiX, HEXH~A T ABMEEBERIZE LY, 7203, BIOSVWETIE, £
HHRHE TH D,

% 2.5 : HYPTROB/SEEIE
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Uses Resources i TR
Disposable income B L4 T 75
Social transfers in kind Social transfers in kind Bt is Bt fihin
Adjusted disposable income Vi AL Ra
Table 2.6:The use of disposable income account #2.6: FALSETEOEREIE
Uses Resources fig ok
Disposable income Al L5 7
Final consumption expenditure 58 S (=Eid-dun
Adjustment for the change in pension entitlements  Adjustment for the change in pension entitlements FELZIMEDISEI D 1- D D FIK FEAZIHED IS D 1 6d D FH%
Saving =5
Table 2.7:The use of adjusted disposable income account £ 2.7 FHEFLLSFBOEREE
Uses Resources fili ik PR
Adjusted disposable income L ] 57
Actual final consumption BRI
Adjustment for the change in pension entitlements  Adjustment for the change in pension entitlements ELZIEMED B D1~ D FREk L AHED BN D T2 8 DFFE
Saving =
2.105 At the level of total economy, disposable income and adjusted | 2.105 —FEEFD L)L TliE, AT & B RTAL S FATARITEE LW as, £ 1

disposable income are equal, as are final consumption expenditure and
actual final consumption. They differ only when considering the relevant
the

expenditure and actual final consumption is equal to social transfers in kind,

sectors. For each sector, difference between final consumption
provided or received. It is also equal to the difference between disposable
income and adjusted disposable income. Thus the figures for saving are the
same in both variants of the use of income account as income on the

resources side and consumption on the uses side differ by the same amount.

2.106 The balancing item of the use of income account, in its two variants, is

T, EEHE S EBEEKEENE L VDO LFREETH D, TNORRRDHD
X, BRI 2OV TEX TN L EETTHD, FHMAICONT, Kk
MEIH & BRERKNE O, EOHEEBEOMB T2 ITZEICE LY.,
Too TR, AT ETR L R  ETAR OEIC B LV, LIz o T, I
OEFIE. FURMB DTG &R O E S FEAETS T R D 2 Lnn . Fifsoff
HEED —SOELIZONWT, [FFETH 5,

2.106 OO R OFRFOEHBIE DT o 2AHAE, IFETHD, 07
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saving. Saving ends the subsequence of current accounts.

The accumulation accounts

2.107 Saving, being the balancing item of the last current account is the

starting element of accumulation accounts.

2.108 A first group of accounts covers transactions which would correspond
to all changes in assets or liabilities and net worth if saving and capital
transfers were the only sources of changes in net worth. The accounts
concerned are the capital account and the financial account. These two
accounts are distinguished in order to show a balancing item which is useful

for economic analysis, that is, net lending or net borrowing.

2.109 A second group of accounts relates to changes in assets, liabilities and
net worth due to other factors. Examples are discoveries or depletion of
subsoil resources, destruction by political events, such as war, or by natural
disasters, such as earthquakes. Such factors actually change the volume of
assets, either physically or quantitatively. Other changes in assets may also
be linked with changes in the level and structure of prices. In the latter case,
only the value of assets and liabilities is modified, not their volume. Thus
the second group of accumulation accounts is subdivided between an account

for other changes in volume of assets and an account for revaluation.

The capital account

2.110 The capital account (table 2.8) records transactions linked to

#E RHEE ORI OMK R TH D,

2.107 Wr&EE, BEEEDOKREDONT L AHATHY , FHBEOHIERTH
o

2.108 H— I N—TOEEIL, IFE L EABEN EREELTHOME— DR T
DX RGEIT, BEFHITABBS L OEREEDOT X CTOEBIIHIET S
W% "= 1L TW5, ZOMEICIE, BERMELGMBIEENEEND, 2
N ZODOBENRKBI SN D DL, BESITICE > THMRANT U REB, T
b BMEHMEAZ R T 72D TH D,

2109 H I NA—TOREIR. ZOMOERIC K HEE, AfEI KX OIEKRE E
DT XTOEEEHES 5, 206X, HTFEFROIE L EIIMhE, Heo X
O RBURHIEM EIITHEDO L5 R ARKEICLD2BETH L, 2D L5 H
KX, B H E-B&ICH, ERICEEORZEMIE D D, TOMDEE
EENE, Dl OKRER L OREEDOEE) & LD TN D, %R\ DLEIXEE -
AEOMEZ T MEIES N D DT T, ZOENPEDLLDIT TRV, £90)
DI TEMBEDE I — 7%, T OMOEERELEE & HIHEEE &2
T His,

BAHE
2.110 EABE (£ 2.8) 11, FEMEPEDOPECE OHDE 2 G TE AR
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acquisitions of non-financial assets and capital transfers involving the
redistribution of wealth. The right-hand side includes saving, net, and
capital transfers receivable and capital transfers payable (with a minus
sign) in order to arrive at that part of changes in net worth due to saving and
capital transfers. The capital account includes among uses the various types
of investment in non-financial assets. Because consumption of fixed capital
is a negative change in fixed assets, it is recorded, with a negative sign, on
the left-hand side of the account. Recording gross fixed capital formation less

consumption of fixed capital on the same side is equivalent to recording net

fixed capital formation.

2.111 The balancing item of the capital account is called net lending when
positive and measuring the net amount a unit or a sector finally has
available to finance, directly or indirectly, other units or sectors, or net
borrowing when negative, corresponding to the amount a unit or a sector is

obliged to borrow from others.

Table 2.8:The Capital account

Changes in assets Changes in liabilities and net worth

Saving
Gross fixed capital formation
Consumption of fixed capital (-)
Changes in inventories
Acquisitions less disposals of valuables
Acquisitions less disposals of non-produced assets
Capital transfers, receivable (+)

Capital transfers payable (-)

Changes in net worth due to saving and capital transfers
Capital transfers payable (-)

Table 2.9:The financial account

(CHREOD < HG | ZRLERd 5, AFAICE END DL, HFEMAR & IE AR
BLY (vA T ARG ZMNIT) XBEABETHY, ITE L EABIRIZL D
IERE PERBNER TR D, BAMIEL, HRIC, IFEMEPE~DRHR X 2 ¥
A T OREE G, HEEARBIET, HEEEORDOEITHLND, v T
AR HE AT TEEDEFRICTER SN D, [ CHISHREEEATER ~ 1 T A
[ EE AR 2 Lk D & S IIMEEEATE R AR T 5 2 L ERLETH D,

2.111 BEARMEDO AT o ZHEB X, BALE 1T
IZES P B SR D 720

R 28 ELBE A RR (A D B F 72
(RSB FI FTRE e g &2 R IR H (+) 2,

BT F 7 3B PT 25 0D BANE K 72 13RI 20 S AEA 2 R 72 < SN D FEICHIE T 5
fifEA (=) ThD,
* 2.8 : BAEIE
GEPED A5 Al X OGO )
Wit
HIEEE AT
R EAIRE (—)
fEil i 25

WHRSORSG~ A F A5y

FHEEBFEORIGF~ A T A5y
ZWEABE (+)
KBRS (—)

Hr o f OB BRI Lo S IEBRE PE DR E)
FEEH () FHEEA O
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Changes in assets Changes in liabilities and net worth

& PE D I A L CEREEOLEH)

Net lending () / net borrowing (-)

Net acquisition of financial liabilities
Monetary gold and SDRs
Currency and deposits

Net acquisition of financial assets
Monetary gold and SDRs
Currency and deposits
Debt securities Debt securities

Loans Loans

Equity and investment fund shares Equity and investment fund shares

Insurance, pension and standardized guarantee schemes Insurance, pension and standardized guarantee schemes

Financial derivatives and employee stock options Financial derivatives and employee stock options

Other accounts receivable/payable Other accounts receivable/payable

The financial account

2.112 The financial account (table 2.9) records transactions in financial
instruments for each financial instrument. These transactions in the SNA
show net acquisition of financial assets on the left-hand side or net

incurrence of liabilities on the right-hand side.

2.113 The balancing item of the financial account is again net lending or net
borrowing, which appears this time on the right-hand side of the account. In
principle, net lending or net borrowing is measured identically in both the
capital and financial accounts. In practice, achieving this identity is one of

the most difficult tasks in compiling national accounts.
The other changes in the volume of assets account
2.114 The other changes in the volume of assets account (table 2.10) records

the effect of exceptional events that cause not only the value but also the

volume of assets and liabilities to vary. In addition to the kind of events

FEEEH () FlEA )
4 S PE OD i BRUAS: Sl 1 DR EUAS
15 4% X OSDR 1515 4: 33 & O'SDR
BAmER XL OTE4 HeEER L O0FES
eI TR
i=2h) i=2h)
By -wE77 o Ko7 oy &7 Ryv=e7r

R, AT K OMEYE L S 7= Rl g
ARRERM EFHEA Ny 7T g
Z DO ZHUEME / SHMERS

PRER, Fdxds JUMREHE(L & AU 7o PREE ] B2
ERIRAEM G EHEA by s AT a
Z DA OS2 B ETHE  SLMEES

AR E
2,112 @@EE (& 2.9) 13, FemFEIC OV TOemM TG 25T 5,

SNA TlX., 2 HOEEIE, EFNCEMEEOMIVGEZ R L, AFANCAE
RAEOWHAZ T Z LT D,

2113 &REIEDO AT U AHRBIZZ ZTh, MSHEITHEATH D28, &
FEITHE DA FRICE b D, FERANIZIET, MUEH E 723 AL, EARME
BIOGMBIED EHLOMETHFE CHEMEZ R~TIXT Th b, EEITIE,

W& ORSEMA R T 2 2 &k, ERBFHEOKEEDO —>TH D,

T DD B PERL B E

2.114 FofoOEERLEME (£ 2.10) 1X. &FE - AEOMEST Tl &
LA I D L) RPN FERO R ELLGT 5, MESCHIEOREL YD X
H7p, BRI LZL S REEOFESRIIINA T, ZoBEIL, DEEEDE
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referred to above, such as the consequences of war or earthquakes, this
account also includes some adjustment elements such as changes in
classification and structure which may or may not have an influence on net
worth (see chapter 12). The balancing item, changes in net worth due to

other changes in the volume of assets, is recorded on the right-hand side.

The revaluation account

2.115 The revaluation account (table 2.11) records holding gains or losses. It
starts with nominal holding gains and losses. This item records the full
change in value of the various assets or liabilities due to the change in the
prices of those assets and liabilities since the beginning of the accounting
period or the time of entry into stock and the time of exit from stock or the

end of the accounting period.

2.116 Just as transactions and other flows in assets appear on the left of the
account and transactions in liabilities on the right, so nominal gains or
losses on assets appear on the left-hand side of the revaluation account,
while nominal gains and losses on financial liabilities are recorded on the
right-hand side. A positive revaluation of financial liabilities is equivalent to
a nominal holding loss; a negative revaluation of liabilities is equivalent to a

nominal holding gain.

Table 2.10:The other changes in the volume of assets account

kDX 57, EWEEICEELZRITLT-Y KEERo7-0FT 50 D00
WHE LS (B 12=2), NI URHEHO, FOMOEEREENCE AIFE
BREPEDEEITA TRNCEEE SN D,

I E
2.115 HAMEEE (% 2.11) 1%, RAFIGE I RAHEEEZRET 5, BEE,

2 ARRAFIGR LOCBREN 6D 5, ZOHAL, KFHUMOYID £ 72134
b 7 OIAERF R E R TRERE LI RFHR O ORIO, Hix @ EE 21T
ALE DMtk DL L D MEZEE DOV > SV EFLERT D,

2.116 EEOEBIB I WEEIZOWTOZOMD 7 v — 3N E DL FHICH
b, AEOCESNIAMICHDON DL TERL LS IC, BEOLBAS £
134 B HBRIIHEH D E O£ BB b, SREEO4 BRIFSE X OHRKIE,
HFANCFERIND2DTH D, ZDOefMAED T T ADOBFNIL. 4 BIRGHEE
YT 5, ZOAMEO~A T AOFMIX, 4 BARAEFFHY T 5,
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Changes in assets

Changes in liabilities and net worth

Economic appearance of assets

Economic disappearance of non-produced assets
Catastrophic losses

Uncompensated seizures

Other changes in volume n.e.c.

Changes in classification

Total other changes in volume
Produced assets
Non-produced assets
Financial assets

Economic appearance of assets

Economic disappearance of non-produced assets
Catastrophic losses

Uncompensated seizures

Other changes in volume n.e.c.

Changes in classification

Total other changes in volume
Produced assets
Non-produced assets
Financial assets

Changes in net worth due to other changes in volume of assets

Table 2.11:The revaluation account

EHEDEH)
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# 2.11 : Fikf#E

Changes in assets Changes in liabilities and net worth EEED A E) AR L OEREEDLH)
Nominal holding gains and losses Nominal holding gains and losses £ B REFIBE L OBE £ B REFIBE L OB E
Nl i s s
¥ ¥
Non-produced assets Non-produced assets GEEE/Q‘EE A é@
Financial assets/liabilities Financial assets/liabilities HAEPER PE FEEFERFE
Changes in net worth due to nominal holding gain and losses ARG PE/ A STE FEIAUE
Neutral holding gains and losses Neutral holding gains and losses % B IRGFN1FI L OEINE J 5 IEWE P DRE)
Non-financial assets Non-financial assets L . L o -
Produced assets Produced assets qufﬁﬁﬂ?#fo & Uﬁ% 47_'—2;%%5%(/{5% & Uﬁ%
Non-produced assets Non-produced assets FEERhA PE F R PE
Financial assets/liabilities Financial assets/liabilities ﬁfﬁég 3 A PEE
Changes in net worth due to neutral holding gains and losses JEAPEE PE JEAPEG PE
Real holding gains and losses Real holding gains and losses AR pE/ AR ARl pE/ AU
Non-financial assets Non-financial assets 1S (RATFIFESS I OB I B IEBEE BED ZEE)
Produced assets Produced assets = —
Non-produced assets Non-produced assets EEREGFBI L HERE EERGF BB L OHR
Financial assets/liabilities Financial assets/liabilities 3'5%@[1%@5 3'5@%&@@
Changes in net worth due to real holding gains and losses A PEVR E I PEYE PE
A PEBPE A P P
SRR PE AL R pEAE

FEERGFNES L ORI L B IR pEDEB)

2.117 The balancing item of the revaluation account is changes in net worth

due to nominal holding gains and losses.

2.117 FHRHMGEE D NNT U ATHB X, 4 BRAFSR L ORI L D EWREE
DEETH D,
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2.118 Nominal holding gains and losses are subdivided between two
components. The first shows the revaluation in proportion to the general
price level which is obtained by applying, during the same periods of time,
an index of the change in general price level to the initial value of all assets
or liabilities, even to those that are fixed in monetary terms. The results of
this operation are called neutral holding gains and losses because all assets

and liabilities are revalued so as to preserve exactly their purchasing power.

2.119 The second component of holding gains and losses shows the difference
between nominal holding gains and losses and neutral holding gains and
losses. This difference is called real holding gains and losses. If the nominal
holding gains and losses are higher than the neutral holding gains and
losses, there is a real holding gain, due to the fact that on average the actual
prices of the assets in question have increased more (or decreased less) than
the general price level. In other words, the relative prices of its assets have
increased. Similarly, a decrease in relative prices of assets leads to a real

holding loss.

2.120 Each of the three types of holding gains or losses are subdivided
according to the main groups of assets and liabilities, a decomposition which
is necessary even in a simplified accounting presentation. Changes in net
worth due to nominal holding gains and losses can be subdivided into
changes due to neutral holding gains and losses and changes due to real

holding gains and losses.

Balance sheets

2.118 WiZ, A HRAFRE L OHEAZ “oOBRERICHEIT 5, FH I3,
— K HEIZ L] U2 R 209, 2, TN TORE - A0 L9
B LT, [ BT O — ik EOLBOER 2B T2 LI2L G
bid, BEHETEEMNZ2DIZHLTH, R CEEZITR O, ZOEEOR
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AEITEE ) Z EHICRO X D ICHFHMi S50 b TH D,
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2.121 The opening and closing balance sheets (table 2.12), display assets on
the left-hand side, liabilities and net worth on the right-hand side. Assets
and liabilities, as previously explained, are valued at the prices of the date a

balance sheet is established.

2.122 The balancing item of a balance sheet is net worth, the difference
between assets and liabilities. Net worth is equivalent to the present value

of the stock of economic value a unit or a sector holds.

2.123 The changes in the balance sheet recapitulate the content of the
accumulation accounts, that is, the entry for each asset or liability is the
sum of the entries in the four accumulation accounts corresponding to that
asset or liability. The changes in net worth can be calculated from these
entries but must by definition be equal to the changes in net worth due to
saving and capital transfers from the capital account plus changes in net
worth due to other changes in the volume of assets from the other changes in
the volume of assets account plus nominal holding gains and losses from the

revaluation account.

2.124 Conceptually, the entries for the closing balance sheet are equal, asset
by asset and liability by liability to the entries in the opening balance sheet
plus the changes recorded in the four accumulation accounts.

3. An integrated presentation of the accounts

2.125 It is now possible to put together the various elements which have

2.121 HAER X OHWIREEEE (£ 2.12) 1. EFNCEELY, AFANCA
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been introduced in the previous subsections and to present in detail the
integrated economic accounts. Table 2.13 gives a simplified version of the
integrated current accounts. It is formed by taking each of tables 2.1, 2.2,
2.3, 2.4 and 2.6 and placing them immediately one under the other. In this
presentation the transactions and other flows are shown in the middle of the
table with columns to the left for the uses and columns to the right for
resources. In a full presentation of this type there would be one column for
each sector or subsector of interest. In the interest of introducing the table in
a simple manner, only four columns are shown in table 2.13. The first of
these represents the sum of all the five sectors of the total economy
(nonfinancial corporations, financial corporations, general government,
NPISHs and households). There follows a column for the rest of the world,
then one headed goods and services and the last is a column representing
the sum of the previous three. This column has little economic meaning but
is a critical way of ensuring that the tables are complete and consistent since
the totals on the left-hand side and right-hand side of the accounts must be
equal line by line. (When balancing items are shown as the last item in one
account and the first in the next account, this equality is misaligned but still

obvious.)

2.126 Table 2.14 shows the continuation of the integrated accounts,
including the accumulation accounts and balance sheets as previously
presented in tables 2.8, 2.9, 2.10, 2.11 and 2.12. Here the columns to the left
represent assets or changes in assets and columns to the right liabilities or
changes in liabilities and net worth. Together tables 2.13 and 2.14 make up
the integrated economic accounts. The data in the two tables are drawn from

the numerical example that runs through the entire publication. The tables

FHELSRT ZENTARRICR -T2, £ 2.13 TRT DX, AR EIE DMK T
HDH, Tt #£2.1, 2.2, 2.3, 24, 26 EENTNOREEDOETERLE
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M EAHFROGFHIZNZNDOIT TELL RITIUER B2 DT, BOHEFEIC
FEET—EHLIEbD LT HDITEERGTIETHL (Z0HERF, NT R
HANOE DOEEDFHEEDOHE T, ROBEDRIOEH & L TURIN DI
Wi, ELSEIIESN2WA, ZNTHLHLNTH D),

2.126 # 2.14 1%, BiOF 2.8, 2.9, 2.10, 2.11, 2.12 TRLE-EHEEE, &
fEXRRE R EOFHEBEN DL OREE ThDH, Z 2 Tk, LIITEEEITEME
DEBNZOWTRL, LEFTIHFAEEZITAEOLEE), EREEIC OV TRT,
#2138 &L 214X, ERBEHE L 8D, ZOZHDOROT —X X, HHRE
DEEF NSO B LT DTH D, 56 F D 13 BEOKMEICH L EZNEN
DERIF, TITRTREIIRE LSO T, T CTORIEEEPNCK T 25258107 .
ITNEFNOEEDOES| & F DM 7 a0 —IZONWTREREBRTHERRL TS, 51k
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for each account in chapters 6 to 13 are expanded versions of the tables
shown here with columns for all institutional sectors and a full set of
transactions and other flows for each of these accounts. A composite version

of the tables, with all the details just mentioned, appears in Annex 2.

2.127 The integrated economic accounts give a complete picture of the
accounts of the total economy including balance sheets, in a way that
permits the principal economic relations and the main aggregates to be
shown. This table shows, simultaneously, the general accounting structure
of the SNA and presents a set of data for the institutional sectors, the

economy as a whole and the rest of the world.

2.128 The presentation of the integrated accounts in this form is one of
several ways in which a bird’s eye view of the accounts can be obtained.
Another way is by means of a diagram such as figure 2.1, which gives the

same information in schematic form.

2.129 The integrated economic accounts provide an overview of the economy
as a whole. As already indicated, the integrated presentation contains much
more detail than has actually been included in the tables and may be used to
give a more detailed view if so desired. Columns might be introduced for
subsectors. The rest of the world column can be subdivided according to
various geographical zones. The column for goods and services may show
market goods and services separately. The classification of transactions in
the rows might be used at more detailed levels, and so on. However,
including more detail directly in this scheme at the same time would result

in a very complicated and unmanageable table. For this reason, more

RIZFECET 2 E A OFRICHOW TR 2 TRT,

2.127 HARFEEL, SEMREL GO —EREOHBEDTERZR LI X
., FELREBRE EREHENREINEDL IO RE T, B LD THD,
ZORIZFEREZ, SNA O— B EREZ R L, SlEM, —E kg, BLO
WINZONWT DT =2 Dty MR T 5,

2.128 #MAWTEEZ Z oKX TERRTIZ LT BEEZRKEMICRAD Z LN TE
HIFHEOOESTHD, MICiE, K21 DX 5K TRTFERH LN, it
[Al C1E & 2 O TR O TH 5,

2.129 HARFHEIL, 2L L ToORFOMBI 220495, BEICHERM L7 X
DT, AR RIT, RICERIZIRD AN DX D ILD0ITHEHEMR L D%
FLbOTHY, BUROIZXVFEMARERE G2 DOIERTLZENTE
%o T & 2IE, WSO T-DITHNZBNT 52 &6 TE 5, O, x
T HIBR GRS RS LT3 2 &M TE 5, o, I - —ERDFIIT,
MM« —ERZREIRT L TE D, I 62, TICBIT2HE D5
ZE VPN LD DOEEHTHZELTEDLRETHD, LLERERD,
ZORTERINOIHAOFIZ—FIZZ L LR b OEHLIAD S &, FEH
IZHEMETH NI WBDIZR>TLEI THAD, ZDH, BHBIGHTZT
T, M- =B ROAEFE LRG|, SmTFEORS], BENREOIMIZS

_96_




detailed analysis of production and transactions in goods and services,
transactions in financial instruments, detailed balance sheets, as well as
analysis by purpose are done in other frameworks. These are presented in
the next section and their links with the integrated economic accounts are

also explained.

The rest of the world accounts

2.130 The rest of the world account covers transactions between resident
and non-resident institutional units and the related stocks of assets and

liabilities where relevant.

2.131 As the rest of the world plays a role in the accounting structure similar
to that of an institutional sector, the rest of the world account is established
from the point of view of the rest of the world. A resource for the rest of the
world is a use for the total economy and vice versa. If a balancing item is
positive, it means a surplus of the rest of the world and a deficit of the total

economy, and vice versa if the balancing item is negative.

2.132 The external account of goods and services is shown at the same level
as the production account for institutional sectors. Imports of goods and
services (499) are a resource for the rest of the world, exports (540) are a use.
The external balance of goods and services is (-41). With a positive sign, it is
a surplus of the rest of the world (a deficit of the nation) and vice versa. To
this are added or deducted the various kinds of taxes, compensation of
employees and other current transfers payable to, and receivable from, the

rest of the world. The current external balance is -32, indicating a deficit for

WTOD, LVEEMRSHTIE. o7 L — A7 — 272k > T bild, Zhb
TR DOETTRINDD, HERFWE L OB N> b IN S,

s e

2.130 AN LE, SRR RE BT & SRR B HAL & O OERS | &2 I /3 —
THEEBIT, HETLIEE - AEOA by 7 2 b =75,

2.131 #ESME, @i%%i.ﬁﬁ%%®“¢%ﬁﬁﬂbk“ﬂ%%kLﬂW%ﬂi

WM E 1T DA ORE I N TV D, MM & > TOPRRITLZEIC
STIEHERTHY, TOHLEZFAFETHD, A772@H#ET%ﬂi\%

SMZE S TORT, YHEORTFEEERLTEY, b LEABNARLIE, 20
EERTLILOTH D,

2.132 W« — v ZRPNEE T, FIEEERFI O PER)E & [F] CAZE ISR ST
%o M- = R20OA (499) XML S TUIFRTH Y, ®H (540) (X
R TH L, M- b= 2DONNIL (41) THD, 7T ADFFHEF > T
WHUE, BAORT (MEEORT) ThY, TOULELRETHD, Zh
2R LC, BRx OFEOBL, JERE W, WM X D Z OO E B DA
EEZMAEBMUTZY ZZ LGN T2, RE AN, WM & > TORF,
BHEORTEZRT-32 THdH, 22 THH LT 7 ADFFROTIE, 0 R
T (MEEORT) THD.
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the rest of the world but a surplus for the total economy. Again, if it had a
positive sign, it would be a surplus of the rest of the world (a deficit of the

total economy).

The goods and services account

2.133 As noted above, the integrated presentation of the account includes a
column on each side labelled goods and services. Entries in these columns
reflect the various transactions in goods and services that appear in the
accounts of the institutional sectors. Uses of goods and services in the
institutional sectors accounts are reflected on the right-hand column for
goods and services; resources of goods and services in the institutional
sectors accounts are reflected on the left-hand column for goods and services.
On the resources side of the table, the figures appearing in the column for
goods and services are the counterparts of the uses made by the various
sectors and the rest of the world: exports (540), intermediate consumption
(1,883), final consumption (1,399), gross fixed capital formation (376),
changes in inventories (28) and acquisitions less disposals of valuables (10).
On the use side of the table, the figures in the column for goods and services
are the counterparts of the resources of the various sectors and the rest of
the world: imports (499) and output (3,604). Taxes on products (less
The

coverage of this item varies according to the way output is valued (see the

subsidies) are also included on the resource side of the accounts.

discussion on valuation in section C). The part (possibly the total) of taxes on
products (less subsidies on products), that is not included in the value of
output does not originate in any specific sector or industry; it is a resource of

the total economy. In the numerical example taxes, less subsidies, on

e =R EE

2133 EidD X o1z, BIEDOHAEMFR R TIL, ENENAOMTH - —E X
S LI ERRT D, 2D XD RFI~OFEAIL, HIEHH OB EIZBA D Ek~

e = AEG 2R LT D TH D, fHlE %W@mwﬁ P—EZDff

i, M = 2DLHMOINEFE S D, . T EEER P E O TRIR I

W e = ZDOEMOINFEE S D, 2’%@%@%@' 1T, W —E D5 :ﬁ

b DEFIE., WM L AR LD TH D, T74bb,
(540) . "RVHEE (1,883). mi&HE I (1,399) . HREEEAIE (376).

A (28) BLOEEMOESG~ A T A5 (10) ThDH, KROMIBMT
- =B 2DFNOHTFIE, HH LN K DTFIRICKHET 2D TH D, ff
bbb, WA (499) LEEH (3,604) THDH, EEMICHEINLIPL (AT A
iBh4) BIEOTHRMNCE FN TS, KEOHEAOWUEFMIL, EHOF
MO FIIE L TED D (CHIOFMIZRET 2 ik &2 20, EFEMICREIND
Bl (A FRAEEYIKT 24Bh4) o T, ERMEEICE ENRWiEs
B o TIEER) 1F, FEOWMEITFERICRET D Z L3y, 2
—ERFOVPIRTH D, FUEFI T, EFEMIFRIN DB~ A T A EFEDI KT
L4 (133) D3 - —ERADINTEREITR SN TN D, ZHT E OIS
P PE HAMAEIZ B W T O RIS T D 08720, W« B — B 2 ORI O R RL
EHETH D,
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products (133) are shown directly in the column for goods and services. They
are a component of the value of the supply of goods and services which has

no counterpart in the value of the output of any institutional sector.

2.134 The goods and services account is a particularly important account as
it forms the basis of the most familiar definition of GDP. Table 2.15 shows
the account in the same format as earlier tables in the chapter (though with

numeric values included).

Table 2.12:The opening balance sheet, changes in assets and liabilities and

closing balance sheet

2.134 M - —bE2AWEIL. HHLEIMONTZ GDP OEZEDOHEME L 725D T
FRICEERBETH D, £ 21515, AEOFIOEXRLFE LA THD FENE
FHTWAMN),

# 212 : FIEFEARE, BELABOLE., HIREMESRE
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Stocks and changes in assets

Stocks and changes in liabilities

A My 7 BIUEEDLEE)

A2 hy 7 BEIOCABOET)

Opening balance sheet

Non-financial assets
Produced assets
Non-produced assets

Financial assets/liabilities

Opening balance sheet

Non-financial assets
Produced assets
Non-produced assets

Financial assets/liabilities

Net worth

HEREHEE KB EHEE
FE4 il PE FE 4 A PE
FE A PEE PE FEAEPER PE
A il PE /EUIE A il PE /LI
1FE R PE

Total transactions and other flows

Total transactions and other flows

REBLOEDOHDO T 2 —DE G

RE|BLOEDHD 7 2 —DEF

Non-financial assets Non-financial assets F Rl PE Gl PE
Produced assets Produced assets A PE T E A PEE PE
Non-produced assets Non-produced assets G FE A EG FE
Financial assets/liabilities Financial assets/liabilities 4 Tl PE /AL < Rl pE /AL
Changes in net worth, total IEMEEOLEE, A5
Saving and capital transters Wil s VEAR B
Other changes in volume of assets DM DB FEATE)
Nominal holding gains and losses % B R FI 173 L /KL
Closing balance sheet Closing balance sheet H K EE B BT B R
Non-financial assets Non-financial assets LG e JEL G PE
Produced assets Produced assets HPEE PE A pE S PE
Non-produced assets Non-produced assets JEEPERFE JEA G T
Financial assets/liabilities Financial assets/liabilities L S PE 1A fE LEE PE IR G
Net worth 1E % B

Table 2.13:The integrated presentation of the full sequence of the current

accounts

7 2.13 : BREWEDEERY|DHE TR
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Uses Resources
£ g
I N
2 5_ 38 _ 2 s_38 _
s 2% 8% & g 3= 8% E
€ 223§ £ Transactionsand balancing items E 2883 &
499 499 Imports of goods and services 499 499
392 392 Tmports of goods 392 392
107 107 Tmports of services 107 107
540 540 Exports of goods and services 540 540
462 462 Exports of goods 462 462
78 78 Exports of services 78 78
Production account
3604 3604 Output 3604 3604
3077 3077 Market output 3077 3077
147 147  Output for own final use 147 147
380 380 Non-market output 380 380
1883 1883 Intermediate consumption 1883 1883
141 141 Taxes on products 141 141
-8 -8 Subsidies on products () -8 -8
1854 1854 Value added, gross / Gross domestic product
222 222  Consumption of fixed capital
1632 1632 Value added, net / Net domestic product
-41 -41  External balance of goods and services
Generation of income account
Value added, gross / Gross domestic product 1854 1854
Value added, net / Net domestic product 1632 1632
1150 1150 Compensation of employees
235 235 Taxes on production and imports
141 141  Taxes on products
94 94 Other taxes on production
44 -44  Subsidies
-8 -8  Subsidies on products
-36 -36 Other subsidies on production
452 452 Operating surplus, gross
61 61 Mixed income, gross
214 Consumption of fixed capital on gross operating surplus
8 Consumption of fixed capital on gross mixed income
238 238 Operating surplus, net
53 53 Mixed income, net
Allocation of primary income account
Operating surplus, gross 452 452
Mixed income, gross 61 61
Operating surplus, net 238 238
Mixed income, net 53 53
6 6 Compensation of employees 1154 2 1156
0 Taxes on production and imports 235 235
0 Subsidies -44 -44
391 44 435 Property income 397 38 435
1864 1864 Balance of primary incomes, gross / National income,
1642 1642 Balance of primary income, net / National income, net
Secondary distribution of income account
Balance of primary incomes, gross / National income, 1864 1864
Balance of primary income, net / National income, net 1642 1642
1212 17 1229 Current transfers 1174 55 1229
212 1 213 Current taxes on income, wealth, etc. 213 0 213
333 0 333 Net social contributions 333 0 333
384 0 384 Social benefits other than social transfers in kind 384 0 384
283 16 299 Other current transfers 244 55 299
1826 1826 Disposable income, gross
1604 1604 Disposable income, net
Use of disposable income account
Disposable income, gross 1826 1826
Disposable income, net 1604 1604
1399 1399 Final consumption expenditure 1399 1399
110 11 Adjustment for the change in pension entitlements 11 0 11
427 427 Saving, gross
205 205 Saving, net
-13 -13  Current external balance

fi5g PR
X X
RY) RY)
L I
B £ = i Ea
E o BEIBEVNTVRER ] 2 &
499 499 - —EROHA 499 499
392 392 FOfHA 392 392
107 107 P ADEA 107 107
540 540 - —E 20t 540 540
462 462 ot 462 462
78 78 Y—E A 78 18
EEME
3604 3604 FEH 3604 3604
3077 3077 TTHE 3077 3077
147 147 B O MO0 OFEH 147 147
380 380  FETHIEH 380 380
1883 1883 HIHE 1883 1883
141 141 EEMICHEShBE 141 141
-8 -8 EPEMICRT HHlIe -8 -8
1854 1854 (HhNfilfic, #/EPNFRAERE
222 222 [EEEARFE
1632 1632 LA, # AR E
-41 41 S Y —E DK
AT R E
A, #/E N E 1854 1854
TLAIMHAE, 0/ AR P 1632 1632
1150 1150  JiE 4
235 235 EEBIUASICHESNSB
141 141 HEPEM SRS NDBL
94 94 ZDOER Sha
-44 44 A4
-8 -8 AEBENT R BB
-36 -36 ZOMDEFEICH T D4 e
452 452 CEEREL f
61 61 RADHE, #&
214 SRR B9 2 [ A ARE
8 IR A I BT 2 [ & G A FE
238 238 E AR, A
53 53 IRETIE, #l
BIRFROELIEE
EES TN 452 452
IRET # 61 61
HAERT, B 238 238
REDTE M 53 53
6 6 JiE T 1154 2 1156
0 EFEBLUMAMICRSNSB 235 235
0 HiBhé: -44 -44
391 44 435 MPERTIG 397 38 435
1864 1864 F1RFTFR ST A RIERDTT, #
1642 1642 HIRATHR ST A, RIERFTE, #i
FROE R BE
HLRFTER AT A, RRIE R, 8 1864 1864
F1RKPFFF ST R, W/ ERTTE, 1642 1642
1212 17 1229 #EHEBER 1174 55 1229
212 1 213 AL UEFICRENDEHBL 213 0 213
333 0 333 Mtk fdn 333 0 333
384 0 384 Bt AL O] 384 0 384
283 16 299 ZOfoREH B 244 55 299
1826 1826  AIALYFTAY, #&
1604 1604 ALY FTAG, H
AL FROMEHRE
QEL LN 1826 1826
A PR 1604 1604
1399 1399 A B I 1399 1399
11 0 11 ESZAHOEB O/ Ok 11 0 11
427 427 Jrd
205 205 A7
13 13 AL
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Table 2.14:The integrated presentation of the full sequence of the | & 2.14 : ZFEEE & BERREDEERIIDOHEARER
accumulation accounts and balance sheets U S CEVSTE D T8
X
Changes in assets Changes in liabilities and net worth & § < 7
= = EE B3I BLCNTVRER H @ IS p
- £ g3, I &
EEZ E8 3 ) o 5 £:58 3 =
8 TE 2% £ Transactionsandbalancing tems g et 2
g 7
2 R g £€c° 205 205
- -13 -13
Capital account
Saving, net 205 205 414 14 414414
Current external balance -13 -13 192 192 192 192
414 414 Gross capital formation 414 414 376 376 376 376
192 192 Net capital formation 192 192 222 222 222 -222
376 376 Gross fixed capital formation 376 376 ERE B A RIE E AT A
-222 -222 Consumption of fixed capital 222 -222 28 28 {EHALAH) 28 28
Gross fixed capital formation by type of asset 10 10 PSR OHI~AF 205y 10 10
28 28 Changes in inventorie 28 28 0 0 FAFERPED TG~ AT A5y 0 0
10 10 Acquisitions less disposals of valuables 0 10 EARRA, 21 62 4 66
0 0 Acquisitions less disposals of non-produced assets 0 o0 : 65 -1 -66
Capital transfers, receivable 62 4 66 BB L O AR ERIC LA IR PE DA 202  -10 192
Capital transfers, payable 65 -1 -66 10 -10 0 FIEFHIG),/ BhfE A
Changes in net worth due to saving and capital transfers 20210 192 SREE
10__-10 0 N?t lend_mg (+) / net borrowing () FELEH] (+) FOEA () 10 -10 0
Financial account ) 436 47 483 AUHOMRIT 426 57 483
Net 1911d1_ng_(+)/ne_z bf;{@mng © 10 -10 0 1 1 0 15 7] 4235 L TO'SDR
436 47 483 Net acquisition of liabilities 126 57 1483 s 11 100 HeWESLOHE 102 2 100
11 0 Monetary gold and SDRs - Sy s
89 11 100 Currency and deposits 102 2 100 86 9 95 UL 421 9%
86 9 95 Debt securities 74 21 9 s 4 sz am . 4735 82
s 4 8 Loams P it 107 12 119 BBy 105 14 119
107 12 119 Equity and investment fund shares 105 14 119 8 0 48 R, RIS L ORI LS IR 8 0 48
8 0 48 Insurance, pension and standardized guarantee schemes 8 0 48 140 14 RS R A 24T i3 14
“ o0 14 Financial derivatives and employee stock options 13 14 1510 25 ZOMOZ BRI SHMIEE 39 14 25
1510 25 Other accounts receivable/payable 39 14 25 TOMOEERESEE
Other changes in the volume of assets account 13 13 OB ERER & 3 3
13 13 Total other changes in volume 3 3 -7 -7
7 7 Produced non-financial assets 17 17
17 17 Non-produced non-financial assets 3 3 3 3
3 3 _Financial assets 3 3 ZOMD BRI IS IE B FEDTH) 10
Changes in net worth due to other changes in volume of assets 10 BRI
Revaluation account £5.
Nominal holding gains and losses 280 280
280 280 N.on-ﬁn.ancial assets 84 7 91 Al 7% 15 91
84 7 91 Financial asscts/liabilities ‘ _ 7% 15 91 G R ETI ERI LB ER BTl P 750
Changes in net worth due to nominal holding gains/llosses 2888 280
~ o HTRE FIRRE 12
Neutral holding gains and losses 198 198 3 v
198 198 Non-financial assets il ;
13612 148 Financial assets/liabilities 126 22 148 136 12 148 G ‘:‘/ﬁﬁ - — 126 22 148
Changes in net worth due to neutral holding gains/losses 208  -10 214 PALLREFUFRLIHRALS VRO LT 20810 214
Real holding gains and losses ZR %Fﬁgf’& AKX
82 82 Non-financial assets 82 82 JebiiiE
52 5 -57_Financial assetsfliabilities 507 57 52 5 57 R IR 50 7 57
Changes in net worth due to real holding gains/losses 80 2 66 FERE G 27 (2 HARNL D IR ED LT 80 2 66
Stocks and changes in assets Aby 7 ERPED LT
Opening balance sheet
1621 1621 Non-financial assets 1621 1621
8231 805 9036 Financial assets/liabilities 7762 1274 9036 8231 805 9036 ¢ 7762 1274 9036
Net worth 5090 -469 4621 EWRE 5090 -469 4621
Total changes in assets and liabilities BELLUREZHOLF
482 482 Non-financial assets 482 482  HERENETE
523 54 577_Financial assets/liabilities 505 72 577 523 54 577 i el 505 72 577
Changes in net worth, total 50018 482 EREEOLT, Bdl 500 18 282
Saving and capital transfors 202 10 192 B A 20210 102
Other changes in volume of assets 10 10 oML 10 10
ol g et o ARG mooa
Real holding gainlosses 80 2 82 PIRATIRRLITAR 208110 198
Closing bal oot FEBAEAGEEHEE 80 2 82
losing balance shee
5103 5103 Non-financial assets B B ISR TR
8754 859 9613 Financial assets/liabilities 8267 1346 9613 5108 5103 HEMHE )
Net worth =590 187 =103 8754 859 9613 GG/ 8267 1346 9613
IEBER 5590 -487 5103
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The aggregates

2.135 The aggregates of the SNA, such as value added, income, consumption
and saving, are composite values which measure one aspect of the activity of
the entire economy. They are summary indicators and key magnitudes for
purposes of macroeconomic analysis and comparisons over time and space.
The SNA aims to provide a simplified but complete and detailed picture of
complex economies, so the calculation of the aggregates is neither the sole
nor the main purpose of national accounting; nevertheless summary figures

are very important.

2.136 Some aggregates may be obtained directly as totals of particular
transactions in the SNA; examples are final consumption, gross fixed capital
formation and social contributions. Others may result from aggregating
balancing items for the institutional sectors; examples are value added,
balance of primary incomes, disposable income and saving. They may need
some further elaboration. However, some of them are so commonly used that

they deserve additional explanation at this early stage.

2.137 An overview of the aggregates in the SNA and the accounts in which

they appear is given in figure 2.2.
Gross domestic product (GDP)
2.138 Basically, GDP derives from the concept of value added. Gross value

added is the difference between output and intermediate consumption. GDP

is the sum of gross value added of all resident producer units plus that part

fEitE

2.135 SNA ORI, > APIMIE, I, HE, IrE R EITEGHETH Y |
—EREOEBO—REICOWTHET 2D ThD, Tt v 7 2 ikigy
Hr-=CHER] « 22 Lotz & v ) B 7Zicix, BERMRIEIE L 20 £728
(I72®) OBTLERDZLOTHD, SNA L, HEMERRKO, b3 T
WD, SERDOFEMAI EHORMEAE B L T\ D 0T, EREOFRIZE
RBRFHIATIIME—DEMTHRWVWL, FERZATHLRY, T2 b b1,
ERI R BEIXE DD TEETH D,

2.136 W< O DOEFEIT, SNA OFRFEOIAIOEFHE L TEREIZ, ko bh
Do TOBIL, RHEHEE., BREEEAERLS LOHSAHETH L, I, il
FEHPDONTZ o AHBEZMAZGDLELZ LI TH T 24EHELDH D, F
X, AIMIfE, 21 RETS N T AHE WG ETE, T CTh D, £ H
AT BPOMLET L2 ER0ERZEEH D, EFFEDOWN L ODE, BT
IR DI TNDDT, ZORWERET, BINARHHEZ L T MERH 5,

2.137 SNA OFRIE L ZNNFR SN TV L EEOBBIE, X 2.2 TRY,

[FRE LR (GDP)

2.138 JEAWIC, GDP (IfHIMEEOEEE > HEH S D, rHIMEEX, 7
H & PHHEDAETH D, GDP 1L, T TOJR{EE A PEE BALO KA I E & |
EREMICR SN DB~ A T A& 0 5 LEH OIS TR0y (5
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(possibly the total) of taxes on products, less subsidies on products, that is

not included in the valuation of output.

2.139 Next, GDP is also equal to the sum of the final uses of goods and
services (all uses except intermediate consumption) measured at purchasers’

prices, less the value of imports of goods and services.

2.140 Finally, GDP is also equal to the sum of primary incomes distributed

by resident producer units.

Net and gross measures

2.141 In principle, the concept of value added should exclude the allowance
for consumption of fixed capital. The latter, in effect, is not newly created
value, but a reduction in the value of previously created fixed assets when
they are used up in the production process. Thus, theoretically, value added
is a net concept. This conclusion applies to domestic product as well;
theoretically, domestic product should be a net concept. Net domestic
product (NDP) is obtained by deducting the consumption of fixed capital
from GDP.

2.142 However, gross measures of product and income are commonly used
for various reasons. The depreciation of fixed assets as calculated in
business accounting does not generally meet the requirements of the SNA.
The calculation of consumption of fixed capital requires that statisticians
estimate the present value of the stock of fixed assets, the lifetime of various

types of assets, patterns of depreciation, etc. Not all countries make such
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calculations, and when they do there may be differences in methodology
(with some of them using business data even when inadequate).
Consequently, gross figures are more often available, or available earlier,
and they are generally considered more comparable between countries. So
GDP is broadly used even if it is, on a conceptual basis, economically inferior
to NDP. However, NDP should also be calculated, with improved estimates of
consumption of fixed capital when necessary, in order to provide a significant

tool for various types of analysis.

Gross national income (GNI)

2.143 Primary incomes generated in the production activity of resident
producer units are distributed mostly to other resident institutional units;
however, part of them may go to non-resident units. Symmetrically, some
primary incomes generated in the rest of the world may come from resident
units. This leads to the definition and measurement of gross national income
(GNI). GNI is equal to GDP less primary incomes payable to non-resident
units plus primary incomes receivable from non-resident units. In other
words, GNI is equal to GDP less taxes (less subsidies) on production and
imports, compensation of employees and property income payable to the rest
of the world plus the corresponding items receivable from the rest of the
world. Thus GNI is the sum of gross primary incomes receivable by resident
institutional units or sectors. In contrast to GDP, GNI is not a concept of

value added, but a concept of income.

2.144 By deducting the consumption of fixed capital from GNI, net national

income (NNI) is obtained. The remarks above about the conceptual
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relevance of the net concept in case of product apply even more strongly to

national income.

Table 2.15:The goods and services account

Uses Resources

Output 3 604

Intermediate consumption 1883 Imports of goods and services 499

Final consumption expenditure 1399 Taxes on products 141

Gross capital formation 414  Subsidies on products (-) -8
Gross fixed capital formation 376
Changes in inventories 28
Acquisitions less disposals of valuables 10
Exports of goods and services 540

Total uses 4 336 _Total resources 4238

National disposable income

2.145 Primary incomes receivable by resident institutional units may be
used in part to make transfers to non-resident units and resident units may
receive transfers originating out of primary incomes in the rest of the world.
Gross national disposable income is equal to GNI less current transfers
(other than taxes, less subsidies, on production and imports) payable to
non-resident units, plus the corresponding transfers receivable by resident
units from the rest of the world. Gross national disposable income measures
the income available to the total economy for final consumption and gross
saving. By deducting the consumption of fixed capital from gross national
disposal income, net national disposable income is obtained. National

disposable income is the sum of disposable income of all resident
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institutional units or sectors.

Accounts in volume terms

2.146 All the aggregates referred to above are calculated in current values.
The influence of changes in prices may also be eliminated. Domestic product
is calculated in volume terms in order to measure the real change that
occurs from one period to another. This is possible because output,
intermediate consumption and taxes on products, less subsidies on products
can all be calculated in volume terms. On the other hand, aggregates of
income may not be expressed in volume terms because income flows may
not, strictly speaking, be broken down into a quantity and a price
component. They may, however, be calculated at constant purchasing power,
which is described as being in real terms. When moving from domestic
product in volume terms to national income in real terms, the effect of
changes in the terms of trade between the total economy and the rest of the
world must be taken into account. The necessary adjustment is described in

chapter 15.

4. The other parts of the accounting structure

The central supply and use table and other input-output tables

2.147 The detailed analysis of production by industries and flows of goods
and services by kind of products is an integral part of the integrated central

framework. It would be feasible to include further details in the integrated

economic accounts table; for example, the rows for output, intermediate
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consumption and value added might be subdivided by kind of economic | &5 9, L)L SNAIIERNEMR L DIZR DTz, ZOMREKE & e, K
activity; the columns for goods and services might be subdivided by type of | oV (2, FEHI, HRENEE. I X OMSIMIE & 2 O ERIZ- OV T, il B

products. However, the SNA does not adopt this solution, because the table | 5| & FEERI DR 7 v A Z T 5 Z ENEEIN D, FFMllE, 56 14
would become cumbersome. Instead, tables that provide a systematic | EE X O 28 TR H 8, Z Z TIEZE D ERFFHEIZOWTEDOBMEZ LR~ D,
cross-classification by institutional sectors and industries of output,
intermediate consumption, and value added and its components are
proposed. They are described in detail in chapters 14 and 28 but the main

features are outlined here.

Figure 2.2: Summary of the main accounts, balancing items and main 2.2: FEHE, NTFURERH, TEEHEDOE LD

aggregates B RV AEE TEMHe
REEEE
Account Balancing item Main aggregates LEFEBE
Current accounts A PERNE A hnA e EWNAEY
Production account FBROHE - EAE
Dl.)rod;ctio.n accol;nt . Value added Domestic product FB O 1 R EE
istribution and use of income accounts e 1 - y e
. o . P E R RS
Primary distribution of income accounts P ) . e .
. . . oo HLRFTF OB B)E FIRFT AT 2 [E RS (GNI, NNI)
Generation of income account Operating surplus/ mixed income
e SRR (BT
Allocation of primary income account Balance of primary income National income (GNI,NNI) (R TE iR
Ve FF4E, A e e TR NS Y 7
Entrepreneurial income account Entrepreneurial income T OO HETRFIF OB EIE BIRPHF T > 2
Allocation of other primary income account Balance of primary income S DF 2 Koy BLENE ALALSY TS [ R AT AL 53 T A
Secondary distribution of income account Disposable income National disposable income BTS00 By Bl i TR T ISy TS

Redistribution of income in kind account Adjusted disposable income

FRROERBE

Other changes in the volume of assets account

Revaluation account

Change in net worth due to other changes in the volume of assets

Changes in the value of net worth due to nominal holding gains and

BAFIAE

& DD PE A B E

Use of income accounts ALALY A OO T BB E Wi
Use of disposable income account Saving FREE AT ALy T A E OO e g [Es)ESlisE S
Use of adjusted disposable income account Saving National saving EEYE
Accumulation accounts GEAME WHEA () EEH (—)
Capital account Net borrowing§+§/ net lending E; G SEA () A (=)
Financial account Net borrowing(+)/ net lending (-
, ¢ ¢ EOMOBELBBE
Other changes in assets accounts B [ e
. Z DML Y PE RAS T E
Other changes in the volume of assets account - )
. FFREAT
Revaluation account
Balance sheets R RE
Opening balance sheet Net worth National wealth LRSS TETRE I
Changes in assets and liabilities Changes in net worth B J UM D2 ) EME PEDAE)
Closing balance sheet Net worth National wealth HIAR B R IEBRE FE [l
Contributions to change in net worth FHEELB~DFE
Capital account Change in net worth due to saving and capital transfers BLREE Wit b ONE AR B IEEE RED T B

F DD EHEAIBI S 5 IEE DR E)
% HIRGFIFFFE 712K o B IEVEREPE D FEH)
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2.148 The production and generation of income accounts in the integrated
economic accounts are given only by institutional sectors and with a global
balance of transactions on goods and services. The detailed analysis of
production activities and product balances is made in the supply and use

tables presenting:

a. The resources and uses of goods and services for each type of product;

b. The production and generation of income accounts for each industry

according to kind of economic activity;

c. Data on factors of production (labour and fixed capital) used by industries.

The tables of financial transactions and financial assets and liabilities

2.149 The integrated economic accounts show which sectors acquire which
financial assets and incur which liabilities. In order to examine the working
of the financial sector, the first expansion of the financial account is to
distinguish nine subsectors within financial corporations and eight
categories of financial assets and liabilities. The subsectors of financial
institutions are discussed in chapter 4 and the details of the financial

instruments are described in chapter 11.

2.150 However, as explained in the introduction to this chapter, the
presentation of the financial account as described in this chapter even with

the elaboration of subsectors and financial instruments described in
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chapters 4 and 11, is still not fully articulated. It shows which sectors and
subsectors incur loans and make deposits but it does not allow an in-depth
examination of the intermediation process whereby a financial institution
draws in funds, repackages them and issues them as other instruments to
other wunits. In order to explore this, a three-dimensional
“from-whom-to-whom” style of presentation is needed. This is sometimes
referred to as a flow of funds matrix. The three-dimensional table of
financial transactions is usually presented as a series of matrices, one
matrix for each kind of financial instrument showing the flows from one

sector to another.

2.151 As such a presentation is not necessarily useful for actually presenting
the data, other presentations may be preferred in practice for publication.
For example, a table showing each type of financial asset cross-classified by
debtor sector and each type of liability cross-classified by creditor sectors
may be considered. As compared to the presentation of the financial
accounts made in the integrated economic accounts, this means, in short,
introducing a sector distinction below headings of financial instruments

when relevant. (For a more complete explanation see chapter 27.)

Complete balance sheets and assets and liabilities accounts

2.152 In the integrated economic accounts, balance sheets are presented in a
very aggregated way. For each sector or subsector more complete balance
sheets may be built up using the detailed classification of assets and
liabilities when appropriate. Changes in assets and liabilities for each sector

may also be analysed for each type of asset and liability and each source of
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change.

2.153 In addition, three-dimensional tables may be elaborated showing the
“from-whom-to-whom” links for each type of financial instrument, to permit
better analysis. The presentation of such tables is exactly the same as for
tables of financial transactions except that the stock of assets or liabilities is
shown instead of changes in assets or liabilities and the net financial
position of each sector appears instead of its net lending or borrowing. These
tables closely follow the principles for the similar flow tables and are also

described in chapter 27.

Functional analysis

2.154 As explained in section B, the description of a transaction explains
what type of flow is being recorded but it does not explain why the
transaction is being entered into. In order to analyse the purpose of
transactions, it is necessary to apply a functional classification to the basic
transaction. For example, instead of disaggregating household consumption
by type of product, it may be disaggregated to show how much is spent on
food, housing, health, recreation and so on. For government consumption a
distinction may be made between consumption related to law and order,
defence, health or education, for instance. As compatible but different
classifications are used according to the sector concerned, these partial
analyses by purpose cannot be integrated in a single table and, in most
cases, no exhaustive total for the total economy can be calculated in the

central framework.
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2.155 Another way of looking at function may be to identify all expenditure

related to a particular functional activity, such as, for example,
environmental protection. This is not (yet) an area where all relevant
expenditures are easily identified and so it may be desirable to develop this

further outside the central framework in a satellite account.

Population and labour inputs tables

2.156 A dimension is added to the usefulness of a number of national
accounts aggregates by calculating these figures per head. For broad
aggregates such as GDP, GNI or household final consumption, the
denominator commonly used is the total (resident) population. When
subsectoring the accounts or part of the accounts of the household sector,
data on the number of households and the number of persons in each

subsector are also necessary.

2.157 In productivity studies, data on the labour inputs used by each
industry in the process of production are indispensable. Total hours worked
is the preferred measure of labour inputs for the SNA. Inferior alternatives
are fulltime equivalent jobs, the number of jobs or the number of persons

employed.

2.158 Data on population and labour inputs must generally be adjusted in
order to be consistent with the concepts, definitions and classifications of the
SNA. The resulting tables are an integral part of the SNA and are explained
in chapter 19.
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E. The integrated central framework and flexibility

1. Applying the central framework in a flexible way

2.159 The central framework of the SNA is consistent in terms of its
concepts and its accounting structure. Links between the various elements
of the integrated SNA have been illustrated in order to depict its structure in
a simple but complete way. That presentation does not imply any order of
priority or frequency (quarterly, annually, etc.) for implementing national
accounts. Priorities in compiling national accounts are a matter of statistical
policy; no universal recommendation can be made. (Some indications
relevant to specific circumstances are provided in relevant handbooks.)
Similarly, the accounting structure does not imply that results always have
to be presented exactly as they stand in this or other chapters. A country
may choose to publish mainly time series, to prepare only some accounts or

aggregates, etc.

2.160 In general, the SNA has to be looked at in a consistent but flexible way.
According to analytical requirements and data availability, the attention
paid to various aspects of the central framework may vary. In general,
greater emphasis may be given to one part rather than another by choosing
the level of disaggregation to adopt for classifications of institutional sectors,
industries, products, transactions, sequence of accounts, etc., by using
different methods of valuation; by using different priorities for various parts

of the accounts and different frequencies; by rearranging the results; by

introducing some additional elements, etc.
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2.161 The household sector provides a good illustration of what may be done
in order to provide an in-depth analysis of the household conditions and the
functioning of the economy as a whole. A detailed approach to the household
sector may be undertaken, first of all, by deconsolidating the household
sector beyond the subsectors included in the main classification of the SNA,
distinguishing, for instance, the type of economic activity carried out (formal
or informal), the location of the household (urban or rural) or the level of
skill. Secondly, it is possible to adapt the way household activities are
portrayed in the sequence of accounts. For instance, a concept of
discretionary income may be used by excluding from disposable income
those elements which are provided in kind and for which the household has
no choice on how to spend this part of income, or the classification of
household transactions may be complemented, to show the industry of origin

of various types of income, and so on.

2.162 The flexibility of the SNA is further illustrated with the public sector,
whose components are systematically shown at various levels of detail in the
classification of institutional sectors. The components of the public sector
may be rearranged to group the accounts of the overall public sector. These
accounts may be shown before consolidation and after consolidation to
describe the relations between the public sector and the private sector and
between the public sector and the rest of the world (by separating out the

external transactions of the public sector).

2.163 Chapters 21-29 provide more detailed analyses of the above examples.
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They also present illustrations of the flexible uses of the central framework
in the field of key sector accounting, external accounts problems and the

informal economy.

2. Introducing social accounting matrices

2.164 A social accounting matrix (SAM) is a presentation of the SNA in
matrix terms that permits the incorporation of extra details of special
interest. To date, builders of SAMs have exploited the flexibility to highlight
special interests and concerns such as disaggregating the household sector
to show the link between income generation and consumption. The power of
a SAM, as well as of the SNA, comes from choosing the appropriate type of
disaggregation to study the topic of interest. In addition to a flexible
application, SAMs may incorporate more extensive adjustments, which are
of a satellite accounting nature, in order to serve specific analytical
purposes. For further explanation of the matrix presentation and SAMs, see

chapters 28 and 29.

3. Introducing satellite accounts

2.165 In some cases, working with the central framework, even in a flexible
way, is not sufficient. Even when conceptually consistent, the central
framework may become overburdened with details. Moreover, some
requirements may conflict with the concepts and architecture of the central

framework.

2.166 In some types of analysis, the basic intention is not to use alternative
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economic concepts, but simply to focus on a certain field or aspect of
economic and social behavior in the context of national accounts. The intent
1s to make apparent and to describe in more depth aspects that are hidden in
the accounts of the central framework or surface only to a limited extent.
Tourism is a good example. Various aspects of producing and consuming
activities connected with tourism may appear in detailed classifications of
activities, products and purposes. However, transactions and purposes
specific to tourism appear separately in only a few cases. In order to describe
and measure tourism in a national accounts framework, it is necessary to
make a choice between two approaches: either subdivide many elements in
the accounts of the central framework to get the required figures for tourism
and pay the price of overburdening and unbalancing the various components
of the accounts, or elaborate a specific framework for tourism. The latter
approach also allows adaptation of the various classifications and
measurement of additional aggregates, such as national expenditure on

tourism, which may cover intermediate as well as final consumption.

2.167 In other types of analysis, more emphasis is given to alternative
concepts. For instance, the production boundary may be changed, generally
by enlarging it, for example, the production of domestic services by members
of the household for their own final consumption may be brought within the
production boundary. The concept of fixed assets and the related fixed
capital formation may be broadened, by covering consumer durables or
human capital. It is also possible in environmental accounting to record the
relationships between natural resources and economic activities differently
by recording the depletion and the degradation of subsoil or other natural

resources. In these approaches, the economic process itself is depicted
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differently and complementary or alternative aggregates are calculated. The
analysis of a number of important fields such as social protection, health or
the environment may benefit from building a framework to accommodate
elements which are included in the central accounts, explicitly or implicitly,
plus complementary elements (either monetary or in physical quantities)
possibly as well as alternative concepts and presentations. In all cases,
however, the links with the central framework are made explicit; there are a
number of common elements and any contradictory features are introduced,
not by chance, but after explicitly considering various ways of looking at

reality.

2.168 Those special constructs, which are consistent with but not fully
integrated the central framework, are called satellite accounts and are

described in more detail in chapter 29.
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