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Chapter 27: Links to monetary statistics and the flow of funds

A. Introduction

27.1 Chapter 11 describes the financial account of the sequence of accounts of
the SNA. It shows transactions in each category of financial assets and
liabilities for each of the institutional sectors of the national economy and of
the rest of the world.

27.2 As explained when describing the principle of quadruple accounting in
both chapter 11 and chapter 4, each transaction leads to two pairs of entries
in the SNA accounts. For many transactions, one pair is recorded in one of
the non-financial accounts and one pair in the financial account. For others,
which are concerned with changing the composition of a portfolio of financial
assets and liabilities, both pairs of entries are recorded in the financial
account. It is for this reason that only by including the financial account in
the sequence of accounts is the full articulation of the accounting system

achieved.

27.3 However, the information in the financial account is of analytical and
policy interest in its own right and represents an important part of monetary
and financial statistics. These statistics are used to monitor the state of the
money and other capital markets in particular and as an indicator of the
state of the economy in general. For the latter, the link to the rest of the SNA

accounts is usually implicit rather than explicit.

F2TE . ERBFAHEER L SR, BEMmBRRRT

A frbaFriayv

27.1 SNADH)E
L7z, &RiEE i

R 22

272 HFHAFEROLWNIHEIIEID
DOEBIE. SNADOHEERRI

RHND 1 DTHDHEMEEIZOWTIE, T CIZEIIFEICGHED
. TEREEEERORIETMCOE L, S5, 2

P & oG E L AR OIS Z ik D,

A2 902, WEEADFANCEAIE. 118

IBWT, 2ok E LTREIND, £< DI

FITIE, — 7 OFERITERENE LS ORI EI e Shu, )7 OFLIRIZA RN E 2 72
ENnb, L, BEBLOCABR— 7+ UV FADOANEZTHD L 5 25 05
HlTiE, WG OFRERE b, SREEONECTRMET 5, T07, SRENE % #)
ERINCEZ DD Z LI K> TOH BERRDOTERRBEEMEERT DT ENT

&5,

27.3 LL. &EEEIL. THEERNSH. S OIITBORSRE E, RA]
KIpERERET 2D THY , /- SEEEHOTEEZ T LD TH D, £t

e & o1 -

BRI

—[ERFEOWRIL., &0 biTEER b NCEARTS

ZEAT 2 BT S D, @it 2 —EREF oRwOfEE S L TR+ 5

LA, KRR
2725,

TiEdH 57,

SNAKZ DO OEIE & OEZ &IHICE S Z &

- 1635 -




27.4 The purpose of this chapter is to give an introduction to the sorts of
analyses involved in monetary and financial statistics more generally and to
show how the data in the sequence of accounts can be linked to these other
presentations. Further detail on monetary and financial statistics can be
found in the MFSM and its companion Compilation Guide (International
Monetary Fund (IMF) 2008), the Manual on Sources and Methods for the
Compilation of ESA 95 Financial Accounts (Eurostat, 2002b), the Monetary
Financial Institutions and Market Statistic Manual (European Central
Bank, 2007) and in Financial Production, Flows and Stocks in the SNA.
(United Nations and the European Central Bank, forthcoming).

1. Monetary statistics

27.5 Monetary statistics cover the stocks and flows of the assets and
liabilities of financial corporations, both within an economy and between
units in the economy and units in the rest of the world. However, a more
aggregate level of subsectoring is used than in the SNA. Financial
corporations are divided into two subsectors only at the highest level,
depository corporations and the other financial corporations subsector. The
former is then further subsectored into the central bank subsector and the
other depository corporations subsector. More information on monetary

statistics is given in section B.

2. Financial statistics

27.4 AETIE, L0 —KETEEE - SEEEHIED D X 5 2028 L. 1
ERINT =2 %2 ) LIEZOMOKREL EDO XS IZEESIT eV Z LI
DWTHIRT 5, BEIBIROFEFHIC OV TIE, AEDIZ), IMFO [&Rtkiet~
= =7 /1] [Monetary and Financial Statistics Manual, 2000]. [f [4:@h#:qt
1ER A A K1 [Monetary and Financial Statistics Compilation Guide, 2008].
RN E AR [Eurostat] @ [ESA95& @ EER~ == 7 /1] [Manual on
Sources and Methods for the Compilation of ESA95 Financial Accounts,
2002]. FRM 1 e$R1T [European Central Bank] @ [4:fliRs - &@tdisist~
= =7 /] [Monetary Financial Institutions and Market Statistic Manual,
2007] W IV, ZRIBEMETIE, BN RERIT & JLFE T B L FIAT

FSNAIZEBIT B &4 pE - 7 o —+ 2 kv 7 ] [Financial Production, Flows and
Stocks in the SNA] D¥17% FE L T\ 5,
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27.6 Financial statistics extend the range of monetary statistics to include
the stocks and flows of financial assets and liabilities between all sectors of
the economy and between the sectors of the economy and the rest of the

world.

27.7 The basic accounting rules, concepts of residence, time of recording and
the classification of financial assets and liabilities are consistent between the
SNA, BPM6 and MFSM. The MFSM uses a more aggregate level of sectoring
than the SNA but one that is strictly consistent with it.

217.8 Some further aspects of financial statistics building on the

classifications used in the financial account are discussed in section C.

3. Flow of Funds

27.9 The flow of funds is a three dimensional presentation of financial
statistics where both parties to a transaction as well as the nature of the
financial instrument being transacted are elaborated. A similar three
dimensional presentation is also presented in respect of the stocks of
financial assets and liabilities where the creditor and debtor of each

instrument are shown. The flow of funds is discussed in section D.
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A. Monetary statistics

1. Defining depository corporations

27.10 Money is very important as a financial variable, but the wide range of
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ways in which money is defined in different countries precludes a simple
definition within the SNA.

27.11 The composition of broad money and other monetary aggregates varies
widely among countries and encompasses many classes of deposits and
certain categories of short term securities, particularly negotiable certificates
of deposit. In addition, many countries compile a range of money measures,
as well as broader liquidity measures. Even within a single country,
innovation, deregulation or technical progress may cause definitions of broad
money to shift over time in response to changes in financial instruments and

the organization of money markets.

27.12 In the MFSM, a country-specific concept of broad money as nationally
defined is used. Although the specific components of broad money may vary
across countries, in all cases the nationally defined concept is used to identify
those financial corporations that issue liabilities included in broad money.

Such corporations are described as depository corporations.

27.13 The set of nine subsectors of the financial corporations sector described
in chapter 4 and listed in table 27.1 is such that it should be possible to
identify depository corporations as just defined as a combination of two or
more of these subsectors. At a minimum, the group will include the central
bank and deposit-taking institutions. In some countries money market funds

may also be included because they are considered to be part of broad money.

27.14 Once depository corporations are identified, the three subsectors used

TWA7=D, SNATZEOHMARHKE - SNEERmE 5252 LIXTERU,

2711  (Fe— - xX—FT 2D - HEOIINCHESBELOME Zir~
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AT LD EOBERIC LY | IS FIEOZERE, & DTS HED
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TALL TWEDONREETH D,

27.12 IMF® [&@iktit~==7 /1] [Monetary and Financial Statistics
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for monetary statistics, the central bank subsector, the other depository
corporations subsector and the other financial corporations subsector, can be
established.

2. Presentation of monetary statistics

27.15 Monetary statistics are presented for all financial corporations, with

the following disaggregation:

a. Depository corporations subsector,

* Central bank subsector,

* Other depository corporations subsector,

b. Other financial corporations subsector.

27.16 The instrument classification is the standard one from the financial
account, as shown in table 27.2, with possibly some further breakdown
according to whether the instrument is denominated in local currency or

foreign currency.

27.17 For each instrument, a set of entries equivalent to an asset account is

shown, that is:

a. Opening stock,
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b. Transactions,

c. Valuation changes,

d. Other changes in volume,

e. Closing stock.

Table 27.1: Subsectors of the financial corporations sector

b. B3l

c. FEatAm

d. & Ot A

e. MIRA My 7

F27.1 : SREBETRFT D ERETFY

1. Central Bank 1. FgRAT

2. Deposit-taking corporations except the Central Bank 2. FIGRIT LIS O TR S AR

3. Money market funds (MMF) 3. vF—~—4 v 77K (MMF)

4. Non-MMF investment funds 4. MMFUSNDOEE 7 7 K

5. Other financial intermediaries except insurance corporations and pension funds 5. PRI A3 K OMES R4 % bR < & O Smh i/ H%Ed
6. Financial auxiliaries 6. M BN

7. Captive financial institutions and money lenders 7. RS & BeZE

8. Insurance corporations (IC) 8. Rt (IC)

9. Pension funds (PF) 9. &4 (PF)
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B. Financial statistics

27.18 As noted in the introduction, financial statistics extend the range of
monetary statistics to include the stocks and flows of financial assets and
liabilities between all sectors of the economy and between the sectors of the
economy and the rest of the world. Financial statistics include the financial
account, balance sheets, other changes in assets account and the capital
account to the extent that net borrowing or net lending is taken from there.
The format used for financial statistics is similar to that used for monetary
statistics except that all sectors are covered. In addition, disaggregation of
the financial sector into subsectors is common. As indicated, though, the

sectors outside the financial corporations sector may be aggregated. It is

usual to show general government separately and also the rest of the world.

If it is of particular interest, public non-financial corporations may also be

shown as a separate sector.

Table 27.2: The classification of financial assets and liabilities

B. @&mistat
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k%
kekk

Monetary gold and special drawing rights (SDRs)
Monetary gold
Special drawing rights
Currency and deposits
Currency
Transferable deposits
Interbank positions
Other transferable deposits
Other deposits
Debt securities*
Short-term
Long-term
Loans
Short-term
Long-term
Equity and investment fund shares**
Equity
Listed shares
Unlisted shares
Other equity
Investment fund shares/units*
Money market fund shares/units
Other investment fund shares/units
Insurance, pension and standardized guarantee schemes
Non-life insurance technical reserves
Life insurance and annuity entitlements
Pension entitlements
Claims by pension funds on pension managers
Provisions for calls under standardized guarantees
Financial derivatives and employee stock options
Financial derivatives
Options
Forwards***
Employee stock options
Other accounts receivable / payable
Trade credit and advances
Other

Memorandum item: Foreign direct investment
Equity
Loans
Debt securities
Trade Credit
Other

The listed/unlisted split is relevant for debt securities and investment funds also.

Reinvested earnings can exist under any of these.

Credit default swaps to cover for guarantees are included within this item.
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27.19 The classification of financial assets, shown in table 27.2, is based
primarily on two kinds of criteria: the liquidity of the asset and the legal
characteristics that describe the form of the underlying creditor/debtor
relationship. The concept of liquidity embraces other more specific
characteristics such as negotiability, transferability, marketability or
convertibility. These characteristics play a major role in determining the
categories, although they are not separately identified in a systematic way.
The classification is designed to facilitate the analysis of transactions of
institutional units and is a framework for assessing the sources and uses of

financing and degree of liquidity for these units.

217.20 Maturity distinction is recognized as a secondary classification
criterion. Short-term is defined for the classification as one year or less, while
long-term is defined as more than one year. To monitor possible liquidity
risks, it may also be helpful to distinguish those long-term instruments with
a remaining maturity of one year or less. (Remaining maturity is the period

from the reference date until contractually scheduled final payment.)

27.21 The classification does not contain functional categories, such as direct
investment, portfolio investment, and international reserves, which are basic
classification criteria for the balance of payments financial account. In view
of the importance of these categories, the classification does provide for
memorandum items for financial account transactions related to foreign
direct investment relationships. This topic is treated in greater detail in
chapters 21 and 26.

C. Flow of funds

27.19 R2T2ITRIND LD REMEED T, £& LT MEORAEEIC L
S TWNWD, Thbb, £k, BEOWENE L, EHEEEBEROREHEL 253
KIOWERMERG 2 e L LI-ERIR Y Ch 5, EEOESRIE, IR ADE4 D
B OREEME, XV —RAREEN, FRSGOAE, RSRKAEOF R L2 S
o, AFEMETHDL, ZNOHLDOREREL, TNALNMLOEDE LTTIEAR
<. MEBIHW T2 2 & T, RGN 2IND, ZOOEMX 3L, &
GRS JONEM., WEME L W o T BLE D I BN OB B A O 53 HT I F
Hana,

27.20 [FROFERII3T, EHORFEHIR, bbb, Wz b &z, 51T
MMET D2 EMTE D, SV AIVUL, WIS E R REREL 725,
ZRIFF RS VELL T O b O 28, 1FBOb02RH L LTS T 5,
BRHIO S DIZoWTIR, U AZEHOBUENG | FRAAHIM A 1 LT OB
EANCK ST D2 05D (ZOHAOEREHR L X, ZRBIANS, 2 Lo
BASFFEYIRE COYMZIET)
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BE) | EIBRYER & o TOBRRER AR 0 B TEIC IS L TR, 22 L, 2
D &9 22Ky OEENTHE A IEFMEEIREBEIRG I oW T, emlEEHS
HERLT Do REAIICOWTIE, 21, ZR5IIHE26HE SRS NIV,
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27.22 The form of table described under the section on monetary statistics
shows how the closing stock of a comprehensive set of assets for a particular
sector may be analysed by seeing how the opening stock is changed by
transactions in the asset, revaluation changes and other changes in the
volume of assets to reach the closing stock. This is a particular application of

the asset accounts described in chapter 13.

27.23 Another popular form of table is that known as a flow of funds table.
This may take one of several forms. The most common presentation consists
of an articulation of flows (or stocks) showing for each instrument which
sector or subsector is the creditor and which the debtor. Another variation is
to combine the elements of the capital and financial accounts to examine all
accumulation transactions and not just those concerning financial assets.
The rationale for this is that the balancing item on the right-hand side of the
financial account should be exactly equal in magnitude but opposite in sign to
that on the left-hand side of the capital account. By including the items from

the capital account, discrepancie

1. Flow accounts

27.24 The financial account, as presented in table 11.1 and repeated for
convenience here as table 27.3, records the net acquisition of financial assets

and net incurrence of liabilities for all institutional sectors by type of
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financial asset. For each sector, the financial account shows the liabilities
that the sector incurs to mobilize financial resources and the financial assets
that the sector acquires. For each financial asset and liability, the financial
account shows the effects of transactions on the level of assets acquired by
each sector and on the level of liabilities incurred by each sector. This
information is very valuable in identifying the financial assets that net
borrowing sectors use to finance their deficits and the assets that net lending
sectors use to allocate their surpluses. Although the movement of financial
flows can be mapped at this level of recording, the question of who is
financing whom is not answered. Table 27.3 shows that non-financial
corporations incur liabilities predominantly in the form of loans and other
equities and investment fund shares. Financial corporations incur net
liabilities by using the full range of financial instruments. While the
instrument by which the liabilities are incurred is clearly presented in this
account, it is not possible to identify the sector that is providing the funds.
Similarly, the net acquisition of financial assets can be tracked. Households
acquire net financial assets spread across a range of assets, while financial
corporations acquire net financial assets mostly in the form of loans and
securities. However, it cannot be determined from this level of recording to

which sectors the financing is being provided.

Table 27.3: The financial account - concise form - changes in assets

AE PE & BEOFERBNC, B2 U apigiE & Ao, AT & oRAR
OB FEIR S N D, AEEEIL, KEBEIM, T72bb&Ee N2
EDOXE L TEERZHEL, IrEHRimMAa, 720 b&EEREHEN ED X
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SREIE OXRERATIL, EOHRIEEHMR, EORERM»bEeLiHE L
DO, AHENTT DI LT TERY, £27.3% Wi, FEemE M
N, FELT, EALHEE T 7 Ry =T 250 - R0 CTEEREL
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AT, EDOEMN ED X 5 ReRi&E R X5 EeiiEZ LTV 5030
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Changes in assets YEPE DT
3 5
= w FER = -
B g g - g ) o e, FSE) S -
=] —_ = =1 Lol . 2 . .
SEEE _E 2 « £ 5 £, B3 &5 AEE A B R g sm I ows v—
fES5E5% 8 3 Zzofg oy B e ez
o > = S n e Q 3
Transactions and balancing items ZO § = § tﬂg [ E % = & § (3 é =
Net acquisition of financial assets 83 172 -10 189 2 436 47 483 xR PE O F S 83 172 -10 189 2 436 47 483
Monetary gold and SDRs -1 -1 1 0 156 A4 ¥ L USDR -1 -1 1 0
Currency and deposits 39 10 -26 64 2 89 11 100 HemEls X UTES 39 10 -26 64 2 89 11 100
Debt securities 7 66 4 10 -1 86 9 95 RS 7 66 4 10 -1 86 9 95
Loans 19 53 3 3 0 78 4 82 B 19 53 3 3 0 78 4 82
Equity and investment fund shares 10 28 3 66 0 107 12 119 oy« BEIEEE Y 10 28 3 66 0 107 12 119
Insurance, pension and standardized guarantee schemes 1 7 1 39 0 48 0 48 TR, 4R L OVERYR SRR 1 7 1 39 0 48 0 48
Financial derivatives and employee stock options 3 8 0 3 0 14 0 14 LRIRAERES c BHEA Ny 2 AT a 3 8 0 3 0 14 0 14
Other accounts receivable/payable 4 1 5 4 1 15 10 25 Z OO KU /S HMER 4 5 4 1 15 10 25
. . . . Y = l==1 N Y =M - NN ~ 2
27.25 For a full understanding of financial flows and the role they play in the | 27.25 &&FHECEH ORI EZ, LV FEHICHERE L, Zhn@F Rz LTn

economy, it is often important to know more detailed financial relationships
between sectors and the financial assets by which these relationships are
carried out. For example, it is useful to show what types of liabilities
government is using to finance its deficit and which sectors (or the rest of the
world) are providing the financing. For financial corporations (and those
supervising them), it is interesting to show not only the composition of
financial assets (loans and securities) that they have acquired but also which
sectors these are claims upon. In addition, it is often desirable to analyse
financial flows between subsectors within a sector (central government
financial transactions with local governments or central bank financial
transactions with deposit-taking institutions) and across sector boundaries
(changes in deposit-taking institutions’ claims on public non-financial
corporations). Such detailed information is necessary to understand how

financing is carried out and how it changes over time.

27.26 This more detailed approach is particularly important in spelling out
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the role that financial corporations play in financial transactions. Financial
corporations often have very small net lending or borrowing balances in
comparison with their total transactions in both financial assets and
liabilities. This reflects the basic role of financial intermediation of
mobilizing financial resources and making them available to other sectors in
forms suitable to these sectors through transformation of the maturity of
exact form of the assets available. More generally, financial corporations play
a major role assisting institutional units to rebalance their portfolios of
assets and liabilities taking account of their preferences between investment
safety and rate of return, liquidity preference and convenience amid
constantly changing market conditions. Thus, financial corporations play a
critical role in directing financing flows from net lending sectors to net
borrowing sectors and allow lenders to choose their asset instruments and

borrowers their forms of indebtedness.

The format of the account

27.27 Table 27.4 facilitates the more detailed financial analysis just
described by showing transactions in assets cross-classified by type of asset
and by the debtor sector in the first part and the type of liability
cross-classified by the creditor sector in a similar, second part. The sectors
transacting in assets or liabilities form the columns of the table while the
type of asset, disaggregated by sector of debtor, is shown in the rows. It would
be conceptually possible to present all the relationships between creditors
and debtors in a single table but this would require a table of very many cells,

many of which would be blank.
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MaFEE Lz LT, BeREBRICHET 2 L W) | Gl ORE % KT 2
HOITMZR B 72, THEFATT UL, SRR & 13, B 2~ Z8T 28[T5IC
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27.28 Table 27.4 is merely illustrative of the type of detail that a country may
wish to develop. Initially it may be possible to show columns only for general
government, the financial sector and the rest of the world separately from all
other sectors, but even at this level if monetary statistics exist, it should be
possible to disaggregate the financial sector into three subsectors as

described earlier.

27.29 Ultimately it is desirable to show all the institutional sectors of the
SNA and possibly subsectors such as central government and publicly

controlled corporations.

27.30 The degree of detail shown for the financial instruments will depend on
data availability and the relative importance of each. What follows is a list of

possible disaggregations.

27.31 Currency and deposits may be distinguished according to currency,
transferable deposits and other deposits identifying that part of each that is
denominated in domestic currency or foreign currency and whether the

creditor or debtor is a resident or non-resident.

Table 27.3 (cont): The financial account - concise form - changes in liabilities

and net worth
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Changes in liabilities and net worth

BT &R E O E)
T oz oz 3 o o wf5at it
=1 S = L S A v .
S ES i : . E 2 B, ECIPRENSS T A B R g sm I ows v—
TEE2 s E Z oz 3% Ef oz &% " R %
Transactions and balancing items Z. § ms § 5 é mo % E 22 58 ;O
Net lending (+) / net borrowing (-) -56 -1 -103 174 -4 10 -10 0 PR (1)~ BIEA () -56 -1 -103 174 -4 10 -10 0
Net acquisition of liabilities 139 173 93 15 6 426 57 483 BE O 139 173 93 15 6 426 57 483
Monetary gold and SDRs 156 A4 ¥ L USDR
Currency and deposits 65 37 102 -2 100 Bk LUHe 65 37 102 -2 100
Debt securities 6 30 38 0 0o 74 21 95 ERGEIR S 6 30 38 0 0 74 21 95
Loans 21 0 9 11 6 47 35 82 B 21 0 9 11 6 47 35 82
Equity and investment fund shares 83 22 105 14 119 Fioy - BRIEFER Y 83 22 105 14 119
Insurance, pension and standardized guarantee schemes 48 0 48 0 48 PRI, A L OVE L PRAE L 48 0 48 0 48
Financial derivatives and employee stock options 3 8 0 0 0 11 3 14 ERIRAERGB LI OEAEA Ny 7 AT v a v 3 8 0 0 0 11 3 14
Other accounts receivable/payable 26 0 9 4 39  -14 25 % OOz Bufithe  SMEE 26 0 9 4 39 14 25
27.32 Debt securities and loans may be divided by maturity (short and 27.32 EHEACEM TR, EHMHEMNE Vo T2) ZRRFHIRICEL - T

long-term) as well as by sector.

27.33 For equity a distinction between resident and non-resident enterprises
as well as the distinction between listed, unlisted and other equity may be
helpful.

27.34 For insurance, standardized guarantee schemes and for financial
derivatives the presentation may be simplified because one party to the
transaction must be a financial corporation, either resident or non-resident.
For employee stock options, the debtor must be either a financial or
nonfinancial corporation. Most pension schemes are operated by financial
corporations but some may be operated by non-financial employers without

involving a financial corporation.

27.35 Trade credits and advances may be made by any sector. The claims of

pension funds on pension managers may, in principle, relate to any sector but

KAy L7z BT TG LR DHIEMMNC L 2K 02T 02 LIilib 9,

27.33 HEK - FRolcon it ESRE FE RS oM oR gL
L7z ECORITERDEEERENEREECEICLVRGTIHIERE LN
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(FIEERIENEEONTNNTH D, FERIEIC OV TIE, SRERE N EE 35
DN —MEHIT D 5 D3 B RFERE DI ER LITIE 3 Th 5 IEEmIE N D BHE
HELTWDLHHH D,

27.35 EEMEMBIORHAEIT. EOHIEMMICGIET D WRENDLH 5,
e OFHA T 2T, FREATHIUT, DT RO %
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are likely not to involve households. Other accounts receivable or payable

may be separated into whether they are with residents or nonresidents.

217.36 The form of table 27.4 should be interpreted as a general model, and
substantial flexibility should be allowed in specific country circumstances. In
many countries, the dimensions of the tables will be severely constrained by
data availability. It should also be noted that these tables are extensions of
the basic financial account and that the third dimension to the analysis can
be added on a selective basis by identifying particular asset or sector (or

subsector) relationships for which this level of detail would be useful.

Analytical uses

27.37 A detailed flow of funds table can be used in at least three important
areas related to economic policy. Data from these tables can be used in
economic analysis and description of activity and trends in current periods.
They can be used as an aid to projections in the context of the production of
economic plans or to assess the effect of current economic policies, or changes
in them, on the future path of the economy. They can also be used in projects
that undertake modelling of the economy to study economic behaviour as an
aid to the formulation of economic policy. Such studies, of course, would be
complementary to similar work on data from other accounts in the SNA. In
particular it is useful, when using the flow of funds accounts to facilitate the
study of the operation of the financial system in the economy, to relate these
transactions to the behaviour of the non-financial economy. Similarly, the
flow of funds accounts facilitate study of the process of making the equality

between saving and investment, by tracing the channels by which net
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27.36 K2TAOXFEAIL, H T TR TH Y | ERROEXFRAIL, EFHE
EEBLT, FETREINDIRE LD TH D, &< OETIE, EMEERO KM
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lending reaches ultimate borrowing, after passing through various financial

corporations and assets.

27.38 In the policy area, a few examples will illustrate the usefulness of these
tables. Common policy problems faced by many nations include questions
such as: How will the central government’s deficit be financed? How will the
major non-financial public corporations be financed and by whom? In each of
these examples, the provision of answers to the questions requires an impact
analysis on various sectors and types of transaction. The articulation of the
accounts within the flow of funds facilitates the analysis and provides a

framework in which to assess the answers.

27.39 In the area of financial projections, the use of time-series from relevant
parts of the flow of funds tables enables an examination for consistency of a
number of separately prepared sector or market forecasts, and the
implications for future financial transactions of a particular set of
assumptions about future events (for example, interest rates, exchange rates,

growth, sector surpluses or deficits).

27.40 Other policy areas where these projections and studies can be of
assistance are in considering the long-term development of financial markets
and institutions in the economy and assessments of the need for new types of
assets to satisfy the potential demand of savers and investors requiring

access to reliable liquid assets.

2. Stock accounts

27.38 BURSE COBGMEERGOARAMLELZ =, =0OflickoTrRTZ eIzl
L9, & ziF, ZLOEA TIE, BIROWMEBGRTZ, ED X 929 238
L7poTND, £, KRR ARIERRIE NSO FTE O G SR ATREN &
2, bLAETH DL ETHUE, EOXIICLTHNLEEFETEZHDN, LW
STEMELHDTHA D, ZNHORMICEZ D 70iE, HlEERFTCHS S
B LTI W EIZ 7 5, BEIERMHZE L L TH#EAEE bbb DT
HLZLICE0, 2oL RMICKT D, SrOPHN 52 bivd,

27.39 &@fTRIOSE TIX, BRIERG GO LTy ORRINZEHT 5 2 &
WD BHECAERL SN 72 2 < OFFRIT— 2 | 5 TllT — % ORE & i
AT D2 EMTEDLICARD L, ELITFROFERICHE L TRET HE5 (=
EZIE R, BB L— b RE EMBEARR S, FEROSEEG TR L
THROEWREWERGTT 2 Z & b AlRBIz R 5,

2740 Z 9 L7z, BEIERHE 2 AW TRISPHIE RIS SL D E OO BER 7y
B L LT, K0 RYIOE R TRl 50l B 230t i TRICTRHI 2 MGEE L,
HT s R & G BT DS 0 b | i & sitBhE 2 3 dis 2 7= Hrpsih OB
CETHZ LI END,

2Lz
\QDXIJ

2. A by 7EE

- 1651 -




217.41 Just as tables like those above can be compiled and very usefully
analysed in terms of flows, so it is instructive to compile exactly similar
tables in terms of the stocks of financial assets and liabilities. Where flows
may be fairly volatile from one period to the next, the level of stocks is likely
to be more stable and the degree of fluctuation from the stock level may

convey particularly useful additional information.

Table 27.4: Format for detailed flow of funds table or stocks of financial
assets analysed by debtor and creditor

2741 BEWERMEIO 7 v —EEOF ISV TIE, BETlR~7228, Zhé
FEEDRERA T, GEEELABOEZTIRT 22 bARETH D, 7 —0 8
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Part 1: Asset and creditor
Part 2: Liability and debtor

Sectors and sub-sectors

Monetary gold and SDRs
Monetary gold
SDRs
Currency and deposits
Currency
Local currency
Residents
Non-residents
Foreign currency
Transferable deposits
Interbank positions
Other transferable deposits
Local currency
Residents
Non-residents
Foreign currency
Residents
Non-residents
Other deposits
Local currency
Residents
Non-residents
Foreign currency
Residents
Non-residents
Debt securities
Short-term
{Sectors}
Long-term
{Sectors}
Loans
Short-term
{Sectors}
Long-term
{Sectors}
Equity and investment fund shares
Equity
Listed shares
Resident enterprises
Non-resident enterprises
Unlisted shares
Resident enterprises
Non-resident enterprises
Other equity
Resident enterprises
Non-resident enterprises
Investment fund shares/units
Money market fund shares/units
Resident enterprises
Non-resident enterprises
Other investment fund shares/units
Resident enterprises
Non-resident enterprises

d h

Insurance, pension and st: dized guarantee
Non-life insurance technical reserves
Life insurance and annuity entitlements
Pension entitlements
Claims of pension funds on pension managers
Entitlements to non-pension benefits
Provisions for calls under standardized guarantees
Fi ial derivati and employee stock options
Financial derivatives
Options
Forwards
Employee stock options
Other accounts receivable/payable
Trade credits and advances
{Sectors}
Other accounts receivable/payable
{Sectors}
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